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Introduction 

This booklet examines the American Central Intelligence Agency's activities in Australia, 
particularly its penetrations of the Australian unions and labor movement. It traces some of 
the CIA's links and reveals some of its collaborators. 

The Central Intelligence Agency was set up in 1947 as a key instrument of US policy in the 
drive for world domination. This drive led to 30 years of Cold War, big hot wars in Korea and 
Indo-China and many smaller wars, coups, assassinations and suppressions of national 
liberation struggles in Africa, Asia and Latin America. The CIA was actively involved in every 
one of these events, organising its own armies and imperceptibly drawing the United States 
into the third biggest armed struggle ever - the Indo-China War. 

The crusade against the "International Communist Conspiracy" was the cloak for the CIA's 
dagger. This ensured it immunity from inquiry or question, gave it virtually limitless resources 
and the power to command unquestioning aid from the US Armed Forces and other 
government agencies. 

This crusade justified use of any method or weapon, however immoral or barbarous, 
including many completely new weapons the CIA itself developed. These ranged from ultra- 
sophisticated spy-in-the-sky weapons to poison -dart guns; from anti-personnel bombs used in 
Vietnam to economic and political warfare to "destabilise" whole countries; from subtle 
political manoeuvrings to assassinations; from blatant lying for both American and foreign 
consumption to sophisticated mixtures of truth and falsehood to achieve American world 
objectives. 

From its inception the CIA has recognised the crucial nature of the trade union movement 
and workers' political parties. One of the first post-war objectives of the US government was 
to disrupt workers' unity in West Europe and to divide the newly formed World Federation of 
Trade Unions (WFTU). 

The Australian trade union movement was affiliated to the WFTU through the Australian 
Council of Trade Unions (ACTU), and the Americans desperately wanted it to break the tie. In 
1949 ACTU Congress voted narrowly to disaffiliate and joined the US -sponsored and financed 
International Confederation of Free Trade Unions (ICFTU). This victory for American influence 
was accomplished in the presence of Herbert Weiner, first known CI A agent here. He attended 
the 1949 Congress as US labor attache, despite protests from militant delegates. 

The CIA and other US government agencies early recognised the special importance of the 
Australian trade unions to their plans for securing dominant economic, political and military 
influence in Australia. Labor was in office from 19 4 1 to 1949 when the US moved into Australia 
in a big way. The unions had a traditionally decisive influence in the Labor Party. 

American administrations and businessmen, whether Republican or Democrat, are always 
much more comfortable with orthodox rightwing governments - Conservatives in Britain, 
Liberals in Australia. Christian Democrats in West Germany and Italy. They are also 
sophisticated enough to cultivate parties which are potential alternative governments and to 
encourage the "moderate" rightwing elements in Labor and Social-Democratic parties. 

The US therefore welcomed election of the Menzies government in 1949. At the same time it 
cultivated and supported powerful right-wing elements in the Labor Party. The CIA and other 
agencies encouraged the National Civic Council in its clandestine work within the unions and 
the Labor Party. When the Labor Party split in 1955 following the Petrov Commission, most 
NCC elements broke away to form the Democratic Labor Party (DLP). 

The Americans thought they had it made, with some reason. They now had a faithful and 
obsequious ally in Prime Minister Menzies; they had even more fanatical support from the DLP 
which seemed to guarantee unbroken conservative rule by draining away enough preference 
votes to keep Labor out. And they still had some good friends in the ALP. 

Things had changed by 1972. Harold Holt had drowned mysteriously after raising mindless 
pro-Americanism to dizzy heights with his "All the Way with LBJ". Gorton had come and 
gone with Fraser's knife buried deep in in his back. The McMahon period was a fiasco for 



conservatism. Suddenly the Americans were faced with a Labor government in office; its 
conservative friends were in disarray; the DLP virtually eliminated as a political force. 

The Americans, especially the CIA, didn't like it. CIA Chief of Counter-intelligence in 1972, 
James Angleton, publicly said so in a very significant interview with the ABC in June 1977 that 
went unnoticed by most Australian newspapers. We will examine some of the events and 
connections which suggest that their dislike took concrete forms. 

The first part of this booklet will give some idea of the enormous scope of the Agency's world 
activities; of the almost limitless resources it can call upon; its ideology and its relations with 
the rest of the ruling elite of the United States. This part will include some - but only a few - 
illustrations of its bloody trail across the world. 

We will then trace the CIA's secret connections with Australia's recent turbulent political 
history and take a closer look at its efforts to penetrate the labor movement. 

This booklet is only a beginning. This in an immense field for research and investigation 
which is open-ended because the CIA is still atwork, energetically and secretly, undeterred by 
mounting exposures in the United States and the rest of the world. Many of the CIA's secrets 
are well covered up and must be dragged out into the open. 

I hope this booklet will make a small contribution to lifting at least a corner of the cover 
which has protected 30 years of secret CIA activity in Australia. 

Denis Freney. 
Sydney, September 1977. 

POSTSCRIPT: Soon after this manuscript was completed it became obvious that the Fraser 
government was contemplating an early election. Whenever the election does take place, the 
government will seek to whip up a campaign about "who runs Australia" - meaning that the 
trade unions ought to be curbed in exercising what power they have to defend and advance the 
living standards of Australian workers. 

It will be up to the labor movement to raise the questions of real power exercised by 
multinational corporations and such organisations as the CIA. The facts in this pamphlet may 
serve to remind some, and illuminate for others, the stakes involved. The return of the Fraser 
government to office will further entrench CIA operations in this country. 

One other event, in October, serves to illustrate the ramifications involved when security 
services operate. 

Professor Brian Brogan, Dean of the Faculty of Arts, and Professor of Economics at the 
University of Papua New Guinea, in a statutory declaration claimed that he had been 
approached by Mr Lindsay Burridge of the Australian Joint Intelligence Organisation. Mr 
Burridge is attached to the Australian High Commission in Port Moresby. According to 
Professor Brogan, he was asked for information on activities of PNG citizens who might be 
favorably disposed to the rebels in West Irian (Irian Jaya) and of staff members of West Irian 
origin. 

Next to the struggle in East Timor, the struggle for independence in West Irian greatly 
concerns the Indonesian Generals who rule Indonesia. It would appear that JIO is following 
the example of the CIA in doing what it can to maintain and support the present rulers in 
Indonesia. 

Professor Brogan also claimed that he was asked for information relating to former and 
present students, those who engage in political activities and those who have gained political 
prominence in the PNG government or public service. 

Until Professor Brogan made these statements, few Australians could know that actions 
being taken by JIO may seriously affect relations between Australia and her nearest neighbor. 
It is now admitted that Burridge is just one of a number of agents operating in PNG. 

Many citizens of PNG will now be convinced of Australian interference in the affairs of their 
country and of Australian support for Indonesia against their brothers in Irian Jaya. 

Finally the recommendations just made by the Hope Royal Commission contrast starkly 
with United States initiatives to limit powers of the CIA. If implemented (as the Fraser 
government intends), ASIO and other security organisations will have wider powers to t-i.tick 
on Australian citizens. There will be greater possibilities to actfor foreign intelligence services 
- such as CIA. In both cases control by, and accountability to, elected government will be 
lessened. 
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1. CIA: global octopus 



■ Multi-billion dollar conglomerate ■ Multi- 
nationals as CIA covert Buying politicians 



This examination of CIA structure and 
worldwide activities draws heavily on three 
official American investigations into the 
Agency and four books about its activities. 
The official sources are the Church 
Committee of the US Senate; the Pike 
Committee of the US House of 
Representatives and the Rockefeller 
Commission. The first two documents have 
not yet been officially published, so 
influential is the CIA lobby in the US 
Congress. 

The four books are: The Invisible 
Government (Vintage 1964), a pioneering 
work by David Wise and Thomas Ross; The 
Secret Team (1974) by L Fletcher Prouty, 
retired US Air Force Lt. Colonel, who was 
focal point officer for CIA-Pentagon liaison 
from 1955 to 1963; The CIA and theCultof 
Intelligence (Dell Books, 1974) by Victor 
Marchetti and John Marks, published only 
after a long legal battle against unremitting 
CIA efforts to censor it (only partially won); 
Inside the Company: CIA Diary, by 
Philip Agee (Penguin Books, 1975). 

The last three are former intelligence 
operatives, Marks in the State Department 
and the other two career CIA men. That such 



people are prepared to challenge the 
previously omnipotent CIA is a sign of the 
deep ideological sickness of the society. 

The Central Intelligence Agency is unique 
in American and world politics. It disposes of 
immense resources and is almost 
unrestricted in its methods. Its directors and 
most of its operatives are dedicated to 
spreading American world power and have 
few scruples in the means they use. 

Allen Dulles was one of the moving forces 
in the Agency's establishment in 1947. His 
brother, John Foster Dulles, was Secretary of 
State for the eight years of Eisenhower's 
presidency (1952-1960). He master-minded 
such geopolitical power concepts as "rolling 
back the frontiers of Communism", the 
practice of "brinkmanship" and 
"negotiating from positions of strength". 
The Dulles brothers gave a special imprint to 
US foreign policy and clandestine activity, 
which still bears heavily upon America and 
the world. 

Allen Dulles himself said: "The National 
Security Act of 1947 has given Intelligence a 
more influential position than Intelligence 
enjoys in any other government in the 
world", in a speech at Yale University, 
February 3, 1958. This was subtle self-praise, 
for Dulles himself drafted the apparently 
innocuous clause (d) 5 in the Act establishing 
the CIA. This empowered the Agency "to 
perform such other functions and 
duties related to intelligence as the 
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National Security Council may from 
time to time direct." 

Those 21 words became "the fulcrum of 
CIA power", according to Marchetti and 
Marks. They gave legal cover to recruiting 
secret armies, waging undeclared wars, gun- 
running, heroin trafficking, experiments 
with drugs and poisons, assassinations and 
other sinister activities. 

The CIA isn't the only American 
intelligence agency. There are nine 
altogether, but the CIA is most powerful and 
central to the so-called "Intelligence 
Community". The most important of the 
others are the Defence Intelligence Agency, 
the National Security Agency, the FBI and 
the Atomic Energy Commission. 

Davie Wise and Thomas Ross estimated in 
1964 that the government allocated 
$4,000,000,000 (four billion dollars) a year 
to "intelligence". 

It's hard to get the complete figure and 
even harder to find how much went to the 
CIA. Marchetti estimates that the 1976 
budget was twelve billion dollars. If the 
CIA got half, that was $6 billion. And 
Marchetti suggests that 90 per cent of this 
was spent on covert activities, only 10 per 
cent on what might be called "legitimate" 
intelligence - the collection and analysis of 
information. 



Multi-billion dollar conglomerate 



But even this huge sum is only part of the 
CIA's revenue. It operates many apparently 
legitimate corporations which CIA insiders 
call "proprietaries". Many of these are 
profit-making while others are merely 
"cover" set-ups. There is no supervising 
authority over the huge sums of money made 
by these corporations which include airlines 
and corp orations dealing in arms. Through 
other "proprietaries" the CIA engages in 
massive dealings on the Stock 
Exchange and runs a world-wide 
network for international currency 
transactions. 

Marchetti and Marks have revealed that 
"the CIA is currently the owner of one of the 
biggest - if not the biggest - fleets of 
commercial airplanes in the world. Agency 
proprietaries include Air America, Air 
Asia, Civil Air Transport, 



Intermountain Aviation, Southern Air 
Transport (deleted) and several other air 
charter companies around the world." 

(The words in bold type are cuts that the 
CIA demanded Marchetti and Marks make 
in their book but were reinstated by Court 
decision; "deleted" marks those cuts the 
judge upheld.) 

Air America provides perhaps the most 
illuminating case study of known CIA 
proprietaries (many are still under deep 
cover). One of America's largest airlines, it 
specialised in South East Asian operations. 
These became immensely profitable as US 
involvement in the area grew. For example, 
the US government's Agency for 
International Development (AID) which 
works very closely with the CIA paid Air 
America $83 million for charter services up to 
1971. Other US government departments 
(the State Department and the US 
Information Service, for example) are 
generous patrons of the CIA airline. 

Air America played a key role in the CIA's 
secret war in Laos - and made a big profit. 
While the CIA master-minded the war, it 
spent only $25 to $30 million a year although 
the war cost the US taxpayers about $500 
million. The rest came from the Defence 
Department and AID - and the CIA got a I Jt 
back in payments for Air America's services! 
Marchetti and Marks give this summary of 
Air America's "other" activities up to 1973: 

This CIA airline has done everything from 
parachuting Meo tribesmen behind North 
Vietnamese lines in Laos to dropping rice to 
refugees in the Vietnamese highlands. Air 
America has trained pilots for the Thai 
national police, transported political 
prisoners for the South Vietnamese 
government, carried paymasters and payrolls 
for CIA mercenaries, and, even before the 
Tonkin Gulf Resolution, furnished pilots for 
secret bombing raids on North Vietnamese 
supply lines in Laos. It has also been accused 
of participating in South Last Asia's heroin 
trade. Air America's operations regularly 
cross national boundaries in Southeast Asia, 
and its flights are almost never inspected by 
customs authorities. It has its own separate 
passenger and freight terminals in airports in 
South Vietnam, Laos and Thailand. AtUdorn 
in Thailand, Air America maintains a large 
base which is hidden within an even larger US 
Air Force facility (which is ostensibly under 
Thai government control). The Udorn base is 
used to support virtually all of the "secret" war 
in Laos, and it also houses a "secret" 
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maintenance facility for the planes of the 
Thai, Cambodian and Laotian air forces . 

Civil Air Transport is another CIA 
proprietary airline, which grew so big it had 
to be divided - Air America was a spin-off 
from this division. CAT is also both a big 
money-maker and a specialist in clandestine 
operations. The airline dropped supplies to 
the French at Dien Bien Phu in 1954; 
provided complete logistical and tactical air 
support for the 1958 "Indonesian operation'- 
the CIA-inspired and armed revolt against 
Sukarno exposed after American mercenary 
pilot Allen Pope's B-26 was shot down by the 
Indonesians over Ambon Island. Pope was a 
CAT pilot; six months after his release in 
1962 he started work with another CIA 
proprietary, Southern Air Transport. 

The airlines and other proprietaries are 
owned by a huge CIA holding company 
called Pacific Corporation, run by a "superb 
businessman" named George Doole, long- 
time CIA agent who still stoutly denies the 
association. The Pacific Corporation 
employs over 20,000 peopie, more than the 
total number of CIA's admitted employees - 
an admirable "cover" for CIA agents. 

CIA proprietaries aren't all moneymakers; 
some are just fronts like the Double-Chek 
Corporation which hired the American pilots 
who gave air support to the Bay of Pigs 
invasion of Cuba, the CIA's colossal flop 
which first cracked the agency's reputed 
omnipotence and its almost impenetrable 
secrecy. Money-makers or losers, there are 
probably thousands of CIA proprietaries 
throughout the world which are used as 
fronts and make money where they can. 
After all, this is only fitting - in the biggest 
capitalist country, birthplace of the multi- 
national corporation, the intelligence service 
should also be a profit maker. 

The CTA's director "does not operate a 
mere multimillion agency but actually runs a 
multibillion dollar conglomerate - with 
virtually no outside oversight", as the CIA's 
chief of planning observed with due 
reverence. 

The CIA can call on the most expert 
business advice. Its Director and top officers 
are drawn from the elite of the big 
corporations and their legal and academic 
advisers. Allen Dulles worked for the top 
corporate law firm Sullivan and Cromwell, 
as did his brother. When Kennedy decided in 
1961 that Dulles had to go, after the Bay of 



Pigs fiasco, his choice for the new director 
was one John F. McCone, a multi-millionaire 
who made his pile by dubious methods in 
World War II. 

Ralph E. Casey of the US Congress 
General Accounting Office testified in 1946 
that McCone and his associates in the 
California Shipbuilding Company made $44 
million on an investment of $100,000, 
adding: "I daresay that at no time in the 
history of American business, whether in 
wartime or peacetime, have so few men made 
so much money with so little risk and all at 
the expense of the taxpayers, not only of this 
generation but of generations to come". 

When McCone appeared in January 1962 
before the Senate Armed Services Committee 
hearings on his nommation; he disclosed he 
was a former director of Panama Pacific 
Tankers Company, a large oil-carrying fleet 
and that he owned $1 million worth of shares 
in Standard Oil, the Rockefeller giant which 
had gained directly from the CIA's 1953 
intervention in Iran. 

Multi-nationals as CIA cover 

We could continue through a long list of 
CIA men associated with the big US 
corporations and of corporation men 
associated with the CIA. CTA directors have 
virtually all been corporation men or 
military brass. But then the American 
Armed Forces are notorious for the 
interchange of top personnel with big 
business. Generals become corporation 
directors; directors become generals. And 
many Presidents have come from big 
business or the military! 

This close relationship greatly helps the 
CI A find cover for its agents and recruit part- 
time agents. Multi-national corporations 
have many employees spread all over the 
world. Their interests and the CIA's are 
always similar and usually identical. Many 
of the biggest US corporations are big 
contractors to the CIA and other intelligence 
agencies. Those contracts are worth 
immense sums of money, for the Agency 
buys planes, arms, satellites, computers, 
sophisticated electronic equipment, and 
many, many other things. 

Multi-nationals with close links to the CIA 
include most of the giants-General Motors, 
Anaconda Copper, International Telephone 
and Telegram (ITT), United Fruit, Bell 
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Laboratories, Polaroid, Motorola, General 
Dynamics, Northrop Aviation, IBM and 
Lockheed Aircraft Corporation. We take 
the latter as a case study. 

Lockheed built the U-2 spy plane shot 
down over the Soviet Union in 1960, 
incidentally aborting the planned Paris 
Summit. A big part in developing the U-2 
was played by Richard Bissell, CIA 
Clandestine Services chief, later axed by 
Kennedy because of his part in the Bay of 
Pigs fiasco (the CIA however kept him on as 
a "consultant"). Bissell also promoted 
development of an even better spy plane, the 
SR-71 - again built by Lockheed. 

The giant aircraft corporation didn't only 
build the U-2, it also provided cover for its 
pilot Gary Powers. When the U-2 was shot 
down by a Soviet missile, Lockheed claimed 
that Powers was a civilian pilot in their 
employ. In fact he was paid $30,000 a year by 
the CIA. The CIA again favored Lockheed as 
maker of the Atlas-Agena rocket and two 
early spy satellites it put into orbit, Samos 
and Midas. Lockheed is associated with 



TRW Corporation which monitors Pine Gap 
and other US bases around the world. 

Lockheed has another distinction which 
makes it a fitting partner f or the CIA - it is the 
frontrunner in disclosed corporate bribery 
around the world. Lockheed has confessed to 
massive bribery in Japan, Italy, the 
Netherlands (where it paid the Queen's 
consort, Prince Bernhard, $500,000). 
Lockheed has also been accused of making 
payments to our former Minister for Civil 
Aviation, the late Senator Shane Paltridge, 
to ensure that our "two airline system" 
bought Lockheed's Electra planes. 

Australia was the support base for the 
CIA-planned operation supplying 
Lockheed's giant C-130 transport planes for 
the Indonesian Army in the early 60's. This 
followed exposure of Eisenhower's public lies 
that no Americans were involved in the anti- 
Sukarno rebellion. After Kennedy's election 
as President he sent his brother Robert to 
Australia to negotiate with Sukarno for 
Pope's release. One condition for freeing 
Pope was the supply of the C-130 as Army 
transport planes. The CIA used this 
transaction to infiltrate agents into 
Indonesia and strengthen its links with the 
Indonesian generals who overthrew 
Sukarno in 1965. The operation was 
conducted from Australia with the 
connivance of the Australian authorities. 

Buying politicians 

Lockheed, however, couldn't teach the CI A 
much about corruption. The CIA practices 
bribery on the most generous scale ever 
seen in world politics. The US House of 
Representatives Committee, chaired by Otis 
Pike, found that the CIA and other American 
agencies had spent $65 million to subsidise 
the Italian Christian Democrats and other 
rightwing parties' election campaigns in the 
20 years from 1952 to 1972. In the 1972 
election, the Committee found that another 
$10 million was funnelled to the conservative 
. parties. 

The CIA is expert on "laundering" money, 
a flair it had to develop after public exposure 
of its crude funding of institutions such as 

the Congress for Cultural Freedom, the Asia 
Foundation and the AFL-CIO's program for 
subversion of foreign unions. Logical 
"conduits" for this money exist in every 
non-sociaiist country: the US multi- 
nationals, alreadv using bribery and 
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corruption to advance their business 
interests. 

The Liberal and Country Parties in 
Australia have bitterly, and so far 
successfully, resisted any legislation to force 
disclosure of sources of election and other 
funding of political parties. They protest this 
would "invade privacy", but the CIA and the 
multi-nationals are not private individuals. 
Nor are thebig Australian corporations, who 
certainly give money to the conservative 
parties. (Some "balance" this by donating to 
Labor funds, too, as a form of "insurance".) 

Even Deputy-Prime Minister Anthony has 
admitted that he cannot be sure that his 
National Country Party has not received 
CIA "laundered" money. He admitted in an 
interview with a country paper, the Bush 
Telegraph, that the CIA could easily have 
transmitted the money through some 
American company or other. Mr. Anthony's 
party has been persistently linked with 
allegations of CIA funding, including by Mr. 
Whitlam in 1975. 

The Country Party has encouraged US 
control over Australian resources - and 
certainly deserves CIA help! 

The CIA also gets invaluable help from the 
billionaire Foundations - those peculiarly 
American institutions which originated in 



the proliferation of multi-millionaires and 
the introduction of income tax, even to the 
home of "free enterprise". The Foundations 
enable millionaires to give their money and 
yet keep itworkingforthem tax free. There's 
the Ford Foundation and the Rockefeller 
Foundation and hundreds of smaller ones all 
busily employing academics and experts and 
researchers to gather intelligence and work 
out policies for the American System-multi- 
nationals, governments, CIA, armed forces, 
Agency for International/ Development and 
other such government institutions. 

The Ford Foundation, for example, trained 
the "Berkeley Mafia". This was a group of 
Indonesian and American academics who 
trained Army officers, and leaders of the 
fanatical Muslim students whom the Army 
enlisted as irregulars for the mass killings of 
members and supporters of the PKI 
(Indonesian Communist Party), after the 
overthrow of Sukarno. 

The CIA also sets up its own Foundations, 
perhaps for more secret operations in which 
it trusts only career men. Examples are the 
Michigan Fund and the J.M.Kaplan Fund 
which were used as "conduits" for piping 
money into its labor activities in Latin 
America and other countries. 



2. The CIA in the US 
power structure 



■ The CIA and the Pentagon ■ Using 
America's allies ■ A special place in the 
power elite ■ Controlling its controllers 

■ After the Bay of Pigs ■ The Kennedy 
assassination ■ The philosophy of dirty tricks 



> 

The CIA and the Pentagon 

The Central Intelligence Agency's power 
goes far beyond even the enormous staff, 
money and resources it commands directly 
with little check by Congress or Executive. It 
can command the resources and staff of 
other branches of government by simply 
saying that national security demands it. 



Normally assistance is given without 
question. 

L.Fletcher Prouty was liaison officer 
between the Pentagon and the CIA for eight 
years. He knew a lot about CIA dealings 
with the US Armed Forces -more than the 
Chairman of the Joint Chiefs of Staff. In his 
book The Secret Team Prouty describes a 
1960 command to brief this exalted 
personage, theoretically the nation's highest 
military commander "on a matter that had 
come up involving the CIA and the military". 
This is how Prouty describes the briefing: 

As I was ushered into theroom I noted that 
everyone else was leaving except the 
chairman and the commandant of the Marine 
Corps. The chairman was General Lyman L 
Lemnitzer, and the commandant was General 
David M Shoup. They were close friends and 
had known each other for years. 



8 



When the primary subject of the briefing 
had ended General Lemnitzer asked me about 
the Army cover unit that was involved in the 
operation. I explained what its role was and 
more or less added that this was a rather 
routine matter. Then he said, "Prouty, if this 
is routine, yet General Shoup and I have never 
heard of it before, can you tell me in round 
numbers how many Army units there are that 
exist as 'cover' for the CIA?" I replied that to 
my knowledge at that time there were about 
605 such units, some real, some mixed and 
some that were simply telephone drops. When 
he heard that he turned to General Shoup and 
said, "You know, I realized that we provided 
cover for the Agency from time to time; but I 
never knew that we had anywhere near so 
many permanent cover units and that they 
existed all over the world." (The Secret Team 
p.289) 

The CIA is able to call on all the Armed 
Forces to supply it with equipment ranging 
from rifles to aeroplanes and tanks - at no 
cost (to the CIA). Prouty describes how this is 
worked: 

So if the CIA wants to use one hundred 
Army trucks, it may have one of its Air Force 
cover units (it could use any Army unit; but it 
is easier to use cross-service channels to 
conceal such a transaction) duly and properly 
requisition. In response to this order, the 
Army will furnish, and write off, the trucks to 
the Air Force. However, the Air Force won't 
really know that one of its units, a cover unit, 
has acquired these trucks; so the Air Force will 
not pick them up on its inventory. The trucks 
are then in a sort of never-never land. ...and 
those trucks will be used as. ...and for as long 
as the CIA wishes. There have been cases 
where the CIA turned around and transferred 
such property to another country in a sort of 
CIA-MAP project all of its own. (The Secret 
Team p. 344) 

The Agency can and does draw upon every 
branch of the US government in a similar 
way - the State Department, various foreign 
"aid" projects, particularly the Agency for 
International Development (AID). Along 
with its links with the multi-nationals, it has 
a worldwide network of facilities and people 
unequalled in its scope, resources, money 
and power. 

That is why it is misleading to try and 
separate the CIA from the power elites which 
control American society and direct its 
worldwide economic and political 
operations. The CIA is crucial to this 
operation. That is why it has never been 



subject to real political control by President 
or Congress. 

Using America's allies 

The Agency can also draw upon the 
resources of its allies and their intelligence 
services. The West German service plays a 
key role here, and has from May 8, 1945-the 
day war ended in Europe. 

The Americans were already preparing 
their anti-Soviet campaign well before Hitler 
was beaten. One of their objectives was to 
enlist the services of the brilliant scientists 
who had developed such advanced military 
technology as the V-bombs. They also saw 
the benefit of getting former Nazi experts in 
all fields, particularly intelligence services. 

The Americans won two super-prizes in 
their race for anti-Soviet experts. One was 
Werner von Braun, who made the V-bombs 
that devastated Britain and was equally 
happy to continue his death-dealing work for 
the Free World against Communism. The 
other was General Walter Gehlen, that 
shadowy figure who had created a network of 
agents within the Soviet Union and Eastern 
Europe. Gehlen welded together such diverse 
forces as Pavelic's Croat (Ustasha) 
separatists who served Hitler and murdered, 
tortured and raped their own Croat people 
and other Yugoslavs; the Vlasov Army of 
Soviet traitors who massacred their own 
people, starting with the Jews; the 
Ukrainian separatists; Hungarian and 
Romanian fascists; Czech collaborators. 
Gehlen still had many thousands of 
contacts.While most had fled their countries 
to escape retribution others were still hidden 
deep down. 

The exiles were a potent source of recruits 
for anti-communist activity ranging from 
espionage to murder. The CIA financed the 
Assembly of Captive Nations which 
functions in Australia, supported by Liberal 
politicians including William McMahon, W 
C Wentworth and other well-known 
democrats. This is both a propaganda body 
and a front for clandestine actions. 

Gehlen's knowledge and contacts were 
invaluable for the CIA in developing its 
efforts at penetration into East Europe, none 
of which were particularly successful. But 
the terrorist groups proved a much more 
valuable asset in internal politics of the 
countries they took refuge in, and for 
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recruitment of agents for CIA clandestine 
activities all over the world. 

The CI A both co-operates with and seeks to 
penetrate the security services of its allies. 
With its closest allies, there is a more co- 
operation than with those it is not certain 
about or regards as unstable. But no matter 
how close their co-operation, the CIA also 
wants its own men in allied services. 

This by no means exhaustive listing of the 
CIA's resources shows how it can mount 
massive interventions in many countries 
throughout the world. The resources have 
been used many times, always with 
disastrous results for the workers and 
peasants of the countries concerned; but the 
Americans have by no means a high success 
rate either. 

A special place in the power elite 

The CIA's enormous power and control of 
immense resources have led some 
commentators to conclude that the Agency is 
out of control, that it decides the most vital 
issues of foreign relations quite outside the 
Presidency and other sources of power in the 
American system. The solution is thus seen 
as curbing the CIA's power to act 
independently and to bring it under 
administrative control. This misses the real 
strength and great danger of the CIA, which 
arises from the deliberate policy of seeking 
world domination adopted by the real power 
bases in American society - the big 
corporations, the US military establishment 
and the Presidency. This led to creation of 
the greatest Army with the most destructive 
weapons and a global secret service to 
manipulate other countries, change those 
judged "anti-American" and maintain those 
trusted as "pro-American". 

World War II made the US corporations 
conscious of a new world role, changing their 
hitherto somewhat "isolationist" 
outlook. Victory in war conjured up visions of 
unlimited profits and greater power than 
they had ever dreamed of; they had a 
manifest destiny to rule the world. They saw 
this as the American Century, era of the next 
great world empire - the Pax Americana. 

Against this great vision stood only two 
barriers, one strong and the other 
disintegrating. The first was "monolithic 
Communism" headed by the USSR which 
must be fought by any and every measure. 
The second were the old colonial empires, 



Britain, France and Holland. These latter 
were both allies and competitors, requiring a 
Machiavellian combination of maintaining 
"unity" against the common enemy while 
pursuing measures to open up the colonial 
empires to the Almighty Dollar. 

The CIA was a direct creation of US policy- 
makers seized with the dream of American 
World Empire. The CIA was to initiate the 
most immoral and fantastic plans to further 
this world power. It would finance research 
programs for secret wars, assassinations, 
poisoning, brainwashing, electronic and 
other spying. But it would always be 
under control by the President and his top 
administration along with the big 
corporations which provided and/or 
financed Cabinet members, Pentagon 
planners and top bureaucrats in all spheres. 

That was the theory, but it did not quite 
work out that way in practice. The CIA 
developed a power and ideology of its own, 
with its own mystique. It was and still is 
prepared to initiate and carry out its own 
projects around the world and within the 
USA, often with only token approval from 
the President or his appointed overseers of 
CIA activity. Of course, there are not many 
cases of serious divergencies in objectives or 
means. But those few do suggest the 
potentially great danger in giving a massive 
conspiratorial organisation such sweeping 
secret powers. 

The Pike Committee report finds that "all 
evidence in hand suggests that the CIA, far 
from being out of control, has been utterly 
responsive to the instructions of the 
President and the Assistant to the President 
for National Security Affairs". It goes even 
further, reporting that "on several occasions 
involving highly sensitive projects, CIA was 
summarily ordered by the President or his 
National Security adviser to carry out a 
covert action program. It is further clear that 
the CIA has been ordered to carry out a 
covert action over the Agency's strong prior 
objection". 

Marchetti and Marks by and large endorse 
that view, saying: "Every major CIA 
proposal for covert action - including 
subsidies for foreign political leaders, 
political parties or publications, interference 
in elections, major propaganda activities 
and paramilitary operations - still must be 
approved by the President or the 40 
Committee". (The CIA and the Cult of 
Intelligence, p. 308). They add a footnote: 
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"Over the last 25 years this body has also 
been called the Special Group, the 54-12 
Group and the 303 Committee. Its name has 
changed with new administrations or 
whenever its existence has become publicly 
known". This was written in 1973; in 1975 
President Ford solemnly proposed to change 
the 40 Committee's name after new CIA 
scandals surfaced. 

Controlling its controllers 

However, there are other important aspects 
to the CIA's ability to act independently. The 
Pike Committee points out that the CIA 
Director determines which CIA-initiated 
covert action programs are sufficiently 
"politically sensitive" to require Presidential 
attention, Marchetti and Marks point out 
that the President and his two national 
security advisers almost always accept every 
CIA proposal. They quote from two 
authoritative sources to explain how and 
why. 

One is Journalist Joseph Alsop, who 
described how the bright young men of the 
Kennedy Administration came to approve 
the CIA's doomed Bay of Pigs invasion of 
Cuba: "The answer lies somewhere in the 
mystique of the secret-service professional 
vis-a-vis the amateur. Somehow in such a 
confrontation, the amateur tends to put a 
childish faith in the confident assertions of 
the professional". (Washington Post May 
25, 1973). 

A veteran intelligence officer told the same 
paper of his experience in that august body 
the 40 Committee headed by no less a 
personage than Dr. Henry Kissinger. He 
comments vividly: "They were like a bunch 
of schoolboys. They would listen and their 
eyes would bug out. I always used to say that 
I could get $5 million out of the 40 Committee 
for a covert operation faster than I could get 
money for a typewriter out of the ordinary 
bureaucracy". 

After the Bay of Pigs 

Those clashes that have occurred between 
the CIA and Presidents have usually been 
about serious failures of covert operations, 
which have deeply embarrassed Presidents 
in international or domestic politics. There 
have rarely been any major differences about 
either objectives or the morality of the means 
used. Eisenhower and Kennedy certainly 
knew about the attempted assassinations of 




Jose Andreu, an officer of the CIA sponsored 
"Brigade 2S06" Is questioned on Cuban TV. 
"Brigade 2506" spearheaded the Bay of Pigs 
Invasion. 



Castro; both approved the planned Bay of 
Pigs invasion. 

It is also true that Kennedy vowed to 
"splinter the CIA into a thousand pieces and 
scatter it to the winds" after the Bay of Pigs 
fiasco. This wasn't because of moral 
revulsion; he was angry because it had 
failed; he was exposed as a liar (the CIA had 
failed to prepare a believable "plausible 
denial"); his image as a peacemaker was 
soiled since he had obviously approved a 
covert invasion which could have led to full- 
scale war. 

This episode has other aspects. The 
invasion plan was prepared over several 
years and under Eisenhower's Republican 
and Kennedy's Democratic 
Administrations. The CIA was permanent, 
the President temporary. The maximum 
presidential term is eight years, which 
Eisenhower reached while Kennedy didn't 
even finish his first term because of those 
shots at Dallas on November 22, 1963. This 
gives the permanent Intelligence 
bureaucracy an immense advantage in 
event of a serious difference between it and a 
new President. 

Suppose Kennedy had rejected the Bay of 
Pigs invasion and ordered it stopped. Given 
the CIA's burning hatred of Cuba and its 
unshakeable and not unreasonable 
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conviction that Cuba threatened American 
domination of Latin America, any such 
command would represent a threat to 
national security, and must therefore arise 
from weakness at best, treason at worst. The 
CIA would have the clear duty and right to 
act against such a President by telling the 
opposition party and making it a political 
issue in the country. Indeed it might require 
even more drastic action if the threat 
continued. That scenario didn't arise, 
because Kennedy went willingly along with 
the invasion, although he had last-minute 
doubts which the Agency was to remember. 

Kennedy was angry with the CIA, and it 
reciprocated in full measure. The Agency 
blamed Kennedy for refusing to order full- 
scale US Air Force bom bing of Cuba after the 
CIA-provided B-26s had been shot down or 
otherwise disabled. They bitterly resented 
Kennedy's subsequent shake-up which axed 
Dulles and Richard Bissell from the CIA top 
echelon and threatened all ranks. This 
mutual distrust has led to continued 
speculation about possible CIA involvement 
in the assassinations of John and Robert 
Kennedy and the subsequent trail of deaths 
among people involved. 

The Kennedy assassination 

The murders of John Kennedy, Martin 
Luther King and Robert Kennedy are still 
mysteries about which speculation will 
continue until the many suspicious 
circumstances surrounding them are cleared 
up - if they ever are. 

Public suspicions about the Kennedy 
assassination were strong enough to force 
the Rockefeller Commission to consider 
evidence that the CIA was implicated, 
particularly through E.Howard Hunt, a 
former CIA man who was one of the 
Watergate break-in team. Hunt and a man 
named Sturgis, allegedly a former CIA 
employee, were said to have been seen near 
the scene of the murder and to have been 
temporarily taken to the Dallas Police 
Department with others and then released. 
Hunt was not at work (with the CIA) on the 
day of the assassination. He claims he spent 
the day with his wife and family. The 
Rockefeller report, so clearly favorable to the 
CIA is strangely restrained on the Kennedy 
murder. It found that "it cannot be 
determined with certainty where Hunt 
and Sturgis actually were on the day of 
the assassination. However, no 



credible evidence was found which 
would contradict that testimony...." 

On the general allegations that the CIA 
was involved, it found only that "there was 
no credible evidence of any CIA 
involvement". More a verdict ofnotproven 
than innocent. History may yet supply 
another verdict. 

It is well known that the more politically 
extreme elements of the millionaire class, 
notably the Texas oil crowd, were bitterly 
anti-Kennedy and openly rejoiced at his 
death. Fanatical anti-communists are very 
prone to deep suspicion of even the most 
moderately reformist politicians, even 
Democrats in the USA, let alone Labor in 
Australia. The whole training and ideology 
of the CIA leads them towards suspecting 
Communist plots in high places, particularly 
when the Agency is a target of criticism. For 
the CIA credo is based on the certainty that 
what's good for the CIA is good for America. 

The philosophy of dirty tricks 

One of the most significant statements on 
the CIA to become public is a 1968 speech by 
former chief of Clandestine Services, 
Richard Bissell, delivered to the discussion 
group on Intelligence and Foreign Affairs in 
the Council for Foreign Relations. This 
private but very influential body is made up 
of several hundred of America's top business, 
political, military and academic leaders. It 
also includes a few selected "leaders" of 
American "Big Unions". One, Meyer 
Bernstein was a member of this discussion 
group; he is foreign director of the 
Steelworkers Union, of which more anon. 

This speech has an interesting history. It 
would still be secret but for anti-war students 
who occupied the Harvard University's 
Centre for International Studies. The 
students found the secret speech, which was 
then printed by the Africa Research Group 
and later by Marchetti and Marks. (The 
Communist Party printed excerpts from it 
here in 1970.) This remarkable document 
merits study by all interested in world 
politics. It is reprinted as an appendix 
because it sets out the whole ideology of the 
CIA and those who set it up as a key 
instrument of their world policy. 

Bissell pointed out that "CIA was a 
responsible agency of national policy. The 
essential control of CIA resided in a Cabinet- 
level committee comprising a representative 
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of the White House staff, the Under Secretary 
of State, Deputy Secretary of Defence, and in 
more recent years the personal participation 
of the Director of Central Intelligence. Over 
the years this Committee has become a more 
powerful and effective device for enforcing 
control. It reviews all new projects and 
periodically scrutinises ongoing projects ... of 
the 'blown' operations ... most are known to 
have been approved by the President 
himself. The U-2 project for example.." 

Having established to his own satisfaction 
that the President (but not Congress) 
approved all major covert CIA operations, 
Bissell spelt these out: 

The scope of covert action couldinclude:(l) 
political advice and counsel; (2) subsidies to an 
individual; (3) financial support and 
'technical assistance' to political parties; (41 
support of private organisations, including 
labor unions, business firms, cooperatives, 
etc.; (5) covert propaganda; (6) privatetraining 
of individuals and exchange of persons; (7) 



economic operations; and (8) paramilitary (or) 
political operations designed to overthrow or 
support a regime (like the Bay of Pigs and the 
programs in Laos). These operations can be 
classified in various ways; by the degree and 
type of secrecy required, by their legality, and 
perhaps, by their benign or hostile character . 

Mr. Bissell puts it blandly but clearly 
enough - the CIA is an instrument of high 
American policy. Its methods include 
bribery, corruption, subversion and 
"destabilisation" and extend to individual 
and mass killing. 

For these purposes the CIA is supplied with 
virtually unlimited money and resources and 
is free of control in its methods so long as 
these succeed and can be kept secret. 

This then is the CIA, these are its immense 
resources. This is its charter for world wide 
under cover action. We now turn to some 
examples of the theory in practice. 



3. A bloody trail across 
the Globe 



■ Recruiting gangsters ■ Iran, Guatemala, 
The Congo, The Bay of Pigs, Indochina, and 
Indonesia ■ Revenge is sweet 



After President Harry S Truman set up the 
CIA in September 1947, its first clandestine 
operation abroad was in France. The aim 
was to break a big strike in December 1947 
which brought out over three million 
workers. The strike arose from workers' 
genuine economic demands, but the 
Americans claimed it was the prelude to a 
"Communist takeover". 



The first step was to split the workers' 
movement. The Socialist Party in the CGT 
(Confederation Generale du Travail General 
Confederation of Labor) split away and 
formed the Force Ouvriere (Workers Force). 



Behind this split were the Americans, as 
former director of the CIA's international 
organisations division Thomas W Braden 
revealed publicly 20 years later. He explains 
how the US government used American 
labor leaders in foreign operations: 

It was personified by Jay Lovestone, 
assistant to David Dubinsky in the 
International Ladies' Garment Union .... In 
1947 the Communist CGT led a strike in Paris 
which came very close to paralyzing the 
French economy. A takeover of the 
government was feared. Into this crisis 
stepped Lovestone and his assistant, Irving 
Brown. With funds from Dubinsky's union, 
they organized Force Ouvriere, a non- 
Communist union. 

When they ran out of money they appealed 
to the CIA. Thus began the secret subsidy of 
free trade unions that soon spread to Italy. 
Without that subsidy, postwar history many 
have gone very differently. 



(Braden is not criticising the CIA; this 
quote comes from an article in the Saturday 
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Evening Post, May 20, 1967, entitled "I'm 
Glad the CIA is •Immoral' " ). 

Recruiting gangsters 

The Socialist breakaway wasn't enough to 
defeat the strike. Socialist Party Minister for 
the Interior, Jules Moch, called in the police 
and then the Army to break the strike, which 
finally ended on December 9. But before the 
troops were called in, violence was used 
against strikers in Marseille, centre of both 
militant workers and of the Corsican 
underworld in France. Braden's article tells 
the inside story: 

On the desk in front of me as I write these 
lines is a creased and faded yellow paper. It 
bears the following inscription in pencil: 
"Received from Warren G Haskins, $15,000 
(signed) Norris A Grambo." I went in search 
of this paper on the day the newspapers 
disclosed the "scandal" of the Central 
Intelligence Agency's connections with 
American students and labor leaders. It was a 
wistful search, and when it ended, I found 
myself feeling sad. For I was Warren G 
Haskins. Norris A Grambo was Irving Brown, 
of the American Federation of Labor. The 
$15,000 was from the vaults of the CIA, and the 
yellow paper is the last memento I possess of a 
vast and secret operation. 

It was my idea to give $15,000 to Irving 
Brown. He needed it to pay off his strong-arm 
squads in the Mediterranean ports, so that 
American supplies could be loaded against the 
opposition of Communist dock workers. 

Brown used the $15,000 to hire an elite 
criminal terror squad to work the docks as 
scabs, using violence against the strikers. 
The man Brown paid was a "rugged, fiery 
Corsican named Pierre Ferri-Pisani", a 
member of the Corsican criminal syndicate 
run by the Guerinin brothers in Marseille. 

American writer Alfred W McCoy, in his 
excellent book The Politics of Heroin in 
Southeast Asia, describes the aftermath to 
this incident: 

But there were unforeseen consequences of 
these cold war 'victories'. In supplying the 
Corsican syndicates with money and support, 
the CIA broke the last barrier to unrestricted 
Corsican smuggling operations in Marseille. 
When control over the docks was compounded 
with the political influence the milieu 
(meaning the gangsters) gained with CIA 
assistance in 1947, conditions were ideal for 
Marseille's growth as America's heroin 



laboratory. The French police later reported 
that Marseille's first heroin laboratories were 
opened in 1951, only months after the milieu 
took over. 

The CIA'f ,'illingness to work with 
organised crii..." .s now notorious, and its 
close connection with the heroin trade is 
becoming established, as we shall see later. 

This first intervention was not a "vast" 
operation, whatever Braden says to puff his 
ego. It is dwarfed by later operations which 
escalated until they reached the monstrous 
crime of Vietnam. A far from complete 
outline of major CIA clandestine operations 
follows. 

IRAN 1953: Irianian Prime Minister 
Mossadegh nationalised the Anglo-Iranian 
Oil Company's oil wells; Shah Riza Pahlevi, 
who had flirted with the Nazis, scurried 
away in fear. "The West's interests are 
threatened" screamed London, Washington, 
Canberra and the rest. (Packer's Daily 
Telegraph went of fits little brain and called 
for the British to drop their atom bomb on 
Teheran!). The CIA came to the rescue, 
through its operativeKermittKim) Roosevelt, 
grandson of President Theodore Roosevelt, 
the 'Man on Horseback' who started US 
expansionism in the 20th Century. 




Patrice Lumumba (right) shortly before he was 
killed 



14 



Mossadegh died in jail; tens of thousands 
of workers and peasants were slaughtered, 
jailed and tortured. But the Shah was back 
on his Peacock Throne and set up the 
notorious SAVAK secret police which has 
kept the people down ever since. Iranian oil 
was safe for the Free World-with j ust a small 
change. Whereas Anglo-Iranian previously 
had 100 per cent control over Iranian 
oilfields, it only had 40 per cent after the 
famous victory! Four US oil giants had 40 
per cent (Gulf, Texaco, Socony-Mobil and 
Standard Oil of New Jersey and California). 
Royal-Dutch Shell had 14 per cent and the 
Compagnie Francaise des Petroles 6 per cent. 
The CIA had killed two birds with one stone - 
defeated "Communism" and forced its way 
into a previously British preserve. 

GUATEMALA 1954: The mildly 
reformist Arbenz administration began an 
agrarian reform which threatened the 
interests of two powerful forces: the 
American multi-national United Fruit 
Company and the Guatemalan landowners. 
Again the CIA came to the rescue. Arbenz 
was deposed, the peasants were under again; 
Guatemala was safe for democracy and 

United Fruit. 

CONGO 1960's: The Congolese people 
forced their Belgian rulers to grant 
independence. But there was too much 
wealth involved and too many dangers for 
the balance of power. Katanga broke away 
under puppet Tshombe; the West began a 
war against the new nation led by Patrice 
Lumumba. This was a war of mercenaries 
and the CIA knew how to find and arm such 
men. More was needed; Lumumba must be 
murdered and the CIA plots his death. Those 
plots didn't succeed at first, but Lumumba 
was finally tortured and murdered. 

THE BAY OF PIGS 1961: The 
Americans had put Batista into power in 
Cuba but wanted a change. They heard of a 
rebel band in the Sierra Madre headed by 
someone called Fidel Castro. They even tried 
to contact him, offering arms for his guerrilla 
struggle through an intermediary, an 
American businessman associated with the 
former Cuban president deposed by Batista. 
Their misjudgement only made the Agency 
all the more bitter against Castro when his 
socialisi commitment became clear soon 
after Batista fled. 

The CI A waged a long and bitter feud with 
Castro's Cuba, involving it in innumerable 



raids into Cuba, dozens of assassination 
plots against Castro himself, and the Bay of 
Pigs invasion. This invasion was set up, 
planned, financed, armed and trained by 
CIA, using reactionary Cuban exiles as 
cannon fodder. TheCIAprovidedairforceB- 
26 bombers and recruited American pilots to 
supply the air cover. The full story should be 
read by everyone who wants to understand 
world politics and by those who 
understandably find it hard to believe the 
stories told about CIA plotting. The 
Invisible Government by Wise and Ross 
gives an excellent description of the CIA's 
activity and how the operation was planned 
at top levels of the Eisenhower and Kennedy 
Administrations. 

INDO-CHINA 1950-1975: It was fitting 
that the last American to flee Saigon in 1975 
was CI A man, Emil Lindahl( who played not 
a small part in CIA activity directed at the 
Australian labor movement as we'll see). For 
the CIA was the first American agency 
moved into Vietnam to "help the French 
fight Communism". One of the first 
operatives was General Edward G Lansdale, 
who heartily disliked the French (a feeling 
they reciprocated). The CIA and French 
intelligence waged a running battle until the 
French pull-out, despite Eisenhower's offer 
to use the A-Bomb. 

Ngo Dinh Diem was brought out of 
mothballs and imposed on the South; 
Vietnam was divided and the fuse lit for the 
CIA's escalation of its secret war into the 
biggest war America ever fought virtually on 
its own- and the first clear military defeat in 
its history. The CIA's responsibility can be 
seen in the fact that the United States 
never declared war, even after the US- 
framed Tonkin Gulf incident which allegedly 
justified the massive escalation which 
rained down more bombs on Vietnam than 
the Allies had dropped on Germany. During 
this war of genocide, the CIA carried out its 
own secret war in Laos - and to enlist some 
Meo leaders' aid for this, encouraged and 
helped the traffic in heroin which found its 
way into the veins of countless GIs in Saigon. 
It also enriched America's vicious puppets 
like Ky and Thieu (who fled with gold worth 
at least $10 million), and some US officers 
too. 

I'he CIA masterminded the plot which 
deposed Sihanouk in Cambodia; it was at the 
centre of every refinement of technological 
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brutality used against the peoples of Indo- 
China. History may record that by far the 
CIA's biggest and longest covert operation 
also marked the beginning of its decline and 
ultimate fall. 

INDONESIA 1958-1965: A CIA 
CASE STUDY 

Two Australian destroyers were cruising 
off the Sumatran coast in March 1958. Their 
crews and most if not all officers of 
Warramunga and Voyager never knew 
why they were there. But the CIA knew and 
so did a few Navy operations men and 
Liberal ministers. They were there to lend a 
hand if needed to the CIA's biggest single 
operation so far -the so-called "Outer Islands 
Rebellion" in Indonesia. Other Australian 
support was eagerly given. The US Navy 
used Australian territory on Christmas 
Island for its covert support to the 
Indonesian rebels. The RAAF let the CIA air 
force use its facilities at Butterworth Air 
Base in Malaysia. 

Veteran Australian journalist Denis 
Warner, well-known for his support of the 
American wars in Korea and Vietnam, in an 
ABC talk, on August 14, 1977, told how he 
wanted to get to Sumatra in 1958 to report the 
revolt there, but couldn't make the necessary 
arrangements. He accidentally ran into R G 
Casey, then Australia's foreign minister, 
who asked why Warner wasn't in Sumatra. 
When he explained why, Warner says that 
Casey rang the British authorities in 
Singapore and arranged a passage for him 
on a ship to Padang, then held by the CIA- 
backed rebels. The ship was carrying 
supplies for the rebel army. 

The sequel to this story is even more 
revealing. After his return Warner met 
Casey who asked him if the Padang airfield 
was capable of receiving supplies- 
presumably from Australia. Casey and the 
Menzies government were deeply involved in 
the CIA's secret war, which was a large-scale 
operation. 

Prouty was closely associated with 
arranging military support and gives a vivid 
picture of its scale in The Secret Team. 
Army Commander, General Lemnitzer had 
to find 40,000 rifles for the rebels, a big job 
even for the US Army. The operation called 
for massive logistic preparations. Prouty 
describes the operation: 



the Philippines. An old World War II airfield 
on a deserted island in the southwest Pacific 
was reactivated, and other airstrips on remote 
Philippines territory were prepared for 
bomber and transport operations. Vast stores 
of arms and equipment were assembled in 
Okinawa and in the Philippines. Indonesians, 
Filipinos, Chinese, Americans, and other 
soldiers of fortune were assembled in Okinawa 
and the Philippines also, to support the cause. 
The US Army took partin training the rebels, 
and the Navy furnished over-the-beach 
submarine back-up support. The Air Force 
provided che transport aircraft and prepared 
the fleet of modified B-26 bombers fitted with a 
nose assembly for eight 50-caliber machine 
guns. This is a power-packed punch for this 
type of warfare. A small fleet of Korean War B- 
26s was prepared, and a number of covert 
crews were assembled to fly them. 

The revolt was prepared politically by US 
agents who worked with Sukarno's political 
opponents, particularly Sutan Sjahrir and 
Sumitro Djajahad Kusomo of the Indonesian 
Socialist Party (PSI) and the Moslem 
Masjumi Party led by Hatta. A leading part 
in this political preparation was played by 
one Harry Goldberg, a leading international 
operator for the American Federation of 
Labor (AFL), co-worker with Jay Lovestone 
and Irving Brown whom we've already met 
at the dawn of CIA clandestine work in 
France. Goldberg will recur through our 
story; he has made several trips to Australia 
and met leading rightwingers in our trade 
union movement here and in the United 
States. He apparently fancies himself as 
somewhat of a man of destiny and wants his 
name to be remembered, so he tends to talk 
and write a lot about what he has done. He 
lived in Indonesia for several years in the 
early '50s. In a taped interview with US 
writer David Ransom, Goldberg reveals his 
links with the 1958 rebellion and his support 
for its leaders. 

Asked about Sumitro, he replies: 

This is a story I can't tell you. I was in 
touch with Sumitro, and many funny things 
happened, which I have told no one, not even 
my own organisation. This is a matter of a 
personal relationship to him. I met him in 
Hong Kong, I met him in Paris. No comment. 
Certain things which involve his life, his 
doings and so on.... would be of no immediate 
service to you. 



A headquarters was established in 
Singapore, and training bases were set up in 



Sumitro is now Research Minister in the 
Suharto regime! 
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Despite its careful preparation and 
massive CIA support, the Outer Islands 
rebellion failed. The United States 
government strenuously denied at the 
United Nations and to Sukarno that it had 
anything to do with the revolt, although its 
complicity was common gossip. More, 
Sukarno had irrefutable proof of US guilt. 
Prouty tells the story: 

During an air attack on an Indonesian 
supply vessel, one of the B-26 bombers was 
shot down. The pilot and crew were rescued. 
The pilot turned out to be American, and his 
crew was mixed from other nations. This 
American, Allen Pope, had in his possession 
all sorts of routine identification 
documents.... that proved beyond any doubt 
that he was an active US Air Force pilot. 
(The Secret Team p.364) 

The American government was again 
exposed before the world. It paid dearly for 
the defeat of the CIA's Indonesian adventure 
- its largest clandestine operation up till then. 
Before Pope was released Eisenhower and 
Kennedy had to eat humble pie and supply 
Indonesia with many millions of dollars 
worth of military equipment, including C130 
planes and naval vessels. This was arranged 
by Robert Kennedy, sent by his President 
brother to Australia to negotiate with 
Sukarno. The contact with the Indonesian 
military provided the basis for CIA 
participation i n Suharto' s seizure o f power in 
1965 - and the massacre of hundreds of 
thousands of members of the Communist 
Party of Indonesia (PKI) and other 
opponents. 

But the CIA wouldn't admit defeat. Soon 
after the fiasco they began preparations for 
another attempt. First step was to analyse 
the reasons for the failure and to map out a 
better strategy. This job was undertaken by 
various academic institutions funded by the 
ubiquitous foundations. 

The CIA adopted the strategy suggested by 
Romanian-born Guy Pauker, who advised 
that "Communism is bound to win in 
Southeast Asia....unless countervailing 
power is found". He went on to assert that 
such power could be found "only in 
members of the national officer corps as 
individuals and the national armies as 
organisational structures". 

Pursuing this strategy, the CIA moved 
some of its leading operators into Indonesia 
under diplomatic and other cover. Two key 



figures in this operation were Ambassador 
Marshall Green and labor attache Robert 
Walkinshaw. Marshall Green has a long 
history of association with CIA coups dating 
from the replacement of American-installed 
Syngman Rheein South Korea. (Rheegotoff 
a lot better than Ngo Dinh Diem; he obtained 
asylum in Hawaii where he lived out the rest 
of his life in luxury helped by South Korea's 
$90 million gold reserves which he had the 
foresight to take with him). 

Marshall Green was sent to Australia soon 
after the Labor government was elected in 
1972 and left soon after Fraser took over. 
Walkinshaw went the reverse way - he 
worked as labor attache in Melbourne in the 
early 60s and then moved to Djakarta where 
he helped "reorganise" the Indonesian trade 
union movement after the bloodbath. 

Revenge is sweet 

The CIA had its revenge in 1965 when the 
Generals took power and rendered Sukarno a 
powerless and pitiable figurehead until his 
death. Sukarno got off with his life; the 
CIA's great friend Suharto was merciless 
towards the workers and peasants who gave 
the PKI the biggest electoral support of all 
Indonesian parties in the last free local 
elections in 1957. (The generals had already 
forced Sukarno to postpone the 1959 national 
election for six years because they feared a 
sweeping PKI victory. Their revolt came 
only a few months before elections were due). 

Indonesia was safe for the Free World. The 
cost might seem high but the CIA was 
tougher-minded. You can't make omelettes 
without breaking eggs. This is how Time, 
very close to the CIA, described one result of 
this new victory for the anti-communist 
struggle: 

Communists, red sympathisers and their 
families are being massacred by the 
thousands. Backlandsarmyunits are reported 
to have executed thousands of Communists 
after interrogation in remote jails .... armed 
with wide-blade knives called parangs, 
Moslem bands crept at night into the homes of 
Communists, killing whole families .... The 
murder campaign became so brazen in parts of 
rural East Java that Moslem bands placed the 
heads of their victims on poles and paraded 
them through villages. The killings have been 
on such a scale that the disposal of the corpses 
has created a serious sanitation problem in 
East Java and Northern Sumatra, where the 
humid air bears the reek of decaying flesh. 
Travellers from these areas tell of small rivers 
and streams that have been literally clogged 
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with bodies; river transportation hasatplaces 

been seriously impeded. 
Marshall Green justified the massacre 
eight years later, during a talk to the 
Australian Institute for International 
Affairs in 1973. Asked whether there was 
any significance in his use of the word 
"vital" about the ANZUS Pact, while 
Whitlam had used the word "central", 
Marshall Green answered: 

ANZUS is not vital now; if Indonesia 
changed course it would become vital again. 
Southeast. Asia, though, isn't vital to the 
United States. Northeast Asia is; there the 
four great powers converge. We've fallen into 
the position of reacting as though Southeast 
Asia was vital. But then there was a different 
sort of threat. In 1965 I remember, Indonesia 
was poised on the razor's edge. I remember 
people arguing from here that Indonesia 
wouldn't go communist. But when Sukarno 
announced in his August 17 speech that 
Indonesia would have a communist 
government within a year, then I was almost 
certain .... What we did we had to do. 
(emDhasis added.) 

This somewhat defensive support from the 
mass murders is spelt out by AFL-CIO 
international trouble-shooter Goldberg who 



had been rushed to Jakarta soon after the 
generals took over. He stayed there until 
November 16, 1968, when he left to come to 
Sydney. This is what he told David Ransom 
about the position after the massacre in his 
taped interview: 

To my knowledge, and I know, there are 
communists who have infiltrated into other 
unions who are being quiet and so on. They 
have to. And they could, because there are too 
damn many. You remember: three million in 
the Party, three millioiv in SOBSI (largest 
trade union movement before the coup), 
between 12 and 15 million in their front 
organisations. 

It was a terrible holocaust, but they were 
too big, too extensive. Of course many weak 
sisters dropped out, many of the peasants 
dropped out, some of them were involved 
without even knowing what communism is 
and so forth. But there was a much bigger 
hard core and a much bigger amountof people 
who were conscious at least of what it was all 
about-much bigger than the amount of people 
who were executed and killed, and remember 
many of them included the children, and the 
wives, and the fathers. 

It was a terrible business, and 
whether it was a hundred thousand, or 
two hundred thousand -my estimate is 



A "communist sympathiser" Is rounded up by Indonesian troops. At least a million died and 
100,000 are still In prison camps. 
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that it was in the neighborhood of half a 
million-one will never know, but this was 
just small potatoes, speaking 
coldbloodedly, compared to the total 
amount. 

And even if you say two million or three 
million or even five million may have dropped 
out, there are still plenty of others, not to 
mention the very conscious spirit of revenge, 
which is a living force and will continue to live, 
and in my opinion will at some time create 
another explosion .... (emphasis added.) 

Goldberg's purpose in returning to 
Indonesia was to take advantage of the 
slaughter to create a pro-American union 
movement and to bind its leaders to US 
policy and to the AFL-CIO. His interview 
and written reports to his boss Lovestone 
give graphic and revealing insights into 
American attitudes. 

In a report written on May 1, 1966, Goldberg 
praises Agus Sudono, presently the head of 
the Army-approved union movement (who 
recently visited Australia and, despite 
demonstrations, met ACTU President Bob 
Hawke). Explaining that he supports 
Sudono's organisation GASBIINDO against 
all the others, Goldberg writes that it has in 
Sudon* "a leader who is experienced, 
mature, energetic". Under his leadership, 
GASBIINDO was "one of the spearheads in 
helping to form the 'Indonesian Workers 
Action Front' (KABI). The trade unionists 
were sensible enough to hitch themselves 
onto and co-operate with the massive 
protests and demonstrations of the students 
which provided the basic social support for 
the generals in their struggles for the change 
of direction from Sukarno's old pro- 
communist policy internally and externally. 
Sudono's actions here especially were 
exemplary. He's also been in periodic touch 
with Suharto and Nasution, to 'talk over 
matters' .... Sudono has re-established 
contact with the ARO (Asian Regional 
Organisation of the ICFTU) .... What is 
obviously in process here is the re-affiliation 
of GASBIINDO which is of outstanding 
importance." (emphasis in original.) 

David Ransom asked Goldberg what part 
Mr. Agus Sudono's KABI played in the 
massacres. This is Goldberg's reply: 

KABI played the part of being pari of the 
light against the period. ..at the very earliest 
period when the fight against the communists 
was still going on. In a way I suspect that, 
especially the Moslem ones, they were mostly 



Moslems, they must have been involved, I 
couldn't tell you details, I don't have any 
documents, there are no documents in 
existence, but you know what the character of 
the fight against the commies or the suspected 
commies were. And they were involved in 
that. 

Ransom: Going into the unions and 
pointing out the people? 

Goldberg: "That's right. And to the extent 
there were excesses I haven't the slightest 
doubt but to say they were involved. 
Consciously probably they didn't consider 
them excesses; I did".' 
Goldberg and the rest of the Americans 
didn't let the "excesses" worry them too 
much. They promised-and gave-massive aid 
to the military dictatorship and its tame 
trade unions. 

Goldberg reported to AFL-CIO 
headquarters in Washington on July 18, 1966 
that: 

On June 1st, GASBIINDO began the first 
in a planned series of leadership training 
courses at Puntjak. Forty-six young leaders 
from West Java (Djakarta, Bandung and 
Bogor) were present. Twenty one of these had 
university training, the others at least high 
school. They were briefed, in addition to trade 
union matters, on how communists worked to 
attain their ends. Most material used, 
naturally, was from Indonesian experience, 
but some case studies from US experience were 
also used. Our labor attache. Walkinshaw, 
reported great interest in US. He lectured 
there. 

Goldberg reports on November 29, 1966 his 
talk with Ambassador Marshall Green: 

He sees eye to eye with us on all fundamental 
questions (as an individual, of course, he 
stressed). Re the worry of the Indonesian 
government re US help, he agreed it should be 
done. He said, finally, "Harry, I wish you 
would go into this in depth with Bill Bundy. A 
word from your organisation would mean 
much more than that of a mere Ambassador." 
He's too modest here, of course. I told him I 
would do so. 

The CIA's revenge was sweet, but 
Indonesian workers and peasants are poorer 
and more oppressed 12 years later. The 
generals have waxed fat on massive 
corruption that totals billions of dollars; the 
regime launched the invasion of East Timor 
which still ties down 20,000 troops. The 
future explosion that Goldberg fears will 
certainly come- and then the USA will have 
to act, according to Marshall Green. But can 
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it win next time? And will we allow our 
government to assist American intervention 
in Indonesia as it did secretly in the past? 

We have not even touched on many other 
known, disclosed and reluctantly admitted 
coups and attempted coups in which the CIA 
was deeply involved - Chile, Brazil and its 
whole bloody record in Latin America. This 
would require a whole book; the reader who 
wants to know more is advised to read Agee's 
CIA Diary for a part of the Latin American 
record, for he was a CIA agent in Ecuador, 
Uraguay and Mexico and tells the story right 
from inside. 

Agee, Marchetti, Marks, Prouty and other 
insiders have supplied mountains of 
unanswerable evidence of CIA complicity in 



countless conspiracies and coups. These 
are not confined to "Communist 
countries"; indeed, the CIA's efforts are 
notably unsuccessful there. The 
Agency's main espionage and covert 
operations take place in the countries 
which are America's "Allies" and in the 
Third World countries in Asia, Africa 
and Latin America. 

But as Malcolm Fraser has assured us, the 
American Government are our 'Great and 
Powerful Friends' and would not do 
anything wrong here. 

Let's have a quick look at what the CIA has 
done in another "close ally", Britain, and 
inside America itself. 



4. Dirty tricks on allies 
and americans 



■ Spying on American citizens ■ So to 
Watergate ■ Forgery planned ■ Drugs, poison 
and magic 



Britain is supposed to be America's closest 
ally, though many Britons, including some 
conservatives, aren't so sure. Just the same, 
the CIA itself is quite Anglophile, according 
to Victor Marchetti, probably because the 
CIA admires and even envies the British 
Secret Service, on which it was originally 
patterned- particularly its freedom from any 
parliamentary or public scrutiny. Yet US 
Intelligence closely observes and, to put it 
bluntly, spies upon the British. 

After the Anglo-French attack on Suez in 
1956 it became very obvious that the 
Americans had broken the British cipher 
code and knew of all the invasion plans and 
moves. The piece of history has been revived 
with publication of a book called Breaking 
the Purple about the remarkable 
Moldavian-born cryptographer, William F 
Friedman, who broke the top Japanese code 
during World War II. The book recalls that 
the Americans sent Friedman to London to 
"smooth the ruffled feathers" of his British 
counterparts after Suez (he had worked 
closely with them during the Second World 
War)... Apparently a close ally is not immune 



from American espionage, even if it has a 
Conservative government! 

Then there's what the CIA has done in its 
own country. It is specifically excluded by 
law from spying on US citizens, but has 
always ignored this. It organised a vast and 
clearly illegal program called Operation 
Chaos to spy on the anti-war and radical 
movements in the 60's, which led to a big 
shake-up in the CIA after the Rockefeller 
Commission. This was intended as a big 
whitewash job. Nelson Rockefeller has had a 
long association with the CIA and its 
activities have helped his business interests 
in many parts of the globe (Iran, Venezuela 
and many other places). His appointment to 
head an inquiry into the ClA is a bit like 
appointing Herman Goering as chief judge 
at Nuremburg. Other commission members 
included Ronald Reagan and C. Douglas 
Dillon, investment banker and former 
secretary for the Treasury, who helps work 
out CIA policy! (He presided over the 
notorious 1968 meeting of the Council for 
Foreign Relations where Richard Bissell 
spoke so frankly of how the CIA operates.) 

Spying on American citizens 

Even this whitewash squad had to admit 
that the CIA had persistently and knowingly 
broken thelawfordecades. Inchapter9ofits 
report, the Commission writes: 

During the early 1950's....the CIA 
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initiated the first of a series of programs to 
examine the mails between the United States 
and Communist countries. During the years 
since that time, interception and examination 
of the mails was carried out at various times 
by the CIA at four different locations.... An 
intercept project in New York City was the 
most extensive and lasted for twenty years. 

Three Postmasters General and one 
Attorney General were informed of the project 
to varying degrees. The CIA, the record 
discloses, was aware of the law making mail 
openings illegal, but apparently considered 
the intelligence value of the mail operations to 
be paramount, (p.101) 

Operation Chaos was an even more 
flagrant breach of the law which specifically 
forbids the CIA to spy on American citizens. 
The operation originated in 1967, under 
Johnson, "in the wake of racial and civil 
disturbances". The officer in charge was 
CIA Director of Counter Intelligence James 
Angleton (though the Rockefeller 
Commission never once mentions his name). 

Richard Nixon carried on the program and 
beefed it up. 

On June 20, 1969, Tom Charles Huston, 
Staff Assistant to President Nixon, wrote to 
the CIA that the President had directed 
preparation of a report on foreign communist 
support of revolutionary protest movements in 
the country . (p.135) 

That really made things hum. The 
Commission solemnly reports: 

By mid 1969, Operation Chaos took on the 
organisational form which would continue for 
the following three years. Its staff had 
increased to 36. (Eventually it totalled 52.) 

The increase in size and activity of the 
Operation was accompanied by further 
isolation and protective measures. The group 
had already been physically located in a 
vaulted basement area and tighter security 
measures were adopted .... These measures 
were extreme, even by normally strict CIA 
standards, (p. 136) 

Besides its 52 bureaucrat spies who spent 
their days in a sealed vault reading student 
and left papers and watching films of 
demonstrations all over the world, Chaos 
employed agents to "penetrate" 
revolutionary organisations. The net result 
of all this activity was: 

(1) Eventually, approximately 300,000 names of 



American citizens and organisations were 
thus stored in the Chaos computer system 
(p.143). 

From among the 300,000 names... .a total of 
approximately 7,200 separatepersonality files 
were developed on citizens of the United 
States. 

(2) The study showed that there was little 
evidence of foreign involvement and no 
evidence of significant foreign financial 
support of the peace activities in the United 
States. 

So to Watergate 

Operation Chaos was wound down in 1972. 
But in July 1971 the CIA was deeply involved 
in an even more outrageous intervention in 
American politics - the Watergate Affair. 
This was the logical conclusion of what 
Marchetti calls "The Cult of Intelligence"- 
the view that only the President and his 
secret agencies could know what was best for 
America's national security. They therefore 
had the solemn right and bounden duty to act 
without knowledge of Congress and people. 
Nixon apparently believed that Cuba was 
financing the Democratic presidential 
campaign and he. wanted proof. 

There is abundant evidence of CIA 
involvement in Watergate. We will confine 
our examination to the evidence given by 
former CIA career agent, E Howard Hunt, 
testifying before the US Senate Committee 
on September 24, 1973: 

...Mr Hunt said thatafter joiningtheCIAin 
1949 he had been trained in electronic 
surveillance and on how to instal "bugging" 
devices. "To put it unmistakably I was an 
intelligence officer, a spy for the government 
of the United States". After retiring from the 
CIA in May, 1970 he had been employed by a 
firm whose officials maintained a relationship 
with the CIA, and some months later he had 
been approached by Mr. Colson to become a 
consultant at the White House. "Mr. Colson 
told me that the White House had need forthe 
kind of intelligence background which he 
knew I possessed"... .his work was essentially 
of the same kind as he performed for the 
CIA.. ..As a member of the ....'plumbers'....he 
had been involved in tracing leaks of highly 
classified information. 

....Mr. Hunt said that the Watergate break- 
in operation was staged after Mr. Liddy had 
said that he had obtained information "the 
source of which I understood to be a 
Government agency" that the Cuban 
Government were supplying funds to the 
Democratic Party's election campaign. 
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..."I am crushed by the failure of my 
Government to protect me and my family asin 
the past it has always done for its clandestine 
agents". 

He considered his participation in the 
Watergate operation as a duty to his country 
and, though he regarded it as an "unwise" 
operation, he had regarded it as lawful. He 
deeply regretted any part in the affair, but.... "I 
cannot escape feeling that the country I served 
for my entire life and which directed me to 
carry out the Watergate entry is punishing me 
for the very things it trained and directed me 
to do". 

On July 22, 1971, Hunt had visited General 
Robert E Cushman (then Deputy Director of 
the CIA and now Commandant of the 
Marine Corps) and had asked to be supplied 
with "alien documentation" and a disguise 
for a "very sensitive operation" authorised 
by the White House. On General Cushmah's 
instructions, Hunt had been provided with a 
wig, glasses, a speech alteration device, false 
identification papers and a concealed 
camera, and on August 26 the CIA had 
developed some film for him. ...Dr. James A 
Schlesinger, the CIA's new director would 
say only that the agency had been 
"insufficiently cautious" (May 9, 1973) and 
that it was "an ill-advised act". 

Forgery planned 

Mr. Hunt stated that in 1971, while 
examining State Department files for 1963 
during his investigation of the Pentagon 
Papers leakage, he had noticed that some 
cables had been "extracted", possibly to be 
photographed for the John F Kennedy 
Memorial Library. When mentioning this to 
Mr. Charles W Colson (President Nixon's 
former counsel) he had pointed out "anybody 
who had been given access to the 
Department of State files f or the purposes of 
incorporating them into material held for the 
JFK Library would also have had 
opportunity to remove any cables that could 
have been embarrassing to the Kennedy 
legatees", and had shown him "three or four 
cables that indicated that they had pretty 
close to pulled the trigger against Premier 
Diem's head". Mr. Colson, he alleged, said: 
"That isn't good enough. Do you think that 
you could improve on them?" He agreed, as 
he had "been given some training in my past 
CIA career to do just this sort of thing" and 



had "created two cables which bore on that 
particular period". 

The New York Times commented: 

....the implication was that they were to be 
used in some way politically - perhaps against 
Senator Edward Kennedy .... the Pentagon 
Papers disclosed that President Kennedy had 
approved of plans for the coup d'etat that 
overthrew President Diem in 1963, but neither 
the papers nor any other documents that have 
come to light have suggested that Mr. 
Kennedy knew that Mr. Diem would be 
assassinated. 

(Source of above reports is Keesing's 
Contemporary Archives, 1973, p. 25975.) 

Drugs, poison and magic 

The Rockefeller Commission reported in 
1975 that the "CIA began to study the 
properties of certain behavior-influencing 
drugs (such as LSD) and how such drugs 
might be put to intelligence use". 

It then reports one case: 

....LSD was administered to an employee of 
the Department of the Army without his 
knowledge while he was attending a meeting 
with CIA personnel working on the drug 
project.. ..this individual was not made aware 
that he had been given LSD until about 20 
minutes after it had been administered. He 
developed serious side effects and was sent to 
New York with a CIA escort for psychiatric 
treatment. Several days later, he jumped from 
a tenth floor window of his room and died as a 
result . 

The family of the dead man, Frank Olson 
(never named by the Rockefeller report 
which pandered to the CIA's obsession with 
secrecy) would doubtless have been very 
happy to know that "Reprimands were 
issued by the Director of Central Intelligence 
to the ClA employees responsible for the 
incident". ...Rather like a playful slap on the 
wrist for Jack the Ripper. 

Nearly three years later John D Marks and 
other citizens forced the CIA to release over 
1,000 pages of documents relating to this 
whole project. (They used the US Freedom of 
Information Act which forces release of 
information after a certain lapse of time, a 
law sadly missing from Australian statute 
books.) 

These documents show that the project 
was much wider and more sinister than the 
Rockefeller Commission admitted. The CIA 
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had systematically studied how it could use 
murder methods, mind-bending drugs, 
psychiatry and even magic in its covert 
operations. 

One CIA agent engaged in the project, 
code-named Mk-Ultra, wrote to a colleague 
suggesting ways of committing murder 
without detection. A certain chemical "could 
be dropped on the skin in very small 
quantities producing no local lesion and 
after a quick death no specific pathological 
evidence would be present". If the chemical 
wasn't easily available, other methods were 
suggested; "smother with a pillow" or 
"strangle with a wide piece of cloth". 



This operation wasn't an aberration of a 
few crackpots or mad scientists. Mk-Ultra 
was approved at the very top level, by Dulles, 
Helms and Bissell. It cost atleast$15million 
and included experiments on unsuspecting 
inmates of hospitals, jails, psychiatric and 
other institutions in the United States and 
Canada. So much for the CIA's respect for 
allied countries! 

When asked in August what the Agency 
obtained from this costly experiment (in 
money and lives), CIA director Admiral 
Stansfield Turner could only reply: 
"Absolutely nothing". 



Part 2-.THE CIA AND 

AUSTRALIAN 
POLITICS 

1973-1977 



5."You ought 
they're doing 
australians" 

■ The Boyce allegations ■ But they're our 
allies! ■ Strange doings at the Alice 

■ Knocking off allies 



In May 1977, yet another CIA secret leaked 
out in a Los Angeles courtroom, where 22- 
year-old Christopher John Boyce was 
charged with spying for the Soviet Union. 
Boyce is an upper-middle class white 
American. His father was a former FBI 
agent who became security director for big 
aircraft manufacturer, McDonnell Douglas 



to hear what 
to the 

Corporation, in California. The powerful 
"Old Boys Network" in the giant aerospace 
industry enabled Boyce senior to get his son 
a job through one of his former FBI 
associates Regis Carr, director of "special 
projects" security for TRW Systems 
Incorporated. Boyce, then only 21, obtained a 
very special job - running TRWs "black 
vault", the code room where top secret 
messages were received and deciphered from 
American bases and satellites all over the 
world. 

Only eight people were allowed into that 
specially-built vault, "cocooned on three 
sides by special penetration-proof layers of 
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Chris Boyce on his way to court, April 28 this 
year 



concrete and on the fourth by a thick Mosler 
Safe door...." 

Those eight people received the CIA's 
deepest background investigation, for TRW 
is a contractor to the Agency in association 
with the Lockheed Aircraft Corporation 
(which works very closely with the CIA all 
over the world, as we've already seen). These 
two corporations are the principal 
manufacturers of CIA "spy" satellites, 
although the CIA forbids them to admit this 
or even their contractual relationship with 
the US government. The CIA's passion for 
secrecy is so obsessive that it even strongly 
opposed the prosecution of Boyce and his 
associate Andrew Daulton Lee because it 
feared "defence" secrets might be revealed. 
When the case came before the court, the CIA 
severely limited what it would release. 
Presiding judge Robert Kelleher collaborated 
by upholding prosecution counsel's efforts to 
muzzle Boyce in the court. 

The best laid plans of mice and men 
gang aft a-gley, as Robbie Burns said and 
the CIA story shows - because it's by no 
means the super-efficient and invincible 
operational machine it proclaims itself, as 
we shall also see. For the moment we'll just 
take this TRW black vault, so impregnably 
built, its human attendants so deeply 
screened. According to Boyce the employees 
used the vault's top secret facilities for 
various private purposes - holding daily 
drinking parties, placing bets with bookies, 
growing marijuana! 

The Boyce allegations 

Boyce explained at his trial ho w he became 
involved in taking secret material, 
beginning with a discussion he had with Lee 
where they talked about Watergate and the 
CIA's part in the overthrow of Allende in 
Chile. He testified that he had said to Lee 
"You ought to hear what the CIA is doing to 
the Australians". He said that the CIA was 
systematically deceiving Australia about the 
use of its two secret bases in Central 
Australia - Pine Gap and Narrungar. 

Boyce went on to say that the CIA had 
campaigned to subvert Australian trade 
unions "particularly in the transport 
industry". It had also funded the anti-Labor 
political parties. Boyce says that he found in 
the black vault irrefutable evidence that the 
United States wasn't honoring the 
provisions of the Pine Gap treaty. It wasn't 
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sharing information with its allies and was 
in fact lying to Australia and other countries. 

The base was also used to "monitor" 
international telephone calls and telex 
messages of both business and political 
character. 

Boyce's testimony caused a sensation in 
the courtroom, in the US and in Australia. 
The CIA panicked; the government's 
attorneys violently and successf ully objected 
to any further testimony about Australia. 
The New York Times report on the trial 
said that Boyce convinced many observers in 
the courtroom and elsewhere that he was 
telling the truth. 

Belief that Boyce was telling the truth 
about CIA activities in Australia is 
strengthened by some peculiar 
circumstances surrounding the trial. Both 
he and Lee were found guilty. 

While Lee was sentenced to life in July 
Boyce was first given a light sentence to be 
reviewed after "psychiatric observation". 
The American press speculated then that 
some sort of deal might be cooking whereby 
Boyce would be silenced on his Australian 
allegations. Boyce's attorney told reporters 
that he had intended to demand that Boyce 
be allowed to give the evidence about CIA 
actions in Australia which Judge Kelleher 
had suppressed at CIA request, but that he 
would not do that while the sentence was 
under review. 

In September Boyce was sentenced to forty 
years in prison . It is possible that the method 
chosen to try to maintain Boyce's silence is to 
keep him out of the way so long as he seems to 
be a risk while promising him an early 
release if he continues to maintain silence. 

The last has not been heard of this case. 

The CIA is particularly sensitive to the 
Boyce allegations because they are not new. 
Wide circles of the Australian public are 
already convinced that the CIA conducts 
covert activities in Australian unions, 
political parties and even in the business 
world. There was deep disquiet and 
suspicion that the CIA had been implicated 
in efforts to discredit the Labor government, 
that it had financed the opposition and 
particularly the National Country Party (a 
charge specifically made by then Prime 
Minister Whitlam in November 1975). Some 
sections of the labor movement seriously 
suggested that the CIA had played some part 
in Kerr's dismissal of the Whitlam 



government. Perhaps the clearest statement 
of this view appeared in Tribune which 
commented editorially on December 8, 1975: 

Tribune does not believe that CIA or any 
other plots are determining causes in all major 
economic and political events. But the fact 
remains that the CIA exists, and is 
permanently active hatching plots which 
range from political assassinations to the 
"destabilisation" of an entire economy as in 
Chile, preparatory to a coup. 

So much evidence has accumulated that it 
is now beyond reasonable doubt that the 
nature and liming of the Kerr-Fraser coup 
were intimately linked with US interests and 
CIA activities in Australia. Some of the most 
compelling evidence appears in our frontpage 
story today. 

This helps to explain why, despite the 
Liberal-NCP acceptance of the basic 
economic strategy of the Hayden Budget - 
whatever they say publicly they still took the 
hazardous course of refusing Supply. 

It also explains the coup's timing. It took 
place on the very day on which Whitlam 
threatened to expose CIA activities in 
Australia, in answering NCP leader Anthony 
in Parliament, especially those connected 
with the vital, expensive and deeply secret 
Pine Gap installation. The Pine Gap 
agreement was up for re-negotiation 
between the US and Australian 
governments on December 9. 

It explains the extremely risky nature of 
the actual coup and the collusion between 
Kerr, Fraser. Barwick and other top Liberals. 
This has created a long-term perspective of 
political instability in Australia 

The working class and other democrats 
will not forget. The US multi-nationals, the 
CIA and the whole Australian capitalist 
power structure ha ve sown the wind. One day 
they will reap the whirlwind . 

Although distrust of the CIA goes far 
beyond the Communist Party and the left, or 
even the Labor Party, such views were held 
only by a minority of Australians, though a 
sizeable one. The Liberal-NCP, almost all 
the media and many Labor moderates had 
dismissed charges against the CIA as 
"paranoia" or addiction to a "conspiracy 
theory view of history" or to "rabid anti- 
Americanism". 

The Boyce allegations therefore revived 
public interest and concern. Questions were 
asked in parliament, there was even a short 
parliamentary debate. The papers reported 
it for a while, and the ABC's Broadband ran 
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a couple of programs on the CIA in Australia, 
especially in the unions. One of these 
programs brought libel actions by three 
public figures long known for their co- 
operation with American agencies-Messrs B 
A Santamaria (president of the National 
^ Civic Council), J P Maynes (the NCC's 
industrial organiser and concurrently 
federal president of the Clerks Union) and H 
Hurrell (national president of the Federated 
Ironworkers' Association). 

Public opinion in the United States wasn't 
quite so concerned about the Boyce 
allegations, probably because they were 
rather small beer compared to other 
revelations and official findings that the 
CIA had plotted assassinations, paid $75 
million to Italian Christian Democrat 
politicians, experimented with drugs, set up 
secret CIA armies and waged clandestine 
wars. After all they'd heard, deceiving 
faraway Australia and a bit of manipulation 
in our trade unions only confirmed what 
most informed Americans had already 
accepted. 

But they're our allies! 

It was different here, fanning never 
quietened suspicions. All sorts of people 
entered the public discussion, including 
former P.M. Billy McMahon whose TV 
appearance certainly didn't allay public 
concern. He conveyed the very clear 
impression that he didn't know what the 
dickens went on at Pine Gap base. He wasn't 
too sure what the CI A was up to. Answering 
the charge that an Australian Embassy 
official in Chile had carried on the CIA's 
work after the US broke off diplomatic 
relations with the Allende government, Billy 
could only splutter out the somewhat weak 
excuse that "it is only one man". 

Even Fraser decided he'd better say 
something, though as little as possible while 
hoping it would just go away. Making the 
best of a difficult case he naturally suggested 
the source was tainted and complained that 
Boyce hadn't really proved his case, 
conveniently ignoring the fact that Boyce's 
counsel was barred from pursuing the issue 
by constant objections from the CIA- 
instructed prosecution invariably upheld by 
the obliging Judge Kelleher. He then made a 
half-hearted effort to drag the Russian red 
herring across the trail, by asking 
plaintively "What about KGB activity?" 



Since he's supposed to control our home- 
grown version of the CIA - the Australian 
Security Intelligence Organisation - why 
doesn't he tell us? 

Strange doings at the Alice 

The Sydney Sunday Mirror on August 
24, 1975 reported strange doings at the CIA 
Pine Gap base. Reporter John Phillips, 
began his story: , 

Four United Stales Air Force colonels flew 
secretly to Alice Springs this week following 
the mysterious death of a suspected American 
CIA agent. 

The suspected agent, whose name was 
never disclosed, was working at Pine Gap, 25 
miles south of Alice Springs. 

His body was found earlier that week, 
"partially clothed and crammed under a 
single bed in his flat". 

The body was of a 35-year-old staff 
sergeant who was in charge of the 
American post office in Alice Springs. "He 
was responsible for all incoming and 
outgoing mail and communiques,"- Phillips 
reported. 

A post mortem and examination by two 
specially flown-in forensic experts failed to 
find the cause of death. 

Sunday Mirror contacts at the Pine Gap 
base said that the death was simila r to those of 
Bogle and Chandler. 

It is understood that his death was of such 
significance that two US colonels - fully 
qualified lawyers - flew out immediately from 
the United Slates. They were joined by two 
other US colonels attached to the American 
Embassy in Canberra. 
Strange doings indeed. 
The US base at Pine Gap has virtual 
extraterritorial status - what goes on there, 
who flies in and out, and even their mail - all 
is CIA responsibility alone. 

Phillips says that "American authorities 
at Pine Gap wanted to remove the body 
immediately and fly it back to the United 
States. But local police refused and ordered a 
post mortem." 

The American colonels even wanted 
extraterritoriality to extend to possible 
murder! 

In the event, the mystery remained a 
mystery. Except, perhaps, to the CIA which 
runs Pine Gap. 
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The sergeant was undoubtedly a CIA 
operative, under Air Force cover. Who was 
responsible for his mysterious death (given 
that it is unlikely he would commit suicide 
stuffed under a bed)? 

The whole episode illustrates just how 
much Pine Gap is a CIA-run enclave on 
Australian territory, where even mysterious 
deaths are not regarded as subject for 
Australian interest. 

The CIA flights in and out of Alice Springs 
without checks continue. When Immigration 
Minister Mackellar denied the flights, 
Sydney Sun reporter Warner Russell wrote: 

The largest military aircraft in the world ■ 
the C5A Galaxy - will land at Alice Springs on 
May 11, directly from Guam. The aircraft will 
be carrying top secret electronic surveillance 
equipment and 'personnel' weighing 90,000 
kg. 

This was a regular, weekly run for the CIA 
from Guam - 3 pm once a week - May 11, then 
May 18, Russell said. US Air Force vehicles 
unload the planes and take the cargo and 

6. The CIA and 
Kerr coup 

■ Angleton blows the gaff ■ They didn't like 
Gough ■ Murphy raids ASIO ■ Labor 
"seeking roads to Peking" ■ The Stallings 
affair ■ Top secret telex 



Governor General Sir John Kerr dismissed 
the Labor government on November 11, 1975, 
opening one of the stormiest periods in 
Australian politics. Appointed by Prime 
Minister Whitlam, Kerr used an archaic 
constitutional power never before exercised, 
after secret consultations with former 
Liberal minister Chief Justice Barwick, 
Fraser himself, and certain top public 
servants who are close collaborators with the 
CIA. 

Coming soon after bloodier coups such as 
Chile, the question of CIA involvement was 
raised. The Establishment ridiculed this as 
paranoid "conspiracy theory". What 
possible reason existed for CIA intervention 
in Australian politics? After all, aren't we 



personnel direct to Pine Gap (Sun, May 2, 
1977). 

Knocking off allies 

The CIA finds murder an easy way out of 
its difficulties, and it isn't particular about 
its targets. The American Senate's Church 
Committee investigating the CIA found that 
the Agency had not only mounted numerous 
assassination attempts on Fidel Castro and 
Patrice Lumumba, legitimate targets 
according to the CIA's Cold War ideology. It 
had also inspired or connived at numerous 
murders of and coups against American 
"allies" who had outlived their usefulness. 

The CIA was directly involved in 
assassinations of its own South Vietnam 
puppet Ngo Dinh Diem, brutal dictator of 
Dominica, Rafael Trujillo and Chile's 
General Schneider. Its top diplomatic agent 
Marshall Green masterminded the 
"overthrow" of South Korean puppet 
Synghman Rhee. 

the 



the closest of American allies? Strangely 
enough, answers to these questions came 
from a top CIA veteran in June this year. 

Angleton blows the gaff 

James Angleton spent 31 years in the CIA, 
20 of these as chief of the Agency's top-secret 
counter-intelligence arm. The Boyce stir 
pulled Angleton into Australian politics, a 
position not new for him though never public 
until now, f or he made severalcovert visits to 
Australia over the years. Angleton got into 
the Australian act in a somewhat strange 
way, possibly connected with internal ABC 
politics and government sensitivity. Upset 
by its CIA programs, the ABC brass stopped 
Broadband from further discussing the 
issue and decided to "balance" its reporting 
by interviewing an advocate of the Agency. 
They chose Angleton. 

He was retired compulsorily to mollify 
public criticism of Operation Chaos, but 
Angleton is probably still on the payroll as a 
"consultant". (Victor Marchetti reveals that 
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the Agency rehires many retired operatives 
as consultants besides paying generous 
superannuation. Paid or not, Angleton has 
devoted himself since retirement to the 
impossible task of restoring the CIA's image. 

Angleton is regarded as having somewhat 
extremist right wing views even within the 
CIA. ABC journalist Ray Martin, who 
interviewed him, describes the room in which 
he talked with him at his home in Arlington, 
Virginia, just down the road from the 
Agency's huge Langley headquarters: 

There's an oil painting on the wall of the 
Angleton home. ..and a photograph of Ezra 
Pound drinking champagne from a crystal 
goblet. The photo was taken by Angleton 
because Pound had been a close and dear 
friend. And on the cluttered mantel-piece a 
small bronze medal inscribed "To James 
Angleton for honorable service 1947 to 1974"... 
and beside it, behind the bowl of red roses, sits 
a portrait of former CIA boss Richard Helms, 
with a notation in black ink. "To Jim" it says, 
"the non-pareil of all the pros". 

Ezra Pound, a fervent admirer of Hitler, 
broadcast for the Nazis during World War II 
and was jailed by the Americans after the 
war. 

This then is the man interviewed over the 
ABC on June 12, 1977. Designed to allay 
Australian concern and to refurbish the 
CIA's image it exposed the CIA's close 
involvement in Australian politics much 
more than did the allegedly left-biased 
Broadband. It also answers the question 
"Why would the CIA want to intervene in 
Australian politics?" 

They didn't like Gough 

Introducing Mr. Angleton, interviewer 
Martin said: 

Angleton retired unceremoniously and 
somewhat prematurely in December 1974, but 
he knew enough about Australian politics and 
had had enough to do with the new 
government of Mr. Gough Whitlam to know 
that he didn't like it. And he's aware of the 
Boyce trial and what the American press has 
been saying about the allegations of CIA 
meddling, deceiving Australia, and he doesn't 
like that either.. 

The whole interview is worth reading (it is 
printed in full as an appendix to this 
pamphlet). For our present purpose we quote 




Former ASIO chief Peter Barbour 



extensively on two questions: (1) the close 
interest the CIA took in Australian politics 
and its dislike of the Labor government; (2) 
the Pine Gap base and its partin Australian- 
American relations in 1975. 

Labor came to office in December 1972. 
Nixon was riding high as President of the 
United States; Watergate wasn't heard of 
yet. He was preparing his visit to Peking and 
was negotiating with the Vietnamese in 
Paris. New Year's Day 1973 saw the 
infamous raids on Hanoi ordered by Nixon 
and Kissinger which brought worldwide 
demonstrations and almost universal 
condemnation by world political figures, 
even in the West. Ministers in the new 
Australian Labor government were strong in 
condemnation, particularly Jim Cairns, 
Clyde Cameron and Tom Uren. The 
Americans were not amused, but they only 
complained through diplomatic channels, 
leaving overt attacks on America's critics to 
the Australian press owners, always more 
American than the President. 

Murphy raids ASIO 

In 1973, Attorney-General Lionel Murphy 
ordered Commonwealth Police to search 
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ASIO headquarters in Melbourne. He was 
dissatisfied with ASIO's unco-operative 
attitude towards the new Labor government 
and to him as minister in charge of ASIO. In 
particular he wanted information on the 
Ustasha Croatian terrorist groupings 
founded by Nazi puppet Ante Pavelic, 
believed responsible for bomb outrages here 
and elsewhere and other intimidatory 
attacks on Yugoslavs (including anti-fascist 
Croatians). 

This event caused political turmoil. ASIO 
chief Peter Barbour was furious but could say 
nothing openly. Liberal and Country Party 
politicians weren't so hampered and they 
had a field day, as did the media owners. 
Murphy was condemned for endangering 
national security. Understandable, even fair 
enough, if you accept the view of the big 
corporations and the Liberal-Country 
coalition that ASIO should be secret and free 
from parliamentary or public scrutiny to 
pursue its well-authenticated and major task 
of spying on the unions, the left-wing 
movement and the Labor Party. 

Even some who proclaim the right of the 
Australian conservative forces to attack 
Murphy may feel it a bit much that another 
government's spy force should seriously 
discuss sanctions against the Australian 
government because a minister exercises his 
constitutional right of access to information. 
But that is precisely what the CIA did, as 
Angleton spells out. 

Martin asks whether Murphy's search of 
ASIO headquarters caused a crisis and 
Angleton replies: 

What I'm trying to identify here is that our 
attitude towards Whitlam was at (.wo levels: 
number one, he was elected by Australians for 
better or for worse, in my own view for worse, 
but it did not affect our relationship until his 
Attorney-General Murphy barged in and tried 
to destroy the delicate mechanism of internal 
security... Some of the major secrets that deal 
with the world I was once in were given to the 
Australian security services and these dealt 
with penetrations, these dealt with the 
internal security of Australia, and when we 
saw this Whitlam government come into 
power and this Attorney-General moving in, 
barging in, we were deeply concerned astothe 
security of the information which would 
compromise sources and methods and would 
compromise human life. We had to apply our 
mind to that situation and our conclusion was 
that, in spite of Whitlam, in spite of Murphy, in 
spite of the others, we would continue the 



relationship in good faith and I believe our 
judgement was justified, the Australian 
people did not put him back into office . 

Later in the interview Angleton spells out 
how the CIA and the American government 
decided its policy: 

We had discussions with others, and I will 
not name them, and I think that we came to a 
collective point of view that what was at stake 
in the long run was much more important than 
reacting to these fantastic romanticisings of 
Whitlam and Murphy . 
Martin asked him: 

Was the President aware, at the time of the 
Murphy raid, that the CIA was concerned .. 
would Dr. Kissinger have been aware? 

Angleton replied: 

The entire government was aware of the 
issues because they went in and beyond the 
simple intelligence relationship. They go into 
the fibre of this country's relationship with 
Australia.. So the decision was that regardless 
of Murphy, regardless of humiliation of the 
Australian services that the dynamics of the 
world would bring everything back together 
again . 

Labor "seeking roads to Peking" 

Angleton develops the Agency's attitude to 
the Labor government: 

You don't see the jewels of counter- 
intelligence being placed in jeopardy by a 
party that has extensive historical contacts 
with Eastern Europe, that was seeking a new 
way for Australia, seeking a matter of 
compromise, seeking roads to Peking. When 
Peking used to be one of the maior bases of the 
illegal NKVO operations which encompassed 
Japan, Australia and New Zealand. 

He goes on to say that the CIA was 
somewhat placated by: 

assurances that the antics and cowboy 
tactics were not to be of concern to us, that the 
precious information would be held in intact . 

But it's significant he doesn't reveal who 
gave those assurances. The secret might 
be guessed by reading Angleton's answer to 
this question: 

If there was any funding by the CIA in 
Australian politics or unions, would it have 
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had to come through your office in the time 
that you were there? 

Angleton replied: 

I will put it this way very bluntly - no one in 
the agency would ever believe that I would 
subscribe to any activity that was not co- 
ordinated with the chief of the 
Australian internal security , (emphasis 
added). 

He doesn't say there was no CIA funding; 
he merely suggests that any such funding 
would first be "co-ordinated" with the head 
of ASIO. The real working relationship is 
between the two spy organisations, not 
between governments. Both the CIA and 
ASIO are supposed only to act on matters of 
policy after getting their respective 
government's approval. The ClA is 
supposed to clear its activity with the 
President or with a shadowy body that has 
gone under various names over the years, the 
latest being the 40 Committee. This 40 
Committee was chaired by Henry Kissinger; 
other members were the Under Secretary of 
State for Political Affairs, the Deputy 
Secretary of Defence, the Director of Central 
Intelligence and the Chairman of the Joint 
Chiefs of Staff. That sounds impressive, but 
it has almost always accepted every CIA 
proposal, as we have seen. 

There is still less supervision of ASIO 
by Australian governments. 

The S tailings affair 

Two years later, a much more serious crisis 
developed, bringing a direct threat from the 
CIA and overwhelming circumstantial 
evidence that the CIA got onto a very high- 
ranking public servant to pressurise the 
elected Prime Minister to alter his answer to 
a question in parliament. This incident 
comes very close to the core of CI A activity in 
Australia and suggests very strongly a 
major reason for its desperate efforts to 
influence Australian politics. This was the 
Stallings affair, which broke just a few days 
before Kerr dismissed the Labor 
government. 

It began innocently enough when Mr. 
Whitlam said in Port Augusta that at least 
his party wasn't financed by the CIA like 
Mr. Anthony's. Perhaps because it was 
rather close to the bone, Mr. Anthony got 



very upset and made a parliamentary issue 
out of the matter, which involved Mr. 
Anthony's close relationship with American 
citizen Richard Stallings who had been in 
Australia for several years. Mr. Stallings 
was registered as an employee of the US 
Defence Department and had apparently 
cultivated Mr. Anthony's acquaintance - so 
much so that Mr. Anthony leased his 
Canberra home to the American. (The 
transaction was handled by a real estate 
agency then known as , Mary Thynne Real 
Estate; Mrs. Thynne's husband is an army 
colonel believed to be in Intelligence). 
During the fuss caused by the matter, Mr. 
Anthony let slip that Stallings was a CIA 
agent. 

The Stallings affair became a big issue. 
The Prime Minister asked the Foreign 
Affairs Department for a list of "declared" 
CIA employees in Australia at the time 
Stallings was in Australia (a list which is 
mandatory in terms of the agreement 
between the US and Australian 
governments). Stalling's name was not 
there. He was registered as a Defence 
Department Employee. Whitlam then 
demanded that Sir ArthurTange, permanent 
head of Defence, tell him Stalling's real work. 

Speaking in Parliament on May 4, 1977 Mr. 
Whitlam said: 

After some pressure the Department of 
Defence acknowledged the true nature of his 
employment. The following answer was 
prepared for me for the question placed on 
notice by the Deader of the National Country 
Party. It said: "I did not disclose that Mr. 
Stallings was a CIA agent. The Kighl 
Honorable gentleman did that. I was 
informed that Mr. Stallings worked for the 
CIA. not by the head of the Australian Foreign 
Affairs Department, not by the United States 
State Department, but by the head of another 
of our departments which in turn was 
informed by a department in the United Stales 
other than the I Jepartment of State." The coup 
of November 1 1 prevented that answer being 
given. 

If the Stallings issue caused a political fuss 
here, it was nothing to the hornet's nest it 
upset at CIA headquarters in Langley, 
Virginia. The deepconcern expressed in 1973 
is nothing compared to the violent and 
completely unprecedented reaction. 

The CIA summoned the ASIO liaison 
officer in Washington and demanded that he 
inform ASIO's Director-General of its 
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concern by top-secret telex. This message 
(first leaked to the Financial Review and 
published on April 26, 1977) was read into 
Hansard and authenticated by Mr. Whitlam 
on May 4. It is reprinted because it has far- 
reaching implications. 

Top secret telex 

FOLLOWING MESSAGE RECEIVED 
FROM ASIO LIAISON OFFICER 
WASHINGTON: BEGINS: ON 
NOVEMBER 8 CHACKLEY CHIEF EAST 
ASIA DIVISION CIA REQUESTED ME TO 
PASS THE FOLLOWING MESSAGE TO 
DG (DIRECTOR GENERAL). 
ON 2 NOVEMBER THE PM OF 
AUSTRALIA MADE A STATEMENT AT 
ALICE SPRINGS TO THE EFFECT THAT 
THE CIA HAD BEEN FUNDING 
ANTHONY'S NATIONAL COUNTRY 
PARTY IN AUSTRALIA. 
ON 4 NOVEMBER THE US EMBASSY IN 
AUSTRALIA APPROACHED THE 
AUSTRALIAN GOVERNMENT AT THE 
HIGHEST LEVEL AND 
CATEGORICALLY DENIED THAT CIA 
HAD GIVEN OR PASSED FUNDS TO AN 
ORGANISATION OR CANDIDATE FOR 
POLITICAL OFFICE IN AUSTRALIA 
AND TO THIS EFFECT WAS DELIVERED 
TO ROLAND AT DFA (DEPARTMENT OF 
FOREIGN AFFAIRS) CANBERRA ON 5 
NOVEMBER. 

ON 6 NOVEMBER ASST SECRETARY 
EDWARDS OF US STATE DEPARTMENT 
VISITING DCM (DEPUTY CHIEF OF 
MISSION) AT AUSTRALIAN EMBASSY 
IN WASHINGTON AND PASSED THE 
SAME MESSAGE THAT THE CIA HAD 
NOT FUNDED AN AUSTRALIAN 
POLITICAL PARTY. IT WAS 
REQUESTED THAT THIS MESSAGE BE 
SENT TO CANBERRA . AT THIS STAGE 
CIA WAS DEALING ONLY WITH THE 
STALLINGS INCIDENT AND WAS 
ADOPTING A NO COMMENT ATTITUDE 
IN THE HOPE THAT THE MATTER 
WOULD BE GIVEN LITTLE OR NO 
PUBLICITY . STALLINGS IS A RETIRED 
CIA EMPLOYEE. 

ON NOVEMBER 6 THE PRIME 
MINISTER PUBLICLY REPEATED THE 
ALLEGATION THAT HE KNEW OF TWO 
INSTANCES IN WHICH CIA MONEY 
HAD BEEN USED TO INFLUENCE 
DOMESTIC AUSTRALIAN POLITICS. 



SIMULTANEOUSLY PRESS COVERAGE 
IN AUSTRALIA WAS SUCH THAT A 
NUMBER OF CIA MEMBERS SERVING 
IN AUSTRALIA HAVE BEEN 
IDENTIFIED-WALKER UNDER STATE 
DEPARTMENT COVER AND 
FITZWATER AND BONIN UNDER 
DEFENCE COVER. NOWTHATTHESE 
FOUR PERSONS HAVE BEEN 
PUBLICISED IT IS NOT POSSIBLE FOR 
THE CIA TO CONTINUE TO DEAL WITH 
THE MATTER ON A NO COMMENT 
BASIS. THEY NOW HAVE TO CONFER 
WITH THE COVER AGENCIES WHICH 
HAVE BEEN SAYING THAT THE 
PERSONS CONCERNED ARE IN FACT 
WHAT THEY SAY THEY ARE, E.G. 
DEFENCE DEPARTMENT SAYING 
THAT STALLINGS IS A RETIRED 
DEFENCE DEPARTMENT EMPLOYEE. 
ON NOVEMBER 7 FIFTEEN 
NEWSPAPER OR WIRE SERVICE REPS 
CALLED THE PENTAGON SEEKING 
INFORMATION ON THE ALLEGATIONS 
MADE IN AUSTRALIA. CIA IS 
PERPLEXED AT THIS POINT AS TO 
WHAT ALL THIS MEANS. DOES THIS 
SIGNIFY SOME CHANGE IN OUR 
BILATERAL INTELLIGENCE 
SECURITY RELATED FIELDS? CIA 
CANNOT SEE HOW THIS DIALOGUE 
WITH CONTINUED REFERENCE TO CIA 
CAN DO OTHER THAN BLOW THE LID 
OFF THOSE INSTALLATIONS WHERE 
THE PERSONS CONCERNED HAVE 
BEEN WORKING AND WHICH ARE 
VITAL TO BOTH OF OUR SERVICES 
AND COUNTRIES, PARTICULARLY 
THE INSTALLATION AT ALICE 
SPRINGS. 

ON NOVEMBER 7, AT A PRESS 
CONFERENCE, COLBY WAS ASKED 
WHETHER THE ALLEGATIONS MADE 
IN AUSTRALIA WERE TRUE. HE 
CATEGORICALLY DENIED THEM. 
CONGRESSMAN OTIS PIKE. 
CHAIRMAN OF THE CONGRESSIONAL 
COMMITTEE INQUIRING INTO THE 
CIA, HAS BEGUN TO MAKE ENQUIRIES 
ON THE ISSUE AND HAS ASKED 
WHETHER THE CIA HAS BEEN 
FUNDING AUSTRALIAN POLITICAL 
PARTIES. THIS HAS BEEN DENIED BY 
THE CIA REP IN CANBERRA IN 
PUTTING THE CIA POSITION TO 
RELEVANT PERSONS THERE. 



31 



HOWEVER, CIA FEELS IT NECESSARY 
TO SPEAK ALSO DIRECTLY TO ASIO 
BECAUSE OF THE COMPLEXITY OF 
THE PROBLEM. HAS ASIO HQ BEEN 
CONTACTED OR INVOLVED? CIA CAN 
UNDERSTAND A STATEMENT MADE IN 
POLITICAL DEBATE BUT CONSTANT 
FURTHER UNRAVELLING WORRIES 
THEM. IS THERE A CHANGE IN THE 
PRIME MINISTER'S ATTITUDE IN 
AUSTRALIAN POLICY IN THIS FIELD? 
THIS MESSAGE SHOULD BE 
REGARDED AS AN OFFICIAL 
DEMARCHE ON A SERVICE TO 
SERVICE LINK. IT IS A FRANK 
EXPLANATION OF A PROBLEM 
SEEKING COUNSEL ON THAT 
PROBLEM. CIA FEELS THAT 
EVERYTHING POSSIBLE HAS BEEN 
DONE ON A DIPLOMATIC BASIS AND 
NOW ON AN INTELLIGENCE LIAISON 
LINK THEY FEEL THAT IF THIS 
PROBLEM CANNOT BE SOLVED THEY 
DO NOT SEE HOW OUR MUTUALLY 
BENEFICIAL RELATIONSHIPS ARE 
GOING TO CONTINUE . 
THE CIA FEELS GRAVE CONCERN AS 
TO WHERE THIS TYPE OF PUBLIC 



DISCUSSION MAY LEAD. THE DG 
SHOULD BE ASSURED THAT CIA DOES 
NOT LIGHTLY ADOPT THIS ATTITUDE . 
YOUR URGENT ADVICE WOULD BE 
APPRECIATED AS TO THE REPLY 
WHICH SHOULD BE MADE TO CIA. 
AMBASSADOR IS FULLY INFORMED OF 
THIS MESSAGE. 



It is clear from this that: 



1. 



The CIA was by-passing the government and 
virtually demanding ASIO intervention to 
pressure the Labor government into accepting 
its demands. 

2. The CIA had cynically deceived Australian 
governments as to its agents in Australia and 
had lied about the employment of Stallings 
and other CIA agents. 

3. It was threatening very clearly and forcefully 
to break off the "sharing" of secrets (one-sided 
as it was). 



But this wasn't so easy for the CIA. 
Australian co-operation was more vital 
for the CIA than the CIA's was for 
Australia. Which brings us to the nub of the 
problem. 



7. Pine Gap and strategic 



resources 



> The Americans panic Kerractsin the nick of 
time ■ Protection of strategic materials 
1 After the 1975 elections ■ What happened 
to Henry Fischer? 



This lies at Australia's navel - Pine Gap 
near Alice Springs. The Holt government 
handed the area over to the USA in 1966, 
allegedly for construction* of a "Joint 
Research Facility". Completed in early 1969, 
the base "consists primarily of four large 
radomes containing antennas of 33.5 metres 
110 ft.) square, 21 metres (70 ft.), 17 metres 
55 ft.), and 6 metres (20 ft.) and an enormous 
computer room, 64 metres (210 ft.) square". 
American Bases in Australia by 
Desmond Ball). 



US bases at North West Cape and Pine 
Gap have already been used for 
dangerous American strategic moves 
which could have involved Australia in 
world war, without any agreement 
from Australian governments. Three 
cases have been reported: 

1. North West Cape high frequency 
transmitters were committed to assist 
US mining of Haiphong and other 
Vietnamese harbours in 1972. 

2. A Defence Department dossier leaked at 
the July 1973 Labor Party Conference 
charged that satellites controlled 
through Pine Gap and Narrungar were 
used to pinpoint targets for American 
bombings of Cambodia at that time. 

3. The Pentagon ordered Pine Gap, 
Narrungar and North West Cape on to 
full alert on October 11, 1973, during the 
Middle East War. This was only five 
days after the war began and two weeks 
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before the US general alert of October 25. 
That was when the Australian 
government first learntoftheuseof the 
bases on Australian soil, after the 
October 25 alert had been implemented. 
(Source: Desmond Ball's American 
Bases in Australia). 
So much for Australian governments 
knowing what the bases are used for; so 
much for the sanctity of relations between 
close allies! 

Pine Gap has been a matter for acute and 
growing political controversy since its 
establishment in deepest secrecy by CIA 
man Richard Stallings, Mr. Anthony's 
friend, who set up the base and was its first 
commander. 

Successive Liberal-CP governments 
deliberately told the Australian people 
soothing lies about the base. Its very name 
was a lie: "Joint Research Facility". The 
Minister for Defence quietened the fears of 
Alice Springs people in 1967 by assuring 
them that Pine Gap had no "military 
significance". Malcolm Fraser as Defence 
Minister in 1971 still tried to claim that it was 
merely a research facility, while 
simultaneously refusing to reveal its 
function because it was "vital for national 
security". 

Time was running out for this deception. 
American avionics writer Philip Klass 
published a book called Secret Sentries in 
Space in 1971, in which he claimed that Pine 
Gap was really a vital link in the US spy 
satellite system. It was in fact the last link in 
their worldwide nuclear defence/attack 
system directed against the Soviet Union. 
Klass spelt out the reasons for its location: 
"the political stability of Australia" and the 
Australian governments' loyalty to the 
United States, plus the "isolation of Alice 
Springs". 

The Americans panic 

By 1975 the CIA and the American 
Establishment no longer believed in 
Australia's political stability nor in the 
loyalty of the government then in office. 

Even after Fraser had been elected Prime 
Minister, the authoritative Washington 
Post ran an editorial (December 28, 1975) 
which said: 

The US runs a sensitive, sophisticated, 



ultra-secret base near Alice Springs, smack in 
the centre of desert Australia. This ba6e is 
called Pine Gap. 

It is used for the detection and surveillance 
of Soviet land-based missiles. It is equipped 
with such super-sensitive heat and sensory 
devices incorporated into satellites, that as 
soon as the Soviets uncover their silos for test 
shots, the warning is flashed back to 
Washington from Pine Gap. 

The base is also used to receive messages 
and drops from reconnaissance satellites 
which traverse the Soviet Union taking 
photographs every few minutes. 

Since Australia is rapidly becoming 
politically unstable, what do we do about Pine 
Gap? 

Do we leave our early warning devices 
there and take a chance on the eventual 
stabilisation of Australian political life, or do 
we move everything to, say Guam? 

Pine Gap is probably the most important 
defence facility we have in the Pacific - it's 
crucial to our defence planning - and that is 
one of the most important questions our new 
Secretary of Defence will have to ponder. Shall 
we stay in Australia or move out while the 
going is good? 

This may seem a bit panicky to Australian 
ears, but it fairly reflected official American 
thinking in those turbulent times. We've 
already noted Angleton's testimony of CIA 
paranoia about the Labor government. He 
adds his mite to the decisive military 
significance of Pine Gap in his June 12, 1977 
interview: 

Question: The Pine Gap base outside of Alice 
Springs ... what's your understanding of its 
operation, its function? 

Angleton: I will not go into its functions and 
operations. All I can state, and it's my deep 
conviction, that it represents one of the greatest 
bonanzas to Australia. Unlike any similar 
installation that may be in any other place in 
the free world, it elevates Australia in terms 
of strategic matters. 
Question: Information? . 

Angleton: Strategic matters, (emphasis 
added). 

This helps us understand the CIA threat to 
break of f the intelligence link with Australia, 
conveyed in the top secret telex message. But 
there's the rub ... If the link is broken, what 
happens to Pine Gap? 

Shifting Pine Gap to Guam was already 
under discussion in Washington before 
November 11 and a cost estimate prepared- 
over a billion dollars. And Guam would not 
be nearly as suitable as Pine Gap. The CIA 



33 



and the US administration faced a knotty 
dilemma. They could and did threaten but 
their bluff just might be called, for another 
factor entered calculations quite by chance. 

The treaty by which the Holt government 
handed over sovereignty of the Pine Gap 
area to the United States was signed on 
December 9, 1966. Article 13 of the Treaty 
reads: 

This agreement shall enter into force on the 
date of signing and shall remain in force for a 
period of ten years and thereafter until 
terminated. After this agreement has been in 
force for a period of nine years either 
government may at any time notify the other 
government in writing that it desires to 
terminate one year after such notice has been 
given. 

The Whitlam government could have 
given the US a year's notice to quit- on 
December 9, 1975. How lucky were the 
Americans that Kerr acted on November 11 
and not even a day later! If it had been left 
even another 24 hours an election could not 
have been held until the New Year and the 
notice could have been given. 



Kerr acts in the nick of time 

Kerr displayed as Governor General a 
close and very unusual interest in 
intelligence matters. The Financial 
Review's Brian Toohey reported at the end 
of April 1977 that "a senior Australian 



defence official" ^had briefed Kerr on 
Saturday, November 8, 1975 "about 
allegations from the CIA thatthethen Prime 
Minister, Mr. Whitlam, was jeopardising the 
security bases in Australia". 

That official is reputed to be Dr. John Law 
Farrands, the Defence Department's chief 
scientist. Dr. Farrands has since denied 
visiting Government House or briefing Kerr 
on that day. He does admit going to Kerr's 
residence "some time before that, in October 
he thought, but declined to disclose the 
nature of his conversation with the 
Governor General" (National Times May 
2-7, 1977). Farrands was co-signatory with 
Sir Arthur Tange of the astounding letter to 
Prime Minister Whitlam virtually telling 
him what he should say to conceal Stallings' 
and CIA's association with Pine Gap. 

Kerr's interest in intelligence and his 
regard for the CIA doubtless date from his 
long association with military intelligence 
when he worked with the "Directorate of 
Research and Civil Affairs". This special 
intelligence service was established under 
Dr. Alfred Conlon by the Curtin government 
during the Second World War, to counter pro- 
Nazi and pro-Japanese elements in 
Australia. Kerr continued his close interest 
in political and military intelligence in work 
for the Australian government in the School 
of Civil Affairs, which became the School of 
Pacific Administration. Kerr also helped 
establish the New Guinea police force for the 
Liberal government in its preparation for 
inevitable independence. 




Kerr reviews the troops. He took an unusual Interest In Intelligence matters 
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Kerr's political outlook was far right. He 
made his way in the legal profession by 
becoming the chief legal advisor of and 
advocate for the Industrial Groups in their 
drive for domination of the NSW trade union 
movement. He was a close friend and adviser 
to Laurie Short of the Ironworkers Union 
whose trotskyist views he also shared in his 
youth. He later became a close associate of 
Jack Kane of the NSW Democratic Labor 
Party. He supported the DLP from its 
foundation and attended the secret meeting 
which decided to set up that party after an 
address by Mr. B A Santamaria in 1955. Like 
Mr. Short, Kerr did not join the DLP; unlike 
him, he dropped out of the Labor Party. 
Instead, he became very active in several 
fields of political endeavour closely 
associated with the activities of the US State 
Department and the CIA. These included the 
Association for Cultural Freedom (CIA- 
funded) and writing for its journal 
Quadrant (ditto). 

Mr. J R Kerr became the founding 
president of the Law Association for Asia 
and the Western Pacific (known as 
LAWASIA). The program of LAWASIA's 
Inaugural 1966 Conference notes that a 
section of the Law Council had authorised 
"all necessary steps to form the Association, 
including making approaches to an 
American Foundation to obtain funds to 
enable the Association to become a reality". 
Guess who conducted these delicate 
negotiations? 

The program reveals all: 

Mr. Kerrvisited America forthis purpose., 
(and) sufficient money has been made 
available by the Asia Foundation to enable 
two delegates from almost every country 
within the area to attend this Inaugural 
Conference. In addition, as a result of a grant 
from the Asia Foundation, there will be 
sufficient funds available to meet the expenses 
of the first year's operation of the 
Association . 

What a generous body this Asia 
Foundation must be, and how wealthy its 
backers - none other that the ubiquitous CIA. 
This came out in February 1967 (reported by 
D Wise and T B Ross in The Espionage 
Establishment, p. 155). Undeterred by this, 
J R Kerr made another American visit for 
more Asia Foundation money for 
LAWASIA. 



Marchetti and Marks describe the Asia 
Foundation thus: 

Another organisation heavily subsidised 
by the CIA was the Asia Foundation. 
Established by the agency in 1956, with a 
carefully chosen board of directors, the 
Foundation was designed to promote 
academic and public interest in the East... 
Although the Foundation often served as a 
cover for clandestine operations, its main 
purpose was to promote the spread of ideas 
which were anti-communist and pro- 
American- sometimes subtly and sometimes 
stridently. The agency's connection with the 
Asia Foundation came to light just after the 
1967 exposure of the CIA subsidies to the 
National Student Association... the decision 
was made to end CIA funding. A complete cut- 
off after 1967, however, would have forced the 
foundation to shut down, so the agency made 
it... a large "severance payment" in order to 
give it a couple of years to develop alternative 
sources of funding'. (The CIA and the Cult 
of Intelligence, pp 178-9). 

There is no reason why CIA money would 
deter Mr. Kerr. He was firmly and fully 
committed to "the spread of ideas which were 
anti-communist and pro-American" - more 
often stridently than subtly. 

He never changed, which puts his 
appointment as Governor General among 
the worst of mistakes made by the Whitlam 
government. 

Pine Gap was certainly a big issue in 
Australian-American relations in 1975 and 
was crucial to the CIA's interest in what 
happened in Australia's politics. In this 
writer's view the CIA was unnecessarily 
concerned and even paranoid about the 
"threat" posed by Mr. Whitlam and the 
Labor government. It is far more likely that 
Mr. Whitlam meant what he said when he 
said "his government had no intention of 
closing down US bases." 

One piece of evidence of the Whitlam 
Government's continuing commitment to 
the US nuclear strategy was its negotiation 
to purchase a number of Lockheed planes 
known as the Orian P-3C. These are 
sophisticated detection aircraft, specifically 
designed for anti-submarine warfare in a 
direct conflict of nuclear proportions 
between the United States and the Soviet 
Union. They are capable of scanning the 
floor of the entire Indian Ocean and, whilst 
officially Australian, in the event of their 
being used for the real purpose for which they 
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are intended would involve Australia 
directly in any military conflict with the 
Soviet Union. 

But the CIA believed there was a threat 
which only bore out the worst fears the CIA 
felt when Labor was elected in 1972. For the 
CIA, like all deeply anti-Communist and 
extreme-right forces, has a very simplistic 
philosophy. The struggle is between free- 
enterprise democracies headed by the USA 
and the socialist totalitarianism headed by 
the USSR and the Communist. bloc. Who is 
not for us.is against us; indeed, even mildly 
reformist socialists are never fully 
trustworthy and sometimes are nearly as 
dangerous as open Reds. 

Protection of strategic materials 

If only the Labor government in 
Australia is kicked out within the next five 
weeks we will have the uranium we thought 
we had . 

(Nucleonics Week, November 6, 1975) 

Australian authorities were asked in 1944 
to provide facilities for a high-level team of 
US military men to travel around Australia 
in a US Air Force plane. Permission was 
naturally given without question, since these 
were our great allies in the war against 
Japan. But someone in government 
mentioned the request to Colonel Alf Conlon, 
that man of inquisitive intelligence who 
headed the Directorate of Civil Affairs. 
Conlon asked R D "Panzee" Wright to find 
out what the team wanted. The answer 
answer came back: They're mining 
geologists and businessmen. 

The war threw the American elite into the 
military and political struggle; and the US 
elite is drawn almost exclusively from Big 
Business. They wanted to win the war, but 
they had other aims too - to extend the 
horizons of American enterprise and 
therefore the country's influence. A new and 
slightly subtler version of the British 
Imperial motto: Trade follows the Flag. 

This early venture into aerial prospecting 
was not peculiar to this country; it was 
standard practice wherever the US Army 
went- and that means most of the world. 
From such studies the US corporations 
learnt much of value to their massive plans 
for investment and expansion of America's 
share of world production and trade. 

Three decades later the decisive 
importance of strategic resources is much 



clearer and urgent. That means energy: oil, 
coal, uranium. It means minerals for 
missiles, tanks, planes and other military 
hardware, for civilian production and profit. 
Australia just happens to be a very rich 
source of uranium, coal, iron ore and many 
other minerals. Uranium is the key in the 
American plans for "solving" its energy 
crisis at the expense of the rest of the world 
(and particularly the poor nations). The 
United States, with only five per cent of the 
world's population, consumes 34 per cent of 
the world's energy resources. That is why the 
Fraser government is determined to go 
ahead with mining and export of uranium, 
recklessly disregarding the dangers inherent 
in nuclear energy and deep uneasiness in 
this country and the world. 

The Central Intelligence Agency has long 
been deeply concerned with the 
"Strategic materials" question even before 
the resources and energy crisis became a 
world issue. Former top CIA official Miles 
Copeland, still retained as a CIA consultant, 
writes in his latest book Beyond Cloak and 
Dagger that CIA activity in the 1970s 
will be "increasingly concentrated on the 
protection of strategic materials especially, 
though not exclusively, in the 
underdeveloped world", ^ He said that one 
method of this protection will be "greater co- 
operation with multi-national corporations". 

The form of this "protection" can be judged 
from early American reactions to the OPEC 
nations' oil embargo, when -both Ford and 
Kissinger seriously discussed the possibility 
of occupying Middle East oilfields in case of 
another oil embargo, reviving memories of 
the CIA's Iran coup in 1953. The CIA has 
prepared a report on the worfd energy crisis 
working out plans for protecting America's 
position as the greediest guzzler of energy 
and other "strategic materials". 

Copeland's suggestion that the CIA work 
more closely with the multi-nationals may 
seem hard. How could they be any closer 
than they were with FIT in Chile? Which 
brings us to the quote at the beginning of this 
section, made by the legal eagle representing 
the giant nuclear power station 
manufacturer Westinghouse Electric. It had 
conducted a very aggressive sales drive for 
its power stations and had promised to 
supply uranium at $9 a pound, only to find 
the price has risen to over S40 a pound. 
Westinghouse couldn't meet its contracts for 
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uranium, so the utility companies had taken 
it to court. And its counsel made that 
prophetic statement on November 3, 1975, 
just eight days before Kerr dismissed the 
Whitlam government. 
Just a coincidence, of course, we're 

assured But it certainly shows how the 

multi-nationals think; knowing their wealth 
and political pull, their "co-operation" with 
the CIA, no-one should overlook the 
historical record of CIA activity for and on 
behalf of the multi-nationals and vice 
versa. 

Australia has assumed a crucial role in 
global US strategy, both economic and 
military, following America's defeat in Indo- 
China which has forced it onto the defensive 
in Southeast Asia. A new strategy is the 
"Pacific Rim" concept which links USA, 
Canada, Australia and Japan in the role of 
"containing" Asia with the support of the 
few pro- American Asian nations left in the 
region, the ASEAN group. The triangular 
economic relationship of Australia-Japan- 
USA is also vital in this strategy, with 
Australia cast as supplier of vital strategic 
materials to both capitalist economic 
super-powers and market for Japanese 
manufactured goods. Which is another 
reason for American and CIA interest in 
Australian politics in 1975, and for CIA 
activity in the Australian trade unions. The 
"industrial and political stability" of their 
strategic materials suppliers is a key issue 
for American and Japanese capitalists. 
Which may also explain the evident 
orchestration of American and Japanese 
diplomats and businessmen into the anti- 
union chorus which is such an obvious 
political ploy in current Australian politics. 

Perhaps it is also one manifestation of 
Copeland's "greater co-operation between 
CIA and multi-nationals" applied to 
Australia? 

After the 1975 elections 

The Americans could breathe easily again 
after December 13, 1975. Pine Gap was safe 
with Fraser in the saddle; no danger 
threatened the CIA and ASIO from Mr 
Ellicott. Uranium would soon be mined, the 
multi-nationals could rest easy in their beds - 
the socialist threat had been stopped in its 
tracks. 

But what if Labor returns to office and its 



supporters demanded stronger action 
against the plotters in the US and Australian 
Establishments? 

Three interesting events occurred early in 
1976. Burglars broke into the Labor Party's 
Canberra office in January. No ALP official 
knows what was taken, if anything, because 
Mr Whitlam and other ministers had 
brought files to the office after the Kerr 
dismissal and the holidays had prevented its 
classification. The break-in was reported to 
the Commonwealth Police, but little was 
done. 

More than a year was to pass before it 
became clear that Mr Fraser knew at least 
some of the documents in the Labor Party 
offices. No one has suggested that Mr Fraser 
himself did anything as undignified as 
breaking into an office. But it has been 
suggested that ASIO did the job and passed 
on the information to the Prime Minister. 
According to reliable information given this 
writer, ASIO was not guilty in this case. 

The break-in was the CIA's work. 
Their paranoia about disclosure of agents 
and operations, particularly of Pine Gap, so 
well expressed in the ASIO liaison man's 
telex message in November 1975 and in the 
Angleton interview, impelled them to this 
action. They were desperate to find out what 
information on their activities Labor 
ministers had, particularly Mr Whitlam. The 
CIA then passed on the contents of the haul 
to ASIO and the Prime Minister. 

The second event came soon after, 
beginning quietly. An obscure Sydney 
lawyer Mr Danny Sankey launched a private 
prosecution alleging conspiracy by Messrs 
Whitlam, Connor, Murphy and Dr Cairns to 
borrow $4,000 million illegally and to deceive 
the Governor General. 

This unusual case is based on an archaic 
British law. The case has dragged on for 
nearly two years with legal costs already 
estimated at $50,000. The Fraser government 
decided to meet the defendants' costs, but not 
Sankey's, which raises the question, Who is 
paying? The case took a new turn in 
September 1977. The Prime Minister and 
Cabinet directed the Attorney-General, R 
Ellicott, to take over and terminate the case. 
Mr Ellicott resigned. He had wanted to take 
over the case and prosecute. 

Mr Fraser had used the alleged conspiracy 
well. It helped him become Prime Minister 
but, after two years, there was no more 
political mileage to be gained. Moreover to 
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continue the case as Mr Ellicott wanted 
raised additional problems. There is always 
the possibility of detailed evidence revealing 
unsavoury activity by Mr Fraser's own party 
and of setting a precedent whereby the courts 
could later become the forum for public 
examination of the actions of his 
government after it is out of office. 

The Australian Financial Review 
(September 7, 1977) noted that "at no stage 
did Mr Ellicott uncover sufficient evidence to 
sustain a case of conspiracy". 

Despite this change of fortunes Mr Sankey 
continues to pursue the matter. On 
September 19 his solicitors gained approval 
for subpoenas to be issued and served on four 
senior public servants. His legal costs will 
certainly soar much higher, which not only 
raises, Who is paying?, but Who stands to 
gain from this political vendetta? 

What happened to Henry Fischer? 

The third event soon followed - the 
amazing episode of Henry Fischer and the 



Iraki loans affair, the Iraki Ba'ath Party's 
offer to lend the Labor Party $500,000 to meet 
itselection costs. For our present purpose, the 
most interesting figure is Henry Fischer and 
his peculiar political history and activities. 

Fischer is extremely rightwing in his 
politics, always able to find money for his 
private and political activities. He launched 
a rightwing journal International News 
Review, to which Malcolm Fraser 
contributed an article on foreign policy and 
defence. Fischer was associated with Sir 
Raphael Cilento, notorious for espousal of 
the most extreme fascist causes and such 
organisations as the League of Rights. 
Fischer and Cilento went to Viet Nam and 
were feted at the highest level of the puppet 
South Vietnamese government. Who 
arranged this visit? 

Fischer has travelled extensively - 
Southeast Asia, the United States, the 
Middle East and claims to know Richard 
Nixon. He was friendly with the late Harold 
Holt and visited him at Cheviot Beach.' 

This man of mystery apparently 




Henry Fischer (left), President Thleu, and Raphael Cilento: quite a trlol 
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experiences a complete change of heart, 
becomes a close associate of leftwing ALP 
personality Bill Hartley and acts for the 
Ba'ath Socialist Party, ruling party in Irak, 
in offering help to the Labor Party. The story 
emerges soon after the 1975 election when 
Fischer goes to Rupert Murdoch and sells his 
story to the Australian. In a 
sensationalised melodrama typical of 
Murdoch, Fischer disappears protected by a 
bodyguard. He is heard of in Singapore, 
Commonwealth police are sent after him, but 
he allegedly eludes all those lookingforhim. 
Then silence; no one mentions him. What 
has happened to Henry Fischer? 

His successful disappearance suggests he 
has powerful friends who can ensure his 

8. The CIA and 
Australia's spi 

■ Spying on the labor movement ■ Dirty work 
in Cambodia. Chile and Timor ■ The DSD- 
NSA connection ■ Intellectuals and 
espionage ■ Who runs the spy network? 



Standard reply by the CIA and its 
apologists to accusations that it carried out 
dirty tricks in Australia is: Australian 
intelligence knows all we do. And, of course, 
ASIO and other intelligence organisations 
always tell the government of the day all 
they know... 

Well, almost always. There is no doubt that 
the Whitlam government was not told many 
things, including the full scope of Ustasha 
terrorist involvement in Australia. And we 
can even assume that ASIO and the CIA 
would have been reserved about telling Billy 
McMahon everything. After all he 
inadvertently revealed the existence of ASIS 
and was regarded by top CIA collaborator 
Goldberg as a "nincompoop" when 
McMahon was Minister for Labor. 

ASIO and other intelligence organisations 
here are probably told a fair bit about CIA 
operations in Australia. But ASIO and other 
"security" organisations are modelled on the 
CIA and Britain's MI5. Their allegiance is 



anonymity in comfort. All the evidence 
suggests that he was helped by an 
organisation with worldwide contacts on the 
right, disposing of immense resources, 
deeply interested in Australian politics and 
desperately wishing to discredit the Labor 
Party. The Central Intelligence Agency 
possesses all those characteristics. 

Which suggests very strongly that the 
labor movement should be very wary of 
mysterious people who suddenly surface as 
friends of the left after connections with the 
Americans and the right. Hopefully, Mr 
Hartley has learnt that lesson, along with 
Messrs Whitlam and Combe who accepted 
his recommendation of Fischer. 



first of all to the "world-wide fight against 
communism", which means going all the 
way with Uncle Sam, so it is not at all 
reassuring to leave Australian interests in 
the realms of international espionage in the 
tender care of these gentlemen. 

There are four known Australian 
intelligence organisations. First, and of most 
direct concern to the Australian workers' 
movement is ASIO - the Australian Security 
Intelligence Organisation. ASIO was 
founded by the Chifley Labor Government, 
under pressure from the Americans and 
British, allegedly to seek out Soviet spies 
here, but more practically to counteract the 
left in the labor movement, and community 
as a whole. 

ASIO is the main secret political police, 
theoretically established to watch over 
"extremists of both right and left" and to 
guard against espionage from any foreign 
power. In practice things work a bit 
differently. There is little ASIO surveillance 
of the rightwing organisations from the 
Ustasha to the League of Rights. Indeed 
there is plenty to point to ASIO and other 
intelligence groups working on occasions 
with the Ustasha and others. a 

Spying on the labor movement 

Almost all the attention of ASIO and a lot 
of military intelligence's time is given to 
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spying on the left. Given the mentality of the 
service and of its Liberal-Country Party 
political masters for 24 of the 30 years of 
ASIO's existence, that covers a f air swathe of 
the Australian political spectrum. The 
Communist Party of Australia probably gets 
most and closest attention. In 1959 and 1962 
ASIO microphones were discovered in the 
CPA's Melbourne office. Eleven years later 
they were still at it; in 1973 the CPA exposed 
a secret (and illegal) PMG tieline linking its 
headquarters at 4 Dixon Street, Sydney with 
an ASIO listening post in Day St. - next door 
to previous CPA headquarters at 168-174 
Day Street. Although Labor was in office 
when the CPA exposed this surveillance, 
Lionel Bowen, then Postmaster-General, 
refused to investigate this illegal activity by 
a public authority on behalf of ASIO. The 
CIA took an active interest in the 
information flowing from these bugs. 

Although ASIO watches all left 
organisations - apaidagentintheSpartacist 
League recently confessed - the second 
major area of ASIO concern is and was the 
Labor Party "left" - again a rather catch-all 
category when used by ASIO. 
' Nation Review journalist Peter 
Manning reported (NR May 12-18, 1977) that 
an ASIO man told him that ASIO kept files 
on "leftists" in Canberra. The major names 
on the surveillance list were: Sir Mark 
Oliphant, Professors Crisp and Manning 
Clark, two former communists Ian Turner 
and Robin Gollan and poet A D Hope! 

Leftwing Labor MP's came under close 
ASIO scrutiny, particularlyduring the Viet 
Nam war, the ASIO man continued. Dr 
Cairns was a particular target - his 
movements were followed and his whole 
history compiled in dossiers and kept under 
constant scrutiny. ASIO's suspicions about 
labor politicians scarcely evaporated the day 
after Labor became the government. All the 
evidence shows that ASIO - and the CIA - 
were deeply suspicious of Labor to the very 
end. And their suspicions widened to 
embrace people nowhere near the left, 
including even PM Whitlam. According to 
the Sydney Sun (May 25, 1977) ASIO helps 
the CIA maintain "a voluminous record of 
Australians who have opposed US policy 
here" - including politicians. Even movies 
are handed over for identification. 

ASIO can be seen as a figure of fun, which 
in some ways it is. Yet it is also a serious, 
well-funded and powerful organisation, with 



its own conduits to the CIA, as shown in the 
cable from ASIO's man in Washington and 
in the Angleton interview. Its admitted 
annual budget for 1977-78 has gone up by 
$2.8 million. 

ASIO now has the green light to step up 
spying in trade unions from Fraser, after this 
aspect of its work was "run down then left 
unmanned" under Labor. (Canberra 
Times, December 1, 1976). 

According to the Sydney Sun (May 25, 
1977), collaboration between ASIO and the 
other arms of Australian security - JIO, 
ASIS, DSD - is so close, thateach Thursday 
they meet with CIA, British, New Zealand 
and Canadian intelligence operatives here to 
compare notes at ASIO's Melbourne HQ. 

Whether that is the place or not, it is 
certain that very close liaison takes place 
between the ClA and the Australian 
intelligence organisations. And the CIA is 
top dog in the "co-operation". 

Dirty work in Cambodia, Chile 
and Timor 

The shadowy Australian Secret 
Intelligence Service (ASIS) is Australia's 
closest parallel to the CIA. ASIS operates 
overseas, usually under diplomatic cover. Its 
very existence was not even known until a 
few years ago. But its role overseas has 
always been as a subsidiary to the CIA. 

When Cambodia's Prince Sihanouk broke 
off diplomatic relations with the USA in 
1970, ASIS stepped into the breach, and did 
some of the ClA's dirty work. They helped 
prepare the eventual coup by Lon Nol, which 
brought Cambodia into the American war in 
Indochina, cost millions of lives and laid the 
country waste, until Lon Nol fled in April 
1975, with his CIA advisers and tonnes of 
gold. 

ASIS also played a role in Allende's Chile, 
where CIA operatives were also under deep 
suspicion. Former Prime Minister McMahon 
said ASIS only had one man in Chile, but 
others claim there were at least three. 
Whatever the numbers, McMahon admitted 
that ASIS was working for the CIA in Chile. 

ASIS next came into prominence during 
the East Timor crisis of August 1975, when 
the reactionary UDT party attempted a coup 
on the advice of Australian intelligence and 
a nod from the Indonesians. 

ASIS recruited Australian hotel and 
plantation owner Frank Favaro in Dili to act 
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as their agent, flying over the country in his 
small plane and sending out messages by 
radio. Favaro's recruitment was done 
without the Whitlam Government's 
knowledge. When Whitlam found out he 
summarily dismissed ASIS chief T 
Robertson. 

Another Australian in Timor was Rex 
Syddell, a plantation owner in the extreme 
east of the island, who bitterly complained 
that Fretilin did not allow him free use of a 
radio transmitter. Syddell is now living in 
Bali, after becoming a highly-paid 
propagandist for the Indonesian generals. 
He's been given another plantation - in Irian 
Jaya! 

What other ASIS agents are operating 
throughout the world under diplomatic or 
other cover? No doubt they are also giving a 
helping hand to CIA when needed. 

ASIS was first exposed when then PM 
McMahon inadvertently spoke of M09 - 
another name for ASIS - on a national TV 
program. ASIS was formed by Menzies in the 
early 1950's, with instructions that the 
organisation be kept totally secret. 
According to the Campaign Against 
Political Police (CAPP), it is headquartered 
at Victoria Barracks, Melbourne, where 
classes are held in unarmed combat, 
skindiving and use of arms and explosives. 
ASIS maintains a "dirty tricks" section. 

ASIS and ASIO run a special 12 weeks' 
course for agents - six weeks' theory and six 
weeks' "practical". This includes how to 
infiltrate organisations, "use of miniature 
cameras, how to pick locks, techniques to 
pressure informants" and so on. (Sydney 
Morning Herald, August 30, 1977). 

And significantly, according to CAPP, 
when ASIS's Deputy Director, Mr R W L 
Austin resigned in 1973, he joined the 
multinational corporation, Conzinc 
RioTinto (CRA) as general manager for 
coporate affairs. British-owned CRA is the 
second-biggest company listed on 
Australian stock exchanges, with huge 
mining operations here and in Bougainville. 

The military-corporations complex applies 
here as in the USA. No doubt Mr Austin can 
provide invaluable contacts and experience 
to CRA whenever their operations appear 
under threat. 

The DSD-NSA connection 

The Defence Signals Division (DSD) is yet 
another shadowy intelligence organisation. 



DSD is built on the model of the American 
National Security Agency (NSA). DSD is a 
signatory to the UK-USA Treaty of 1952 - an 
ultra-secret agreement co-ordinating 
electronic spying by American, British, 
Australian and Canadian agencies. DSD 
took responsibility for spying in parts of the 
Indian Ocean, South Pacific and South East 
Asia. 

The NSA is a massive electronic 
information gathering network covering the 
whole globe. According to the National 
Times, May 23-28, 1977, NSA has over 2000 
intercept stations throughout the world. It 
naturally concentrates on communications 
within the Soviet Union, China and other 
countries which have abolished capitalism, 
or where American interests are seen to be 
threatened. 

NSA monitors all telephone calls in and 
out of America, and according to material 
that surfaced in the CIA exposures here, 
NSA-CIA does the same to all international 
telecommunications in and out (and inside?) 
Australia from Pine Gap! 

NSA claims credit for locating Che 
Guevara's guerrillas in Bolivia, through 
their radio signals, and thus enabling elite 
Bolivian troops to hunt them down and kill 
them. 

DSD had its major electronic spy base in 
Singapore, until it was closed down under 
Whitlam's orders. Much of DSD's Singapore 
spy operations were moved to the DSD centre 
inside the Darwin RAAF base. From there 
the DSD, working jointly with NSA, 
monitors all communications within Asia. 

In addition, at DSD's Melbourne Albert 
Park HQ 50 NSA operatives work. DSD and 
NSA work jointly also from North West 
Cape, Pine Gap, Nurrungar, Pearce Air 
Force Base in West Australia and near 
Toowoomba, Queensland. NSA, of course, 
also have their agents in the US Canberra 
Embassy. (National Times, May 23-28, 
1977 ) 

The Darwin base monitors all 
telecommunications within and to and from 
East Timor. This information goes directly to 
NSA and CIA in Washington. Is it also 
passed on to the Indonesians? 

DSD from its Darwin base knew about the 
murder of the five Australian journalists at 
Balibo, in East Timor, in October 1975, hours 
after it happened, by monitoring Indonesian 
Army field telecommunications. Similarly, it 
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knew of the use of napalm by the 
Indonesians in August-September 1976. It 
knew of the imminent invasion in December 
1975. This was passed on to the Australian 
Government - which (both under Fraser and 
Whitlam) still claims it knew nothing. 

DSD is actively attempting to trace the 
underground radio transceiver broadcasting 
to East Timor operated by the Campaign for 
Independent East Timor in Darwin. DSD 
was brought into the search on direct orders 
of Malcolm Fraser in August 1977 during his 
visit to Malaysia for an ASEAN meeting 
where he met Suharto. 

Intellectuals and espionage 

The Joint Intelligence Organisation (JIO) 
was founded in 1970 to co-ordinate and 
improve analysis of intelligence information 
gathered, to develop guidelines for foreign 
policy and other government decisions. JIO 
was formed under supervision of the CIA's 
analysis section with a former Australian 
Ambassador to Jakarta, Gordon Jockel, as 
its head. 

One of JIO's main advisers is journalist- 
cum-academic Peter Hastings, who was 
initiated into the intelligence services in 
World War II, like John Kerr. He also took a 
particular interest in Papua-New Guinea, 
helping form Australian policy there in the 
hectic years before independence. This was 
when the Pangu Pati had to be tamed and a 
bureaucratic local elite built up from almost 
nothing to ensure a "safe" -regime after 
independence. 

Hastings is something of an intellectual 
trouble-shooter for JIO. When Portuguese 
fascism fell in April 1974, political life 
exploded in East Timor - a country very few 
people in Australian intelligence or in the 
CIA knew anything about. Hastings made it 
his business to seek out Timorese leaders 
who came to Australia in 1974 and also paid 
a number of visits to East Timor. 

Hastings also made a point of introducing 
Timorese leaders to Jockel and other heavies, 
so that JIO could get a first-hand feel for the 
situation. Hastings lectured JIO analysts on 
Timor and other questions at the Defence 
and Strategic Studies Centre at the 
Australian National University. 

Hastings initially opposed the Indonesian 
invasion as inviting a Vietnam-type fiasco, 
reflecting JIO attitudes. He even "blew" 
Jakarta's dress-rehearsals for invasion of 



East Timor in Sydney Morning Herald 

articles when full-scale landings were 
simulated in southern Sumatra during 
February 1975. Hastings got his information 
from JIO. 

The JIO and Hastings have now swung 
fully behind the Indonesian takeover, even if 
not without misgivings about the possible 
outcome. 

Hastings' latest trouble-shooting again 
took him to Papua-New Guinea during the 
1977 elections, with particular attention to 
the resurgence of guerrilla activity in Irian 
Jay a (West PNG). After PNG, Hastings went 
to the Solomons, due for independence soon 
to sniff out any possible problems. 

Peter Hastings and his friend Denis 
Warner have been trying to get Indonesian 
permission to enter the East Timor occupied 
areas - to write some newspaper articles. 
Jakarta has so far not agreed to them 
coming. Perhaps Jakarta is still cranky over 
JIO's initial line on East Timor, and, in any 
case, doesn't want its agents wandering 
around. 

JIO operatives are drawn from the cream 
of conservative graduates from Political 
Science and other related university 
departments. Honours graduates, who apply 
for jobs as trainee diplomats, are offered the 
choice of JIO or ASIO if they don't make the 
elite diplomat training class. JIO and ASIO 
are trying to improve the "quality" of their 
analysts, and have second pick after Foreign 
Affairs - providing the graduates pass 
impeccable Tory and security checks. 

JIO analysts have and do come up with 
some pretty unpalatable analyses for 
conservative governments, sometimes 
drawing conclusions about prospects of 
counter-revolutionary ventures that don't 
suit Tory cabinets. It is no accident that Jim 
Dunn, who has braved the wrath of the 
conservatives to speak his mind on 
Indonesian atrocities in East Timor, was a 
JIO analyst for some years, besides being a 
diplomat in Dili and elsewhere, including 
Moscow. 

JIO also went beyond its purely analytical 
function in the Timor crisis. When Fretilin 
showed it had overwhelming strength. 
Jockel and JIO advised UDT leaders who 
visited Australia in April 1975 to join the 
small Indonesian puppet party APODETI in 
an anti-Fretilin coalition. The UDT linked up 
with APODETI in May 1975. 

JIO has occasionally shown smallsignsof 
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Peter Hastings: an Intellectual trouble-shooter 
tor the Joint Intelligence Organisation 

independence from all-pervasive CIA 
influence, arising from its attempt to suggest 
specific Australian mini-imperialist 
interests. But it is ruled also by the ever- 
present ideology of anti-communism and the 
aim of preserving reactionary regimes in 
Asia. 

Who runs the spy network? 

ASIO, ASIS, JIO and DSD come under 
different Departmental Heads and have 
varying degrees of independence. ASIO, for 
example, is now under the Prime Minister's 
Department, after previously being under 
the Attorney-General. The 1956 Act 
governing ASIO spells out quite clearly that 
ASIO will "advise Ministers where the 
Director-General is satisfied that it is 
necessary or desirable to do so". Thus the 
Director-General can also withhold 
information when he judges it "desirable". 
The Act also spells out that ASIO will "co- 
operate ... with such Departments and 



authorities of the States and of other 
countries as are capable of assisting the 
Organization in the performance of its 
functions." (our emphasis). This is the 
opening to working for the CIA. 

JIO is under the Defence Department, 
headed by Sir Arthur Tange. ASIS comes 
under both Foreign Affairs and Defence. Its 
budget, CAPP claims, is hidden in Foreign 
Affairs estimates, and Foreign Affairs has 
major responsibility. DSD has its own 
charter, but is under Defence, although its 
extremely close links with NSA, which 
provides all the equipment and must OK any 
transfer of information, makes it the most 
obviously subject to American agencies. 

Fraser, in May 1977, announced the 
formation of a new intelligence body - the 
Office of National Assessments (ONA) - 
headed by R W Furlonger, a former chief of 
JIO who also spent some time as 
Ambassador in Jakarta. 

ON A is to be an overall co-ordinating body, 
supervised by a committee of Ministers and 
another Committee of Permanent 
Department Heads concerned with 
intelligence. 

ONA will take over two assessment 
departments from JIO - the National 
Assessment Staff and the Office of Current 
Intelligence. 

But the Defence Department maintains a 
central role: it is the clearing house for 
material coming in from the CIA and MI5; 
and keeps control of DSD and JIO. Defence is 
also likely to develop its own assessment 
staff to replace those lost by JIO to ONA. The 
Prime Minister's Department has an 
enhanced role, its Permanent Head chairing 
the committee of Permanent Heads 
concerned with security. 

This reflects Fraser's desire to have much 
more direct, personal control over all 
agencies. 



9. Personalities and 
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seek out the cream of university graduates, 
particularly for analytical work. 

Security agencies are entrusted with the 
deepest political ambitions of Australian 
ruling circles and American imperialism. 
They guard the darkest secrets. Not a job for 
someone from Redfern or Fitzroy... 

A high society spy 

Mr Peter Emerton Warren lives at 35 
Greengate Rd. Killara, one of the toniest 
parts of the Upper North Shore of Sydney. 
He lives in a dwelling that we hoi polloi 
would describe as a mansion, lawn tennis 
court, Grecian columns and all. The family 
runs to ownership of at least two Mercedes 
motor cars, although Mr Warren describes 
himself modestly on the Gordon electoral roll 
as a "salesman". Whether or not he 
accumulated his wealth by the sweat of his 
selling efforts, Mr P E Warren started off the 
right way-he picked a rich father, none other 
than Sir Edward Warren. Let us turn to 
Who's Who for some particulars of this 
business baronet: 

Warren, Hon Sir Edward Emerton: 
KCMG, cr 1969, KBE, crl959, CMG 1956, MSM. 
Merit of Order with Grand Cordon of the 
Rising Sun (Japan) 1967, MLC, NSW, since 

1954 Internat. and Aust. Pres. Pacific Basin 

Econ. Co-op CI. 1970 Pres. Aust-Japan 

Business Co-op Cttee; Chrmn....NSW Colliery 

Proprietors Assn. since 1949 Clubs: 

Newcastle, American 

These are justsomeof his positions, honors 
and titles. After listing them all, Who's Who 



cuts the cackle and gets to the guts of Sir 
Edward's status. He was then chairman, 
managing director or director of no less than 
17 companies, most but not all in coal- 
mining. Centrepiece of this business empire 
is the giant Coal and Allied Industries 
(CAIL), and Sir Edward is head sherang and 
big shareholder of this company which is 
worth a fair bit of money. The British mining 
giant Conzinc Rio Tinto of Australia and 
Howard Smith reckon it's worth $78 million 
to them - their offer in the latest takeover bid. 
Sir Edward has two sons. One apparently 
devotes himself fully to managing the 
family's millions, but Peter Emerton has 
interests other than salesmanship and 
managing his three companies Renwar P/L, 
Repet P/L and Neetrom P/L. This may 
sound a full time job until you visit their 
office. On the grimy door of room 45 of the 
fourth floor, at the end of a dim-lit corridor of 
Kyle House, 31 Macquarie Place, Sydney, are 
the name-boards of the three companies, 
director Peter E Warren. 

In f act, the companies are f amily concerns, 
and do little business, as far as our 
investigations can discover. The door of 
room 45 seems permanently locked. This 
little mystery foreshadows a bigger 
clandestine operation which surfaced in 
1975. 

The Hope Commission on Security and 
Intelligence in July 1975 heard a strange 
story from journalist Mr Robert Mayne. He 
claimed that in 1971 Mr Warren and Liberal 
MLA Peter Coleman had provided him with 
ASIO dossiers on "five leftwingers" and also 
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estimates of various political organisations 
including the Vietnam Moratorium 
Campaign. Mayne, a distant relative of 
Warren by marriage, told the Commission 
that he felt that he "now had what was 
obviously a great newspaper story and I 
wanted to publish this" - the story of ASIO 
supplying dossiers on leftwingers. 

Mayne said that Warren 'dissuaded' him 
from publication by saying "certain things" 
about one of his near relatives who was very 
close to ASIO. His evidence continued: 

" after considering what Warren said to 

me I went away and considered it would be 
unwise to place my relative in jeopardy". 
Warren had other plans, according to 
Mayne. He wanted to publish a new 
rightwing journal to be called The Analyst. 
"I was left in no doubt that Warren's political 
sympathies lay well on the right and this was 
the purpose of the magazine..." Mayne 
testified. 

Warren arranged another meeting with 
Mayne. This was held at the American Club, 
129 Macquarie St. Sydney on September 16, 
1971. Where better to discuss rightwing 
political journals and similar plots, free from 
possible subversive earwigging? When 
Mayne arrived for the meeting he found 
another person there, who turned out to be 
senior ASIO officer Mr Ernest O Redford. 
Mayne testified that during their talk 
Warren had "told me that he and other 
people involved in the production of this 
magazine would have access to material 
from ASIO and he said they would pay me - 1 
think his words were - 'say a thousand 
dollars a year' to produce the magazine for 
them." 

Mayne further said (National Times, 
March 19-24, 1973) that in these meetings he 
was also asked to provide details on The 
Australian's then Foreign Editor, Robert 
Duffield, who was taking a critical line on 
Vietnam! In other words, to spy on a fellow 
journalist! 

An amazing incident, if true - and it has 
never been rebutted. Warren never appeared 
before the Commission, neither did Coleman 
nor Redford. 

Subsequent investigations show that Mr 
Peter Emerton Warren is something more 
than a dedicated Liberal who just happened 
to know Mr Redford and just the once offered 
to help him out by leaking some dossiers in 
the national interest. This might be a 
scandal, but it's no worse than other known 



leakages from ASIO to all sorts of 
rightwingers, including some in the ALP and 
NCC. 

These investigations suggest that Mr 
Warren was the main co-ordinator of 
espionage upon the left and the labor 
movement in Australia during the Liberal- 
Country coalition governments until 1972. 
Nor did he relinquish his contacts with the 
Australian Intelligence community when 
Labor was elected. He has doubtless 
returned to his original role since the 
conservatives have made their comeback. 
This mysterious gentleman apparently 
considers himself a gifted amateur in the 
rather corny tradition of John Buchan's 
Richard Hannay. But then he hardly needs 
the salary, and his sense of patriotism is 
doubtless reinforced by the material 
incentive of protecting the family 
investments from militant unionists in the 
mining industry and the still worse threat of 
socialism. 

A curious coincidence 

Sir Edward Warren lives in one of 
Sydney's beauty spots, Clifton Gardens. His 
home at 16 Morella Rd commands a 
magnificent view across the Harbor through 
the heads to the wide blue sea beyond. Only a 
few hundred yards away from Sir Edward, in 
a more than comfortable residence at 16 Iluka 
Rd which commands a different but also 
magnificent Harbor view, lives Mr Robert E 
Goodnow. This American citizen in his early 
fifties decided to retire to sunny Australia 
and arrived here soon after Labor's election 
in 1972. Mr Goodnow has an interesting 
history, as Daily Tribune found when it 
went to interview him just before the 1975 
election. 

He told the reporter that he had "worked 
for the CIA through his company 
Psychological Associates of Washington 
DC. ...he had travelled to virtually every 
country in the world interviewing potential 
agents for the CIA. He had tested hundreds, 
he said, to see if they would make suitable 
agents for the CIA." (Daily Tribune, 
December 8, 1975) 

Which proves nothing, of course, except 
that secret agents have an eye for the more 
salubrious suburbs, whether Killara or 
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Clifton Gardens. And why shouldn't they all 
be members of the American Club? 

Nazi works for ASIO 

One ASIO document Warren supplied to 
Robert Mayne was about the National 
Socialist Party of Australia - the tiny Nazi 
Party. It names a "hard-core of four persons 
(who) havemaintained NSW branch activity 
since September 1969." At the top of the list 
was "James Albert Falconer". 

James Albert Falconer is an insignificant 
person, quiet, unassuming, epitome of the 
clerk and general handyman he then was at 
the Fairfax office in Jones St Broadway. 
Falconer had a fanatical addiction to 
Nazism, however, with its symbols and 
sadistic overtones. But he kept this quiet, 
except at Nazi meetings. 

Falconer admits he spied on Vietnam 
Moratorium meetings for both the Nazis and 
ASIO. He probably also supplied ASIO with 
information on the Nazis. 

Falconer turned up at a meeting of the Free 
Papua New Guinea Association one night. 
The FPNGA had been active during the 
attacks on the Mataungan Association in 
New Britain. But once that had been 
resolved it fell into inactivity, maintaining 
only irregular meetings to see what could be 
done. George Atkins, an organiser in the 
Amalgamated Metal Workers Union, rang 
up Denis Freney (then a Tribune journalist) 
the day before the next meeting to ask what 
would be discussed. Freney replied jocularly 
"Oh, we'll have to organise some big demos, 
and throw a few bombs", adding that it 
would probably decide to dissolve the 
Association. 

Falconer and three others attended the 
meeting. Falconer made the mistake of 
leaving his name and address and was 
identified. Falconer later turned up at a Gay 
Liberation meeting when the movement was 
organising demonstrations. Confronted, 
Falconer told the story. 

He admitted giving information on the 
Vietnam Moratorium to the Nazis, so they 
could harass the marchers and sometimes 
beat up individuals. He also gave his 
information to ASIO, who had others 
keeping an eye on things. ASIO and their 
friends in the CIA have never been averse to 
using Nazi tyDes for their operations. 
ASIO was also quite happy to let the Nazis 



beat up anti-apartheid demonstrators, hurl 
bricks through windows of leftwing 
bookshops and even bomb Queensland 
Communist Party offices, endangering lives. 

The ASIO paper evaluating the Nazis does 
not once mention their record of violence and 
intimidation. It is merely an objective and 
informative picture of their internal 
organisation (or rather disorganisation) and 
who's who in their structure. 

As mentioned earlier, the CIA from its 
inception drew heavily qji the German Nazi 
wartime intelligence network, supplied by 
Nazi spy chief Gehlen. This of course 
extends to the links with the Ustasha, the 
Croat Nazi outfit responsible for numerous 
assassinations, bombings and other terrorist 
acts. 

Australian academics working for 
the CIA dollar 

Anthropology Professor W R Geddes of 
Sydney University worked in northern 
Thailand during 1964 helping set up the 
Tribal Research Centre (TRC) at Chiengmai 
University. A seemingly innocent academic 
exercise except that northern Thailand was 
the scene of preparations for counter- 
insurgency and a base for CIA operations 
into Laos. 

One of the Australian anthropologists 
attached to the TRC was Doug Miles. 
Sickened by CIA actions, Miles exposed the 
whole story when he returned to Sydney in 
1970. Geddes in turn suspended him for a 
month from his lectureship, but himself spelt 
out the links, in reply to Miles' exposure. 

He admitted that Miles' house in northern 
Thailand "overlooked an Air America strip, 
utilised for intelligence and other missions 
into neighbouring Laos. He frequently flew 
to the village (which he was studying) in Air 
America planes and helicopters." Geddes 
asserted this did not prove any CIA 
connection. A village in the area in which 
Miles was working was bombed by the Thai 
air force early in 1968. 

The TRC was set up under the supervision 
of the ARPA (Advanced Research Projects 
Agency), a US counter-insurgency program. 
Its finance came from SEATO sources. 
Geddes was in fact SEATO adviser to the 
TRC. 

Peter Hastings wrote in 1967 that in an 
"attempt to grapple with an increasingly 



difficult situation" of "possible future 
Communist subversion of 300,000 hill 
tribesmen in Northern Thailand", "theThai 
Government instituted a Tribal Research 
Centre attached to the Chiengmai 
University". 

The purpose was to get intimate knowledge 
of the way of life of the isolated hill tribes, 
until then ignored and despised by the 
Bangkok Government, to better prepare for 
"counter-insurgency". Willing 
anthropologists are used as trail-blazers for 
US imperialism's guns. In Laos, 
anthropologists played a crucial role in 
turning the Meo tribesmen into hapless 
mercenaries for the CIA. 

Patrick Flanagan exposed the role that 
Geddes and Sydney University 
anthropologists played in counter- 
insurgency programs in Thailand. The 
results: "bombing, napalming and forced 
settlement meted out by the Thai 
government to the Meo and other tribesmen 
in the north". (Imperial Anthropology in 
Thailand: AICD Sydney) 

Today the area is one of the bases of the 
Thai Patriotic Front guerrillas. 

Anthropologists are not the only 
academics who work for the CIA. Research 
contracts by big US companies, and some 
fronts for the CIA are handed out regularly to 
different universities and university 
departments. 

Sir Bernard Callinan - from Timor 
to Viet Nam and back again 

The Fraser government on September 8, 
1977 announced the appointment of a new 
Commissioner to the ABC: Sir Bernard 
Callinan. Sir Bernard, the announcement 
stated, was one of Australia's most 
distinguished engineers. 

An engineer he is, also more than that. 

Sir Bernard - knighted by the Fraser 
Government in 1977 - is, like Edward Warren, 
a member of a very dubious network, linking 
the NCC, DLP, Big Business, Intelligence 
and the Establishment. 

He was a Captain of Australian 
commandos in East Timor in World War II, 
and wrote a book on his experiences: The 
Second Second Independent Company. 
The book reports the first real experience of 
Australian soldiers in guerrilla warfare. 

After Timor he was a war hero and rapidly 
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Sir Bernard Callinan: member of a very 
dubious network 



became a Brigadier. Callinan was a 
practising Catholic and the white Anglo- 
Saxon Protestant Establishment didn't look 
kindly on Catholics before the war but in the 
post-war period attitudes changed. The 
Catholic hierarchy was generally speaking 
not only ferociously anti-communist, but 
also had a disciplined political organisation - 
B A Santamaria had seen to that. 
Santamaria was doing a sterling job within 
the unions and ALP for the WASP 
Establishment. Up-and-coming rightwing 
Catholics such as BrigadierCallinan found a 
ready enough acceptance. 

In the late 'fifties the CIA Catholic puppet 
President Diem was trying to put a 
stranglehold on South Vietnam and crush all 
opposition. 

Callinan became an "adviser" to Diem - a 
job for which he was fitted by his religious- 
political views and his expertise on guerrilla 
warfare. 

Australian Foreign Affairs Minister Lord 
Casey recommended him for the job where he 
worked hand-in-glove with the American 
"advisers". That means the CIA. 

The truth about Australian "advisers" in 
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Vietnam is coming out now, more than ten 
years after Menzies and Casey solemnly lied 
to the nation that they were not engaged in 
war. Close journalist associate of the CIA 
Denis Warner has recently added his two 
cents worth. In an ABC broadcast on August 
28 1977, Warner made this statement: 



Some of the advisers. ...when they first 
went there underTed Serong in the early 1960s, 
did in fact go to training teams 
or. ...establishments and teach, but a good 
many others of them were sent out to ....take 
command or second in command of irregular 
forces which were working with and under the 
American Special Forces which were being 
directed and had been set up by the Central 
Intelligence Agency. This was well known to 
every correspondent who covered Vietnam but 
no one ever wrote it before. ...I don't see any 
reason to disguise it any longer. One or two 
others, Peter Young for instance in Sydney, 
was actually sent to the CIA station in 
Danang and worked alongside the Americans 
in pure intelligence. 

This speaks volumes about Menzies' 
deception of the Australian people. It shows 
up the immorality of journalists like Warner 
and the media owners who suppressed 
essential facts to help drag the country into 
an unjust war. Above all it shows how the 
CIA was able to manipulate the press and 
media in the United States and in Australia. 

Some American papers are-now making up 
for some of their deceptions. The Australian 
media owners are still covering up. 

Callinan remained a Diem man to the last, 
and was none too happy when the CIA had 
Diem knocked off. Callinan returned to 
greener pastures in Melbourne where he set 
up an engineering firm - which quickly 
prospered. He also linked up with his old 
friend B A Santamaria, and spoke to the 
Victorian State Conference of the National 
Civic Council on August 30, 1964. (See 
New9weekly, September 10, 1964). He 
became a vice-presidentofthe Victorian DLP 
and a top political adviser in the NCC-DLP 
network. 

Callinan also provided a direct conduit 
into the top echelons of the Establishment, 



giving Santamaria invaluable links. His 
contacts with the CIA dating from Vietnam 
did not lapse. 

Callinan reached the peak of 
Establishment achievement when some 
years ago he became a director of British 
Petroleum (Australia). 



The intelligence services naturally turned 
to Callinan when the crisis broke in East 
Timor. 

Callinan was angered when the Campaign 
for Independent East Timor "blew" his cover 
in 1975. He refused all comment, even 
denials, but threatened the media with libel 
suits. Tribune newspaper and other 
leftwing journals were the only ones to defy 
him. No libel suits followed. 

Callinan finally came out in the open on 
East Timor. He wrote to the Melbourne Age 
on August 19, 1977 attacking Australian 
journalist Richard Carleton's damning 
reports after visiting East Timor in July 1977. 
He openly supported Indonesian agression 
and opposed East Timor's right to self- 
determination. 

The Vatican appointed Callinan to the 
Pontifical Commission on Justice and Peace 
in 1977. The Australian Commission on 
Justice and Peace was not aware of this 
appointment apparently. The Australian 
Commission has publicly criticised 
Indonesia's genocide in East Timor. 
Santamaria and the NCC have viciously 
attacked the Commission for its stand on 
this and other issues. Does Callinan's 
appointment imply that the Australian 
Commission is going to suffer a crackdown 
from on high? 

Callinan is also a Commissioner of the 
Victorian State Electricity Commission and 
was Deputy Chancellor at La Trobe 
University for a time. 

ABC staff - and listeners - can expect little 
mercy from Sir Bernard. His extreme 
rightwing views will mean a further 
restriction on anything but a rightist 
viewpoint over the ABC. 



Part 3: THE CIA AND 
THE TRADE UNION 
MOVEMENT 

10. The CIA and american 



big labor 

■ Money and motivations Big business and 
big labor ■ Meany splits the world trade 
union movement 



Boston is one of the oldest cities in the 
United States, site of the famous Tea Party 
which sparked off the American Revolution. 
This relative antiquity plus acquisition of 
wealth by a few Old Families encouraged the 
growth of an aristocracy which led to an 
early 20th Century saying about Boston: 

The Cabots speak only to the Lodges; the 
Lodges speak only to God. 

In time nature took its course and the two 
families united, producing an illustrious line 
of millionaires and selfless servants of the 
State, including Henry Cabot Lodge, US 
Ambassador to the United Nations and twice 
Ambassador to Saigon at vital periods. 
Henry's elder son George Cabot followed in 
father's footsteps and volunteered his 
services to a grateful country. He wrote a 
long and scholarly work for the Council on 
Foreign Relations, that inner circle of the US 
Intelligence Elite - the body to which Bissell 
gave his secret speech. This work was titled 
Spearheads of Democracy: Labor in the 
Developing Countries and its theme is 
summed up in this extract: 

We are involved in a total war. It cannot be 
won easily or cheaply. In ( act it cannot be won 



without the total mobilisation of all our 
resources and the sharp focus of those 
resources upon the priorities which the 
national interest may set.. ..This book is a plea 
to government, management and labor to 
perceive more precisely than they have the 
importance of organisations of workers in the 
developing world to the fulfilment of US 
foreign policy and the objectives of the free 
world. To paraphrase. ...foreign policy is not 
"something left over" after the consideration 
of labor's role in Asia, Africa and Latin 
America has been taken out. In fact, our 
foreign policy cannot be successful unless it 
specifically includes and giveshighpriority to 
the activities of worker organisations in these 
vast areas. 

Only the ideological purist would question 
the qualifications or the right of a wealthy 
academic to decide policy for US labor, let 
alone the workers of Latin America. After 
all, George Cabot Lodge has a relative (from 
the other branch of the family) who was 
chairman of the United Fruit Company in 
1948-49. This gentleman, Thomas Dudley 
Cabot, also had an intimate connection with 
US foreign policy and the CIA - he was 
Director of the State Department's 
International Security Affairs committee. 

The George Cabot Lodge book provides a 
theoretical basis for the American- 
established and CIA-funded penetration of 
the trade unions in the three continents of the 
Third World - the American I nstitute for Free 
Labor Development (for Latin America), the 
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Meany by name, even worse by nature 



Asian American Free Labor Institute and 
the African-American Labor Centre. 

Money and motivation 

The CIA's Chief of Clandestine Services, 
Richard Bissell, explained the Agency's 
ideal foreign agent for covert operations in 
his notorious 1968 "liberated" speech to the 
Council on Foreign Relations: 

Covert intervention is usually designed to 
operate on the internal power balance, usually 
with rather short-term objectives in view, an 
effort to weaken the local Communist Party or 
to win an election, and to achieve results 
within at most two or three years, must 
obviously be covert, it must pragmatically use 
the people and the instrumentalities that are 
available and the methods that seem likely to 
work 

The essence of such intervention in the 
internal power balance is the identification of 
allies who can be rendered more effective, 
more powerful, and perhaps wiser through 
covert assistance. Typically these local allies 
know the source of the assistance but neither 
they nor the United States could afford to 
admit to its existence. Agents for fairly minor 
and low sensitivity interventions, for instance 
some covert propaganda and certain economic 
activities, can be recruited simply with money. 



But for the larger and more sensitive 
interventions, the allies must have their own 
motivation. On the whole the Agency has 
been remarkably successful in finding 
individuals and instrumentalities with 
which and through which it could work 
in this fashion, (emphasis added). 

Was the agency "remarkably successful" 
in Australia? Before turning to the record 
here, we examine the CIA and the American 
labor movement - which in practical terms 
means the trade unions, f or there is no mass 
Labor or Social-Democratic Party in the 
USA. The Central Intelligence Agency had 
no trouble at all in finding individuals and 
instrumentalities in American Big Labor to 
work with it on the international labor scene. 
They had the motivation - and they took the 
money too. 

A certain Meyer Bernstein attended the 
Council for Foreign Relations discussion led 
by Richard Bissell. Mr. Bernstein is Director 
of International Labor Affairsforthe United 
Steelworkers Union of America. During 
discussion of Bissell's speech, he said: 

Before May 1971 it was common knowledge 
that there had been some CIA support for 
labor programs, but first Ramparts and then 
Tom Braden spelled out this support in public. 
Those in international labor affairs were 
dismayed 

Since these disclosures, the turn of events 
has been unexpected, first, there hasn't been 
any real trouble with international labor 
programs and the strain on our capacity has 
been embarrassing, formerly, these foreign 
labor unions knew we were short of funds, but 
now they all assume we have secret CIA 
money, and they ask for more help. 

Worse yet. Vic Reuther, who has been 
alleging that others were receiving CIA 
money, and whose brother's receipt of 850,000 
from CIA in old bills was subsequently 
disclosed by Tom Braden. still goeson with his 

charges There again, no one seems to listen. 

The net result has been as close to zero as 
possible. We've come to accept CTA. like sin. 

This cynicism pervades the top echelons of 
the AFLCIO, particularly the gerontocracy 
which controls its international relations. 
Number One man is AFL-CIO president 
George Meany, now over 80 and as vocal and 
way out an anti-socialist as it's possible to 
imagine (so far out that he once condemned 
Nixon for being soft on Communism!). 

Next in the hierarchy is Jay Lovestone 
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(now 75), an ex-Communist who has made a 
lucrative career out of anti-Communism, as 
not a few have done in the USA and 
Australia. 

The American magazine The Nation 
published a long article in July 1965 about 
AFL-CIO international activity written by 
investigative journalist Sidney Lens. The 
following extracts are worth quoting for the 
outline of US Big Labor's aims and methods 
in "fighting Communism" which can often 
and usually does mean anyone and anything 
to the right of Meany, Lovestone and Co.: 

In the fourth-floor office of the AFL-CIO's 
"marble palace", just across from the White 
House, sits Jay Lovestone. once head of the 
American Communist Party but for the past 
quarter century as embittered an anti- 
communist as can be found in the United 
States. From his bureau he directs an 
assortment of men who, at the behest of 
George Meany, are fighting a world battle 
against communism. Harry Goldberg has 
been with Lovestone in and out of Communist 
bondage for decades.... Andrew McClellan, 
once an amateur bullfighter., his anti- 
communism seems steadfast as the pole star. 
Ernest Lee, aformerMarine major, is Meany's 
son-in-law; Henry Rutz is a former Socialist 
from Milwaukee; and there are a few others of 
lesser consequence. 

About a mile away on K and 19th Streets, in 
the building which also houses Joseph 
Beirne's Communications Workers of 
America, is the office of the American 
Institute for Free Labor Development 
(AIFLD), whose mission is to keep 
communism out of Latin America. Here sits 
Serafino Romualdi, AIFLD's major-domo ... A 
floor or two above him is the office of William 
C Doherty Jnr. who runs the special projects 
department of the AIFLD. He is the son of a 
former AFL-CIO vice-president... 

Finally 260 miles away in New York are two 
offices ... which are the stamping grounds of 
Irving Brown, next to Lovestone the most 
important member of this assemblage .. On 
Second Avenue he is a representative of the 
International Confederation of Free Trade 
Unions (ICFTU): On Kast -46th Street heis the 
executive director of a new outfit called the 
African-American Labor Center. 

These men ... along with Meany, Beirneand 
David Du bin ski, president of the 
International Ladies' Garment Workers 
Union - are organised labor's cold war 
warriors; for two decades they have been 
conducting what would be called "outside 
subversion" if the other side were doing it. 
They have in effect interfered in the internal 



affairs of sovereign states without being 
accountable for their acts to Congress, the 
American people, or for that matter the 
American working class. 

'In March 1965 Meany denounced the 130- 
man staff of the ICFTU as an "ineffective 
bureaucracy right down to the fairies". 

What the US government does not do 
directly, becauseit would be meddling with the 
internal affairs of other nations, and whatthe 
CIA cannot do because it is suspect, the AFL- 
CIO does on their behalf .. the AFL-CIO 
throws its weight towards the making and the 
unmaking of governments, with the purpose 
of instilling abroad the phobic anti- 
communism which has become entrenched at 
home. 

A Chicago Tribune dispatch of December 
17, 1954, said that "Lovestone readily agreed 
that his AFL Free Trade Union Committee is 
engaged in intelligence work .... " 

When AIFLD was formed in 1962, three of 
four men were considered for the top post 
before it was given to Romualdi .. Two of them 
told me (Sidney Lens) that they had veered 
away ... when they heard background 
whispers of a certain Michigan Fund - one of 
the eight foundations which ... funnelled 
almost $1 million to the J M Kaplan Fund of 
New York from 1961 to 1963 (which) in turn was 

a "secret conduit" for the Central 
Intelligence Agency. The fund listed annual 
expenses of $60.51 .... 

Lovestone and Meany ... were also honored 
by the Assembly for Captive European 
Nations ... who receive their money from the 
Radio Free Europe Fund ... 

At root ... is a fundamental dispute between 
the Socialist unionists of Europe, especially 
those of Great Britain and Scandinavia, who 
would like to see a relaxation of tensions, and 
Meany who wants to pursue the cold war to the 
bitter end. As a result Meany is by-passing the 
world body and leaning on the US government 
more openly than ever ... Since the foundation 
of the AIFLD in 1961, the Meanyites have more 
and more embarked on a unilateral course ... 
There is no longer a question as to the source of 
money used by the AFL-CIO in its 
international work - the overwhelming bulk of 
it comes from government sources. Labor has 
had access to about $110 million of public 
funds to further its anti-communist purpose 

AIFLD is a little bizarre. Its board of 
trustees includes not only union men but 
representatives of the very corporations with 
which Latin American unions must bargain. 

Romualdi told me that business contributes 
only 8.5 per cent (of AIFLD funds) and labor 11 
per cent; the other four-fifths come from AID 
(Agency for International Development). As 
of its latest report, AIFLD's 14 Latin American 
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field offices have trained more than 20,000 
students ... and 317 have gone through more 
advanced courses at 1830 Nineteenth Street in 
Washington. The latter receive not only travel 
money and expenses while in the United 
States but are put on AIFLD's payroll for nine 
months after they return home. 

'When the government of Joao Goulart was 
deposed in Brazil, William Doherty Jnr. 
boasted that AIFLD graduates "were so active 
that they became intimately involved in some 
of the clandestine operations of the revolution 
before it took place ... Many of the trade union 
leaders - some of whom were trained in our 
institute ■ were involved in the revolution, and 
in the overthrow of the Goulart regime"! 

Brazil is today ruled by a military 
dictatorship notorious for its brutality even 
in Latin America where such dictatorships 
are the rule and their contempt for human 
life and liberty common knowledge. A 
strange labor leader indeed is William 
Doherty Jnr., who boasts of his AIFLD's part 
in installing it! Sidney Lens wasn't 
exaggerating when he described AIFLD as 
"a little bizarre". 

Big business and big labor 



Donors to AIFLD between 1962 and 1968 
included 78 of the biggest multi-nationals 
and foundations, plus a few individual 
wealthy corporate leaders. These included 
the Rockefeller Brothers Fund; Standard Oil 
Co. of New Jersey; and Standard Oil of 
California. To make sure that grateful Latin 
American workers didn't miss the point that 
these were Rockefeller companies giving 
them money, David Rockefeller gave an 
individual donation. After all, much of the 
Rockefeller money comes from Latin 
America. 

Other well-known corporate giants with 
big dough in South America which chipped 
in their mite were philanthropic concerns 
like International Telephone and Telegraph 
(who so loved Chilean workers that it gave 
them Pinochet); Kennecott Copper 
Corporation, Southern Peru Copper 
Corporation and the Anaconda Company. 
Then there was United Fruit, benefactor of 
Central America, for whom the CIA 
overthrew Arbenz of Guatemala. The 
bankers aren't behind either: First National 
City and First National of Boston jostled 
with Chase Manhattan. Then there were 



representatives of US culture abroad, 
notably Coca Cola Export Corporation and 
Readers Digest. In short, almost 
everybody who's anybody in the Big League 
of US multi-nationals. Most operate here in 
Australia. 

J Peter Grace explained in 1962 why big 
business was so generous to AIFLD: 

....today the choice in Latin America is 
between democracy and communism.. ..we 
cannot allow communist propaganda to 
divide us between liberals and conservatives, 
or between business and labor. Above all. we 
have to act together as Americans defending 
our interests abroad and helping the people of 
Latin America strengthen their economies, 
improve their living standards and fortify the 
bases of their democratic life. 

Mr. Grace is chairman and executive 
director of WR. Grace and Company, a huge 
conglomerate based on shipping, with big 
investments in Latin America. 

One can imagine the grateful workers and 
peasants of that continent singing paeons of 
praise to Mr. Grace 15 years after he made 
that speech. After all, the economies of the 
Latin American countries aren't very much 
worse, though living standards - have 
unfortunately fallen drastically with 
inflation rates reaching 300 per cent a year in 
some countries. As for those famous "bases 
of democratic life',' military dictatorships 
have taken over in virtually every Latin 
American country. All with the benevolent 
help of Mr. Grace's AIFLD, the US 
government, the CIA and its collaborators in 
the AFL-CIO. 

Meany splits the world trade 
union movement 

The American Federation of Labor had 
never joined the World Federation of Trade 
Unions (WFTU) but the Congress of 
Industrial Organisations had. The AFLwas 
asked and was more than willing to assist 
the American government to make the world 
safe for capitalism by splitting the 
international trade union movement (and on 
the way splitting many of the West European 
national union centres). This was achieved 
by 1949; by 1953 the AFL had amalgamated 
with the CIO. (Originally the CIO was much 
more militant and was composed of 
industrial unions as opposed to the AFL 
unions which were mainly craft unions. The 



history of CIO unionisation of the auto and 
other industries in the '30s is an epic of 
courage and struggle against corporate goon 
squads and the police). 

The AFL leaders dominated the 
amalgamated AFL-CIO from the start and 
their policies went in international affairs. 
The American unions, which supplied most 
of the money for the ICFTU, expected the 
international body to follow the American 
line obediently. So it did, for quite a while, as 
long as it was a simple case of All Together 
Against the Communists. But Meany, 
Lovestone, Brown, Goldberg and the rest 
were and are really extremist in their 
rightwing ideas, deeply suspicious of anyone 
who even talks about socialism or 
nationalism or any ism except pro- 
Americanism. They are openly, crudely and 
proudly upholders of the capitalist system; 
as a corollary they are sceptical and 
suspicious of nationalisation, of any sort of 
foreign government restriction on American 
capitalist export of capital or goods or 
ideology. Above all, they have an instinctive 
bitter gut reaction against any talk of co- 
existence, peace or neutralism. Add to that 
the final theme in their credo - that American 
Capitalism knows what's best for the Free 
World - and what happened was predictable. 

The West European trade union leaders 
would want to follow their own countries' 
interests which were bound to diverge from 
the Americans on some issues. They had 
their own constituencies in the rank and file 
which expected more militancy; they had 
their own cultural and historical traditions 
and could not be happy with the brash and 
overwhelming arrogance of the American 
Big Labor leaders. 
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Sidney Lens reports in 1965 that Meany 
condemned the "fairies" on the ICFTU staff 
and he didn't mean those at the bottom of the 
garden, either. It was his crude way of 
expressing a bitter old man's contempt for 
"softness" on Communism, supporters for 
peace instead of war, any hesitant steps 
toward united action, and everything he 
regards as effete decadence. Lens already 
speaks in 1965 of Meany & Co. "bypassing 
the world body and leaning on the US 
government more openly than ever". Four 
years later the AFL-CIO withdrew from the 
ICFTU. Only 20 years had passed since 
Meany and his cohorts split the world trade 
union movement and created ICFTU as a 
means of fighting communism among the 
workers. In two decades, they found that the 
ICFTU had become dangerously "neutral", 
if not worse. 



The AFL-CIO withdrawal was attempted 
blackmail - we'll take our money away unless 
you do what we say. But the Americans hung 
on to what they believed more important in 
the ICFTU world structure - a number of the 
International Trade Secretariats. These 
bodies cover unions in various industries, 
trades and professions, such as the 
International Metal Federation (IMF) and 
the International Transport Federation 
(ITF). American influence varies in the 18 
secretariats. It is very strong, to the point of 
complete control, in the International 
Federation of Commercial, Clerical and 
Technical Employees (known as FIET) and 
in the now defunct International Federation 
of Petroleum and Chemical Workers 
(IFPCW). 



11. Mr Short visits 
the States 



■ Doing America's work in south east Asia 

■ The Petrov commission and the labor split 

■ Trying to split the ACTU ■ The 
Goldberg report ■ Birds of a feather 



Often activities have been initiated 
through CIA channels because they could be 
started more quickly and informally but do not 
inherently have to be secret. An example 
might be certain exchange of persons 
programs designed to identify potential 
political leaders and give them some exposure 
to the United States. It should be noted, 
however, that many such innocent programs 
are more effective if carried out by private 



53 




Laurie Short. He was one of CIA agent 
Goldberg's favorites 



auspices than if supported officially by the 
United States government . 

Richard Bissell (1968 speech to Council 
for Foreign Relations) 

Let's now look at some of the main 
individuals in the Australian union 
movement who have been the main conduits 
of American influence. 

Laurence Elwyn Short, OBE, Federated 
Ironworkers Association natipnal secretary, 
made the first of his many visits to the 
United States in 1954, long before exposures 
of US government-CIA intervention and 
funding emerged and made them more 
cautious about methods. 

Mr. Short was a guest of the US State 
Department headed by John Foster Dulles 
whose brother Allen was already installed as 
CIA director. According to a press report on 
his return: "In 97 days in the United States 
as a State Department grant holder, Laurie 
Short travelled 16,300 miles... all on a travel 
grant of 500 dollars, a daily living allowance 
of 12 dollars a day, and the generosity of 
people all round the country". ( Brisbane 
Courier Mail May 13, 1954). 

In case you're thinking in 1977 money, 
most Australian ironworkers were then 
getting under $30 a week - the basic wage was 
$23.60. 



Mr. Short certainly got "exposure to the 
US" in that first visit, and was worth every 
cent the State Department spent. He met 
President Eisenhower, who was "impressed 
enough by the energetic Australian union 
official to mention him at meetings twice the 
next day". 

Not only that, but Mr. Short struck a blow 
for other rightwingers who would follow him, 
including his protege Mr. John P Ducker. 
The Sydney Daily Mirror solemnly 
reported on April 22, 1954, that Mr. Short had 
become frontpage news in the States. 

"Somebody should strike a medal for Laurie 
Short", says New York Daily Mirror 
columnist Victor Riesel. 

Riesel adds "It took a visitor from 10, 000 
miles down under to alert the President to a 
development which may cost America 
strategic friends if Russia takes the lead in 
gathering round hermen with influence". The 
President had said "We need more people like 
you coming here" and was startled tohear Mr. 
Short reply that there would be no, more like 
him visiting America. He explained that 
Congress had slashed the six million dollar 
appropriation that paid the expenses of 
foreign labor leaders visiting America. ..the 
President promptly ordered one of the 
assistant state secretaries to work on the 
matter. (Svdm-v Daily Mirror, April 22. 
HJfvl.l 

Vice-President Nixon also received Mr. 
Short, as did Meany, Lovestone, Goldberg 
and United Steelworkers president 
McDonald, boss of Meyer Bernstein whose 
acceptance of sin and the CIA we have 
mentioned. 

Short found a special affinity with 
Lovestone and Goldberg. Their histories ran 
somewhat parallel - all three former 
leftwingers who had studied Marxism, now 
repenting the errors of their ways and 
resolved to purge the sins of their youth by 
becoming devout upholders of the capitalist 
system. All three have made careers as 
fervent warriors against Communism. 
Socialism, peaceful co-existence - and 
against strikes for higher pay and better 
conditions. These were a "Communist Plot 
to destroy the economy of the Free World", as 
Mr. Short proclaimed in the early '50s and 
West Australia's Premier Court has 
rediscovered in 1977. 

Short's visit to the USA initiated a long 
line of similar visits by the bright young and 
not so young men of the Right in the trade 
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union movement. The stream continues to 
this day; the present dispenser of 
"scholarships" and other trips is Mr Barry 
Unsworth of the NSW Labor Council who 
himself has made more than one visit to the 
USA. Recipients of such grants includes Mr 
John P Ducker (Labor Council secretary, 
AOfTU Vice-President and NSW Labor Party 
President) who began his meteoric rise to the 
top as Mr. Short's protege. Mr. Short indeed 
probably can claim credit for this large-scale 
"exposure" of influential unionists to the 
American way of life at Harvard University 
and other institutions which have benefited 
from discreet placement of CIA and other US 
government funds. 

Doing America's work in south 
east Asia 

Mr. Short realised that there were benefits 
from a two-way exchange, so he invited 
Messrs McDonald and Goldberg to visit 
Australia. 

Short went to the USA already motivated 
and well in contact with the Americans out 
here, including Herb Weiner. He came back 
even more anti-communist and pro- 
American than when he left, filled with 
crusading zeal for getting rid of "the 
Commies and their friends" out of the unions 
and the Labor Party. Nor did he confine 
himself to Australia. He delivered some 
vitriolic blasts against British Labour leader 
Aneurin Bevan - speaking of his being 
"beneath contempt", a friend of the 
communists because of his "anti- 
Americanism". Having been briefed by the 
top men in the United States at both 
government and union level, Mr. Short was 
seized with his own importance and began to 
make ambitious plans of empire-building in 
Southeast Asia, in line with what his 
American hosts wanted in the area. 

Mr. Short returned to Australia in May, 
1954 aftertwo important events, one of world 
significance, the other national. The first 
was the Geneva Conference which 
formalised the French withdrawal from 
Indo-China and saw the People's Republic of 
China enter the world diplomatic arena, 
much to the chagrin of John Foster Dulles 
and Eisenhower. Also to Mr. Short's disgust: 

Mr. Short said that the Geneva peace 
conference had been u "horrible mistake. All 
the conference has done is to show the 



weakness and disunity of the Free World and 
provide a headquarters in Europe for Asian 
Communists", he said . (Sydney Morning 
Herald, May 28, 1954). 

Mr. Short was referring to the Americans' 
refusal to accept the end of France's war in 
Indo-China although all the other Western 
powers welcomed the peace. Dulles was 
preparing the US installation of Ngo Dinh 
Diem and the division of Vietnam which led 
to the long war against America's might. Mr. 
Short was all the way with Dulles. 

His complete support for the Americans, 
which has continued to this day, was 
expressed on another international issue - 
establishment of the South East Asia Treaty 
Organisation (SEATO). The press report 
quoted above records that : 

Mr. Short said Australia should negotiate 
with the United States for a South-East Asia 
Pact "with or without Britain". "We cannot 
allow Britain to slow down the formation of 
such a pact" he said . 

The Petrov commission and the 
labor split 

The second event was the Australian 
Security Intelligence Organisation's 
inducement to Soviet diplomat Petrov and 
his wife to defect. This minor Soviet official 
was a godsend to the Menzies government, 
then in big political trouble and facing 
probable defeat at the coming election. 
Menzies set up a Royal Commission on 
Espionage with the Petrovs as star 
witnesses. That Royal Commission did little 
to expose espionage - indeed the only spies 
revealed were the self-confessed Petrov and 
ASIO's paid agent in the Australian peace 
movement, the somewhat dubious Dr 
Michael Bialoguski. Not a single 
prosecution was launched against any of the 
hundreds of people smeared by the 
Commission, despite the Roman holiday 
enjoyed by the press and the conservative 
politicians. 

Mr. Short enthusiastically supported the 
Commission, but it didn't go far enough for 
him. The day he returned f rom his American 
study tour he announced that he would: 

Make available to the Petrov Royal 
Commission documents which indicate an 
attempt by the Communists to set up a system 
of industrial espionage in Australia. Mr. 
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Vladimir Petrov. His defection was carefully orchestrated by the Menzles government 



Short said that the documents tied in with a 
plot to set up in the Ironworkers building a Far 
Eastern Bureau of the Communist controlled 
WFTU. The plot had been abandoned when 
Russia won control of China and set up the 
bureau in Peking. (SMH May 28, 1954). 

He also wanted the Royal Commission's 
terms widened: 

To include Communist liaison between 
Australia and Indonesia. He said Australia 
should send non-Communist officials thereto 
help anti-Red labor leaders there . (SMH May 
27, 1954). 

Mr. Short made very clear the source of his 
instructions: 

In America, the trade union movement 
looked to Australian unionists to help 
counteract the spread of Communism in the 
Far East . 

External Affairs Minister, Liberal R G 
Casey was delighted with Short's offer; he 
was the sort of union leader the Libs loved 
(they still do; Fraser appointed him to the 
Australian Broadcasting Commission soon 
after the 1975 election). 



"We appreciate that Mr Short does not make 
statements unless he has information to back 
them", Mr Casey said. "I am sure that the 
Australian Security Organisation would 
welcome any information he has". 

We're sure too, and we're sure Short gave 
those documents to ASIO. They didn't make 
much impression, though; the Petrov 
Commission judges don't even mention them 
in their report, and they were happy to use 
anything that had a grain of credibility (and 
a lot that didn't). Mr Short's documents were 
apparently too much even for them. 

The Petrov Commission played a decisive 
part in the Labor Party split which outlawed 
the Industrial Groups and removed the dead 
hand of the National Civic Council from the 
Labor Party machine. Industrial Group and 
NCC forces broke away to form the DLP. But 
not all. Mr Short was a foundation member 
of the ALP Industrial Groups set up to "fight 
Communism in the trade union movement". 
Many within the ALP went along with this 
at the beginning, including J B Chifley and 
Dr H V Evatt. But they found that the 
extreme right was not only anti-Communist; 
it was also anti-Labor unless Labor adopted 
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extremist right wing stands on all issues - 
just as the Americans in the ICFTU became 
disgusted with their former allies because 
they weren't strong enough anti- 
Communists. 

Ben Chif ley made a very important speech 
to the 1951 NSW ALP Conference, only a few 
days before his death. He told the delegates: 

I can only hope that the sincerity you have 
shown over the years in victory and defeat will 
not be lost; that you will be inspired by the 
same things which inspired the pioneers and 
that you will not be frightened and made to get 
over to the Right because of the whispered 
word 'Communist'. 

That may not seem so significant today, 
but in the highly-charged Cold War 
atmosphere of those years itwasimmensely 
so. (Menzies proclaimed that year that 
Australia had only three years to get ready 
for the coming Third World War!). Chifley 
had challenged the extreme right, repeating 
his warning of the dangers inherent in the 
Industrial Groups' move toward "tame-cat 
unionism". 

Despite these and other warnings the 
extreme right tightened its hold on the ALP 
machine and became ever more arrogant in 
its exercise of authority against Labor Party 
members in the trade unions. In 1954 the 
Right saw its chance to impose even tighter 
control - the Petrov Commission which 
Menzies set up to get back into office by using 
the Red Spy issue not only to frighten people 
with the Communist menace but also smear 
Dr Evatt and his staff by implicating them in 
the Petrov "revelations". 

Dr Evatt rightly believed that the NCC- 
Industrial Group junta was implicated in the 
Menzies government's efforts to smear him. 
As External Affairs minister in the Chifley 
government Dr Evatt had not been popular 
with the Americans who thought him too 
independent; not all his actions as United 
Nations President had been to their liking. 

When the Labor Party split in 1955 the 
Right wing forces faced an agonising 
dilemma, particularly in NSW. The 
Santamaria organisation (first the Catholic 
Rural Movement, then the Catholic Social 
Studies Movement, then the National Civic 
Council) had heavily infiltrated the 
Victorian Labor Party and controlled it with 
an iron hand. They were strong in NSW too, 
but there were countervailing forces there 



because of divisions in the hierarchy of the 
Roman Catholic Church, between Cardinal 
Gilroy and Archbishop Mannix and between 
the fundamentalists and the 'moderns'. 

The Santamaria-line grouping in Victoria 
decided to break away and form the 
Democratic Labor Party, after a brief period 
under the title "Australian Labor Party 
(Anti-Communist)". Most of the Groupers in 
New South Wales decided to stay in the 
Labor Party, though a sizeable minority 
formed the DLP in that state. 

After much agonising, Laurie Short 
decided to stay in the Labor Party and used 
his influence to convince his NCC and other 
associates in the FIA to do the same. He 
strongly urged Mr John Ducker to both 
remain in the ALP and to stay with the 
union. Remaining in the ALP did not change 
Mr Short's complete commitment to support 
of American policies in general and the 
machinations of the AFL-CIO in the 
international trade union movement in 
particular. 

Trying to split the ACTU 

The Americans had stressed with him the 
great importance of South East Asia in early 
1954 - they were already planning to divide 
Vietnam and set up SEATO. They wanted to 
set up a pro-American "South East Asia 
Trade Union Bureau" and Short agreed to 
act for them. By October ofthatyear the plan 
was ready. Mr Short told the Sydney 
Morning Herald (October 3, 1954): 

US, Canadian and British trade unions 
support his proposal for a free trade union 
bureau in South-East Asia. They included Mr 
George Meany, president of the American 
Federation of Labor, which has 10,000,000 
members; Mr David J McDonald, president of 
United Steelworkers, which had 1,250,000 
members; and Mr Harry Douglass, general 
secretary of the British Iron and Steel 
Confederation. The FIA would take up the 
matter with the ACTU. 

"I am confident we would get the support of 
anti-Communist trade unions in Australia, 
New Zealand, Indonesia, Ceylon, Burma, 
Malaya, and maybe even from South Indo- 
China" Mr Short said. "We could use the 
machinery of the International Confederation 
of Trade Unions to call the Conference". Mr 
Short said that he did not consider the ICFTU 
was as active as it could be in view of the 
serious position in Asia. 
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But the ACTU wasn't buying it. The 
Sydney Morning Herald reported on 
October 23: 

The ACTU today rebuffed Mr LaurieShort 
on his South-East Asian trade union body 
plan. The ACTU declared it could not at 
present commit the Australian trade union 
movement to the formation of any new South- 
East Asia trade union body. 

The extreme right was exasperated with 
the ACTU because it would not go all the way 
with their pro-Americanism and their 
fanatical anti-Communism. This 
exasperation deepened as the Labor Party 
split affected the trade unions and sharpened 
the differences between Labor Party 
unionists and those who worked in the 
unions for the NCC. The American unions 
expected a lot from Mr Short and his NCC 
friends in the Australian trade unions. 

The different tactics pursued by the 
extreme right in NSW and Victoria did not 
affect their co-operation in the unions. In 
1959 an attempt was made to split the 
Australian trade union movement into two 
national centres by forming a breakaway 
from the ACTU. The excuse used was a 
decision for "reciprocal visits" between 
affiliates of the ACTU and unions affiliated 
with the World Federation of Trade Unions 
(including Chinese, Soviet and East 
European unions as well as the Italian and 
French). It is difficult in 1977 to understand 
the violence of the controversy which 
resulted. A very serious move was made to 
form the breakaway, which was initiated 
during United Steelworkers president David 
J McDonald's visit to Australia that year at 
Mr Short's invitation. 



McDonald talked with leading anti- 
communist union rightwingers and pressed 
them to act against the ACTU. Among those 
at the meeting were Short, the late Tom 
Dougherty of the Australian Workers Union, 
and John Peter Maynes of the Clerks Union 
and National Civic Council. This trio shows 
the underlying unity of the right, despite 
tactical manoeuvres. Dougherty had 
denounced the Groups and the NCC in 1955; 
Short had never criticised them; Maynes had 
gone with the DLP. Yet all three worked in 
close harmony with the American McDonald 



to divide the Australian trade union 
movement. 

The Goldberg report 

The 1959 move failed, but the Americans 
kept trying. Short arranged an Australian 
visit in 1960 for his old friend top AFL-CIO 
operator Harry Goldberg. The aim was to 
strengthen the pro-American right and to put 
pressure on the ACTU and ALP leaderships 
for a more rightwing and pro- American 
position. After his visit Goldberg wrote a 
secret report for Loves tone and the AFL-CIO 
leadership which leaked out and was 
published in 1966 as an Underground 
Tribune document (Tribune republished it 
in full in 1977). It is well worth readingforits 
revelation of the mentality of the AFL-CIO 
hardline collaborators with the US State 
Department and the CIA and for their 
cynical contempt for many Australian 
political and union figures, their esteem for 
those who went all the way with them. A few 
examples follow: 

Menzies: "This is a puffed-up politician, not a 
statesman, supercilious, arrogant, smooth 
and slick, who tries nothing so much as to 
imitate Churchill in his oratory and 
mannerisms". 

Calwell: "He's a better type than Evatt, of 
course (how could he be worse).... I tend to 
doubt the extent of his firmness and 
courage..." 

McMahon: "I met the Minister of Labor 
McMahon, also. Absolutely nothing. A 
nincompoop". 

Jim Kenny: "The only value for me. right at 
the beginning, was to see the point to which 
ACTU top leadership had degenerated ... He's a 
perfect specimen of lack of principle and 
complete gutlessness". 

The only good words for anyone (unionist, 
Labor or even Liberal politicians) were for 
the most extreme rightwing figures. 



Santamaria: "He's brilliant, forceful, speaks 
well, logically ... impresses me as sincere... " 
Sir Wilfred Kent Hughes: "... an outspoken 
enemy of Communist China and friend of 
Taiwan ... He told me a great deal of the 
rottenness inside the Liberal Party - i.e. the 
opportunism and lack of principle vis-a-vis 
Communist China, etc.... He will be coming to 
Washington in the near future. I invited him 
to come and see us. I hope hedoes. He will be a 



58 



good contact. He's married to an American 
wife". 

Frank Knopfelmacher and Stargardt: "... 
of the Cultural Freedom crowd ... both 
university professors and fighting commie 
influence there ... They're trying to put out a 
magazine and naturally asked for aid from us 
whom they regard as the source of all virtue 
(including money). I didn't promise them 
anything, of course, said only I would take it 
up. But they're good types." 
Joe Riordan: "He's one of the very best of 
them". 

Goldberg generalises the situation in 
Australia from the point of view of American 
interests: 

Having said all this and made my severe 
strictures, I must add that, just because of 
these dangerously negative features in 
Australian political and labor life, much more 
attention must be paid it. Australia is in a 
terribly important strategic position and if 
things went wrong there its negative 
repercussions on the free world would be great. 
The situation is far from hopeless, it can be 
helped and we are in a position to do more than 
anybody else. And the exceptions in the 
situation, the labor boys especially who 
are on our side, who are fighting an 
uphill battle versus the commies are 
looking to us and only us. 

There is a good and substantial core of those 
here ■ Laurie, Joe Riordan, Chris McGrane and 
others. I met with all of them in Sydney and 
Melbourne and talked things over with them. 
There is also good material in the Labor Party 
(on the political level) MP's with whom I 
talked. There is the DLP crowd, of whom more 
later, also the cultural freedom boys are doing 
a good job in a very difficult situation. Just as 
in Japan, all these groups ure more or 
less loosely in touch with each other. 
(Emphasis added). 

Birds of a feather 



This revealing report suggests notso much 
an official representative of a national trade 
union body, but more a government agent 
recruiting people to advance his country's 
interests. As indeed he was. His description 
of the "more or less loose" connection 
between the right wing in the ALP, the 
unions, the DLP and Liberals like Sir Wilfred 
Kent Hughes became obvious six years after 
his first Australian visit. 



The Sydney Daily Telegraph reported on 
July 21, 1966: 

The National Secretary of the Federated 
Ironworkers Association (Mr L Short) would 
not resign from the Defend Australia 
Committee, his associates said today. They 
said Mr Short would not allow Victorian 
leftwingers to "intimidate" him. 

The Victorian ALP Executive has reported 
Mr Short and Mr S Benson (MHR, Batman) to 
the ALP Federal Executive for participation in 
Defend Australia Committee activities. Mr 
Short is a member of th/NSW ALP Executive. 

Mr Short and Mr Benson have refused to 
sign statements disassociating themselves 
from the Defend Australia Committee. The 
Leader of the Opposition (Mr Calwell), the 
Deputy Leader (Mr Whitlam) and the Senate 
Opposition Leader (Senator McKenna) 
prepared the statements. 

...The Committee's membership comprised 
Professor David Armstrong, Sir John Eccles, 
Brigadier W Hall, President of the Victorian 
RSL, Sir Wilfred Kent Hughes (Lib., Victoria), 
Mr Jess (Lib., Victoria), Senator Gair, DLP 
Senate Leader, Senator McManus (DLP), Mr 
Geoff Fairbairn (a journalist), and Mr N 
Rosenthal (representing the Jewish 
community). 

A few weeks later Mr Short changed his 
mind. His explanation was revealing: 

The national secretary of the Federated 
Ironworkers Association Mr L Short resigned 
from the Defend Australia Committee 
yesterday. Mr Short said yesterday that 
Australian democracy needed a strong and 
modern Labor Party. He believed he could 
best contribute to this by remaining a 
member of the State ALP Executive. 
Consequently he had decided to resign from 
the Defend Australia Committee . (SMH 
August 20, 19(i6, Emphasis added). 
Mr. Short pioneered the American 
connection for the right in the trade unions, 
beginning a long and still flourishing annual 
pilgrimage to various US centres including 
Harvard's trade union faculty (whose head 
Daniel P O'Connell was recently invited to 
Australia by a group of businessmen called 
Enterprise Australia). All are paid their 
fares and given grants and allowances (with 
due allowance for inflation) and most 
(though not all) return home with due 
appreciation of the leading role of the United 
States in world affairs and the AFL-CIO in 
international labor affairs, often expressed 
in support for AFL-CIO policy at 
international trade secretariat meetings and 
conferences. 



12. John Maynes and the 
National Civic Council 



■ A visit to Washington ■ American aid for 
Santamaria ■ Where does the money come 
from? ■ Maynes the millionaire ■ Who paid 
Jack Kane's costs? 



The International Transport Federation's 
Asian Advisory Committee met in Tokyo 
from April 24 to 28, 1962. No Australian 
transport unions were represented at this 
meeting, but two Australian trade union 
officials attended. One was Mr Harry 
Hurrell, Mr Short's understudy in the FIA 
and some say the NCC's strongest friend in 
the union. The other was J P Maynes, leader 
of the ALP Industrial Group in the Victorian 
Clerks Union and the union's federal 
president since the Groups took it over in the 
early 50's. Mr Maynes is also National Civic 
Council national vice-president and national 
industrial organiser. In this latter position 
he masterminds and finds the money for the 
NCC's forays to take over as many trade 
unions as possible - whether their elected 
officials are communists, leftwing ALP, non- 
political industrialists, or even rightwingers 
who are nevertheless either not pro- 
American enough or are not complete and 
unquestioning supporters of NCC policies. 

Reason for presence of Messrs Hurrell and 
Maynes in Tokyo soon became clear. The 
meeting had a special agenda item: 
Communist activities in the Australian 
Transport Unions. Reporter was Mr. 
Maynes who so impressed the meeting that it 
decided that ITF secretary Pieter de Vries 
should visit Australia to see what he could do 
about it. Mr de Vries wrote an article about 
his Australian expedition for the ITF Pre9S 
Report in which he admits that the visit 
arose f rom "the statement made to the Asian 
Advisory Committee by Bro. J P Maynes". 

Mr. de Vries even went to the ACTU 
president Albert Monk to seek his support for 
an all-out effort to throw the Reds out of the 
transport unions. Mr Monk reportedly sent 
him away with a flea in his ear, pointing out 
that "the question of what officials are 
elected is a matter for the members of the 



union to decide, not the ITF or any outside 

body." 

The Federated Clerks Union leadership 
maintained its interest in both the ITF and 
the Communist menace. The union's federal 
secretary Mr Joe Riorda'n who had so 
impressed Harry Goldberg in 1960, 
contributed an article to the ITF Journal of 
February 1964 bewailing the increased Red 
Menace following the rightwing reverse at 
the 1963 ACTU Congress. Mr Riordan later 
fell out with Mr Maynes, as so many others of 
impeccable rightwing credentials have done 
over the years, latest victims to fall before his 
axe being Messrs John Grenville and John 
Forrester. Mr RiordanlaterbecameHousing 
Minister in the second Whitlam government 
before November 11, 1975. Whatever his 
differences with Mr Maynes, his political 
views would still endear him to Harry 
Goldberg. 

Mr Maynes is the power behind the throne 
of the National Civic Council. He is a man of 
many parts, with a Napoleonic vision of his 
destiny. He seeks to play Kingmaker in the 
unions, particularly in the white-collar 
sphere, and uses the NCC's large and 
mysterious financial resources to fight all 
rivals in this area. But he also aspires to a 
world role and indeed has worked hard at 
achieving this ambition. 

He has logged up more air miles than some 
astronauts, as under his influence the Clerks 
Union has been affiliated to no fewer than 
three of the AFL-CIO-CIA financed 
International Secretariats. Mr Maynes likes 
the importance of travelling around the 
world and meeting the powerful and famous 
in the Free World. Moreover he does not seem 
to be very trusting even of his closest 
associates, particularly when it comes to 
meeting his American friends in 
international labor bodies. But then there 
may well be good reasons why only Mr 
Maynes can conduct the delicate 
transactions. 

Mr Maynes made one of his many overseas 
trips in 1974, a year when he was under 
considerable fire from within the Clerks 
Union and in the National Civic Council, 
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John Maynes. He Is the power behind the 
throne In the National Civic Council 



with his exclusive control over international 
visits one of the issues. On his return home 
he decided to hit back at his critics and 
published a four page roneoed circular given 
the somewhat defensive title "Where I Went 
and Why". Whatever the reason for its 
preparation, the circular is very revealing. 
(J3ee "Part 5: Documents'^ 

A visit to Washington 

Mr Maynes reports that his visit took him 
to Jakarta where he had a discussion with 
Army-installed "union leader" Agus Sodono 
(also vice-president of IFPCW); to 
Singapore where he had "in-depth 
discussions with ASIA-FIET officers..."; to 
Rome where he "had two long discussions 
with general secretary of the largest Airline 
Confederation re International Transport 
Workers' Federation"; to Geneva for the 
FIET executive meeting; to London where he 
talked "with Harold Lewis re International 
Transport Workers' Federation". 

Then came the centrepiece of his whole 
lour - his visit to Washington. His report on 
this pilgrimage to modern Mecca reads: 

Washington (Easier period) 



Comprehensive program through to Easter 
Friday after lunch involving: 

*AFL-CIO Harry Goldberg, Jay Lovestone, 
Ernest Lee; 
*Retail Clerks' president Wainwright; 
*Retail Clerks director of the Dept. of 
Foreign & International Affairs, Gerry 
O'Keefe; and individual discussions with five 
departmental heads; 

*Department of Labor - Wally Stack and 
other personnel; 

*Department of State - 3 hours with senior 
personnel including Australian desk head; 

*Session with New Zealand Union official 
in Washington Leader Grant; 

*Sessions with Cecil Eprile recently 
returned from four months in Australia which 
included his in-depth study of Australian 
Labor Movement for pending book. 
After this, anything would be an anti- 
climax. Mr Maynes went to Tokyo via 
Denver and San Francisco. His sojourn in 
the Japanese capital included talks with 
Yamomoto (Vice president of ASIA-FIET) 
and a "session" with Ichiro Seto 
(International Metal Workers/JC) on 
general economic scene. He also had two 
sessions with the ITF representative in 
Japan and one with the IFPCW 
representatives. 

Mr Maynes has affiliated the Federated 
Clerks Union with three International Trade 
Secretariats and particularly with the South- 
East Asian regional bodies of these three - 
the International Federation of Commercial, 
Technical and Clerical Employees (FIET), 
the International Transport Federation 
(ITF), and the (now defunct) International 
Federation of Petroleum and Chemical 
Workers (IFPCW). The leading American 
figures in these three bodies, with whom Mr. 
Maynes met often and corresponded 
regularly, were Jack F. Otero, of the 
Brotherhood of Railway, Airline and 
Steamship Clerks - in the ITF; Gerald 
O'Keefe (of the Retail Clerks International 
Association, affiliated to FIET) and Lloyd 
Haskins, former general secretary of the 
IFPCW. 

All three men are CIA operatives. 

Otero worked as a sub-agent in Latin 
America for former CIA career man Philip 
Agee, author of the book CIA Diary. Agee 
mentions Otero 18 times in circumstantial 
detail which leaves no doubt about his CIA 
links. 

O'Keefe has been publicly named as a 
CIA agent from sources within the agency. 
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This was confirmed officially in testimony 
before the Church Committee of the United 
States Senate. 

Haskins lectured Agee at CIA courses on 
infiltrating the labor movement when Agee 
was doing his Agency training. Agee 
identifies him as a "career agent" (i.e. one 
who is trained for a full time career as CIA 
operative paid a regular salary and gets a 
pension). Charles Levinson of the ICFTU's 
International Chemical Workers even goes 
so far as to claim that the IFPCW was never 
anything more than a CIA proprietary; set 
up, owned and financed by the agency like its 
corporations and foundations. 

Messrs Maynes and Santamaria 
indignantly deny any association with or 
support from the US government or its 
agencies - especially the CIA. But we know 
from Goldberg that he met Santamaria; that 
he was associated with the CIA, even if 
Santamaria claims he didn't know. 

American aid for Santamaria 

Mr B A Santamaria has consistently 
denied that his clandestine organisation 
ever received American Government aid. In 
June 1971 he repeated this denial in the 
Australian Quarterly: 

As far as the Movement was concerned, it 
can be stated with the utmost directness: no 
money or any other similar aid was ever 
received from US agencies. No approach was 
ever made by any US labor attache or any 
other US official . (Vol. 43,'No.2, p.103). 

Labor MP Leslie Haylen charged in 
Federal Parliament on April 27, 1955that the 
Industrial Groups had received large 
amounts of printed propaganda from the US 
Embassy. He also referred to persistent 
rumors that US Embassy labor attache 
Weiner had paid over $7,000 to the Groups. 

The Grouper politicians wereincensed(the 
breakaway group still had seven MPs in 
parliament - all werebeaten when an election 
was held). They attacked both Haylen and 
Evatt for this "false allegation". Menzies 
rose to defend his political allies and endorse 
their attacks on the Labor parliamentarians. 
Menzies ridiculed the charge about printed 
propaganda, saying it was the "natural 
function" of an Embassy to supply written 
information. Many years later information 
surfaced that cast a different light on this 



whole transaction between Santamaria's 
Movement and the American Embassy. 

John Warhurst of the Warrnambool 
Institute of Advanced Education recently 
wrote an article in the journal Labor 
History based upon the records of the 
Adelaide regional office of the Catholic 
Social Studies Movement (CSSM), 
forerunner of the NCC. The records came 
from "a Catholic priest who would prefer to 
remain anonymous". Letters in these files 
show that the Movement received massive 
American aid. The letters went between the 
Adelaide and Sydney CSSM offices. 
Extracts from some of the letters follow: 

March 28 1953: Sydney to Adelaide 

In recent correspondence with National 

(Melbourne headquarters of CSSM), we 

advised that a quantity of propaganda had 

been made available to us by an outside body, 

free of charge ....National subsequently 

advised us to forward a total of 16,000 copies of 

the leaflet concerned to your centre. 

May 13 1953: Sydney to Adelaide 

I wish to acknowledge your letter of 7th May, 

in which you order 40,000 copies of "Glossary 

of So viet Terms'.' Unfortunately we have only 

a small number of pamphlets.... However, we 

are at present negotiating for an increased 

supply of all such publications.... 

July 22 1953: Adelaide to Sydney 

I acknowledge your letter of the 8th inst.... Of 

the literature forwarded I would like the 

following supplies: 

"Forbidden Words" ■ 1 ().()()() copies 

"Who is the Imperialist'.'" • 1 ().()()() copies 

"The Magnificent Accomplishments of the 

Soviets" - 1 ().()()() copies 

"How Red China tortures Missionaries" by 
Cardinal Spellman - 1000 copies 
August 10 1954: Adelaide to Sydney 
I would like some propaganda if it could be 
obtained from the US Embassy to be sent to 
the previous address. To mention a few (1) 
Who is the Imperialist? (2) Behind the Curtain 
(3) The Magnificent Accomplishments of the 
Soviets. We can handle 25,000 and upwards of 
any of these ... 

September 8 1954: Sydney to Adelaide 

Your request for literature from the USIS has 
been noted. Unfortunately most of the 
pamphlets you mention as being in the Belloc 
House Library are no longer available from 
this source. I have, however, had a discussion 
with the officer in charge at the Embassy and 
he has promised me that he will obtain spare 
copies .... 

The Adelaide CSSM was always a small 
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branch of the Movement compared with 
Melbourne, Sydney and Queensland. Yet 
this small grouping asked the American 
Embassy for 162,000 copies of glossy and 
expensive pamphlets which would have cost 
a lot of money even in those days. This is 
material aid on a large scale. It incidentally 
shows Santamaria up as either a liar or an 
incompetent who didn't know what his 
highly-disciplined organisation was doing. 
It proves Haylen correct in his charge that 
the US Embassy was giving massive 
material aid and suggests that actual cash 
could have been offered and accepted. 
What's the difference between cash and 
kind? 

Warhurst concludes from his examination 
of the evidence that Herbert Weiner, who left 
Australia in 1953, was the first American 
contact with Santamaria's organisation and 
arranged the material help. He was also the 
first American labor attache who came here 
to help split the ACTU away from the World 
Federation of Trade Unions. He was 
followed by other eager beaver labor 
attaches who continued their predecessor's 
infiltration and aid tactics; men like 
Walkinshaw, Lindahl, McHale. 

Where does the money come 
from? 

This sort of subsidy in the 1950s seems 
peanuts compared with the NCC's budget in 
the 70s, even allowing for inflation. On July 
29, 1976, NCC National Secretary Mr Gerald 
Mercer was guest of honor at the "Redcliffe 
Supper Function for Men and Women". 
Patrons of the function, whose purpose was 
to raise money for the NCC were Sir Douglas 
Fraser, DSO, the Right Rev. Monsignor H. 
Frawley, PP, VF, OBE, and three Liberal- 
National politicians - Messrs. Hodges, 
Houghton and Frawley. 

Mercer told the gathering that the NCC 
had "spent $240,000 so far in 1976" on 
propaganda, training of members to operate 
in trade unions, political parties, teacher, 
university and student bodies. In 
Queensland alone, it had nine full-time 
organisers, one part-time organiser and six 
female office staff to deal specifically with 
information received from infiltrators, 
Mercer told the gathering. These full-time 
workers had specific responsibilities "some 
for tlie unions, others for political parties, 
slill others lor students and so on". 



The NCC was making advances in 
Queensland unions and political parties, the 
NCC secretary said, thus publicly admitting 
what many political observers have known 
for some time: for some years the National 
Civic Council has been infiltrating the 
Liberal and National Country parties as well 
as the trade unions. 

Its main field remains the trade unions 
where most organisers are concentrated. 
They are paid good salaries, provided with 
modern cars and with homes if they are sent 
from another area, as when Mr. Brian 
Harradine went from Adelaide to Hobart to 
work for NCC control of the Tasmanian 
union movement. (Incidentally, Mr. Mercer 
praised Harradine at the Redcliffe function 
as a shining example of NCC achievement.) 

On Mercer's own admission the NCC 
spends around $500,000 a year on infiltration 
activities. But that doesn't exhaust its 
expenditure. Mr. Santamaria appears on a 
national TV hook-up every week (TV time is 
said to cost at least $1,000 a minute). Then 
there's the cost of News Weekly which 
requires a considerable subsidy. On top of 
that comes the heavy financial drain of 
fighting election campaigns to gain control 
of unions or to keep its existing control 
when that's threatened. 

In recent years this has cost a lot of money. 
In the early '70s, the NCC backed and 
financed a team led by Mr. Peter Moxon 
which tried to destroy Ray Gietzelt's 
leadership in the Miscellaneous Workers 
Union. The NCC wanted to control this big 
union's assets and influence, but it also 
aimed at winning Mr. Gietzelt's seat in the 
ACTU executive. This long campaign 
enlisted the support of two well-known union 
figures - Mr Short's protege John Ducker, by 
now NSW Labor Council secretary and 
Labor Party president, and Mr. Barry Egan 
of the NSW Branch of the Shop Assistants. 
This effort to spread NCC influence in the 
unions cost thousands of dollars. 

History moves on. Soon after this 
campaign ended in fiasco, Mr. Egan fell out 
with Mr. Maynes and the NCC, despite his 
well-established anti-communism, so they 
set out to get him out of the Shop Assistants, 
of which he was both state and federal 
secretary. The story is too long to recount 
here but it is interesting to note that Mr. 
Maynes (not of course a member of the Shop 
Assistants Union) deemed the fight 
important enough to make it an 
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international incident. He turned for advice 
to none other than Gerald O' Keef e of FIET - a 
well-known CIA agent. He wrote to O'Keefe 
to arrange a meeting in London for October 
1973, and then added conspiratorially: 

There are matters both in relation to FIET 
and ASIA/FIET which I think we should 
discuss. As well, there are matters relating to 
the NSW Branch of the Shop Distributive 
Association which are related and which may 
be better discussed in London. 

This letter marked "Personal and 
Confidential" ends with a PS which reads: 

I am also enclosing a copy of a letter to 
(FIET official) Kissell from the Federal body 
of the SDA which could be of interest . 

The NCC spent thousands of dollars on its 
long struggle against Egan. The legal battle 
is estimated tohavecost the unions $250,000. 
Then there was the money the NCC spent to 
hold control over the Southern Queensland 
branch of the Federated Clerks Union. This 
time it was a last-ditch stand against one 
whom Maynes sees as an apostate, John 
Forrester, then FCU Southern Queensland 
Secretary. That campaign was fought with 
the ferocity peculiar to a Holy War against 
heretics within Mother Church and it cost 
the NCC a packet. They even went in for 
television advertising - first time ever in a 
union election. It's estimated that this 
exercise cost well over $20,000. 

On Mr Mercer's say-so, the National Civic 
Council has at least $500,000 a year to spend. 
Others say it has over a million dollars. So 
where does it come from? Senile Cold War 
warrior Sir Robert Menzies certainly sent 
a modest cheque and other well-heeled 
rightwingers chip in. But thatisn't enough to 
finance the widespread ramifications. 
Vocal enough in their smearing attacks on 
others, voluble to the point of stridency in 
attacking Communism, Laborism, 
feminism, neutralism and their other 
innumerable ideological enemies Messrs 
Santamaria and Maynes lie low and say 
nothing about their funds. 

There's a curious rumor going round which 
suggests that Messrs Forrester and Gren ville 
had assurances from Mr Santamaria that he 
would back them in their dispute with Mr 
Maynes, or at least mediate between the 
contending forces. He reneged on this 



pledge, allegedly because of Mr Maynes' 
tight control over the NCC's source of money. 

Maynes the millionaire 

Whether this is correct or not, it is certainly 
true that Mr Maynes has become something 
of a business tycoon in addition to his other 
demanding roles as president and controller 
of the Federated Clerks Union, international 
trade union operator and NCC national vice- 
president in charge of industrial affairs. He 
is a self-proclaimed millionaire who 
certainly has some unusual business 
contacts. One is with a certain out-of-town 
Doncaster Travel Service, which arranges 
the Clerks Union's extensive overseas travel. 

Maybe the NCC runs its own 
"proprietaries". After all, it copies the CIA's 
conspiratorial methods in many other ways. 
(CIA operatives call their organisation "The 
Firm"; Movement operatives call theirs 
"The Show". Deep cover CIA agents never 
admit it; Mr Brian Harradine has never 
admitted his well-known membership of the 
NCC). 

The scale of NCC spending has been 
queried in the labor movement for many 
years. In July 1965 the Labor Party federal 
executive published a pamphlet called The 
National Civic Council: a Closer Look, 
written by its then secretary Cyril 
Wyndham. 

The Labor Party pamphlet included these 
remarks: 

On August 13, 1964, Mr B A Santamaria 
told the Melbourne Age that he would 
'welcome any fair inquiry into its objectives 
and organisation' ... 

If Mr Santamaria welcomes this inquiry, 
then perhaps he would be good enough to 
make the following facts available to the 
public: 

(a) Who are the members of the National Civic 
Council's Federal Executive? 

(b) Who are the members of the various State 
Executives? 

(c) What is the Constitution ., and where may it 
be purchased? 

(d) How does a citizen join the NCC and what 
is the annual subscription? 

(e) When does it hold its Annual Meetings to 
elect officers? 

(f) What is the source of the income and what is 
its expenditure? 

{g) The balance sheets for each year of NCC 
operations which presumably have been 
endorsed by the annual general meetings? 
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to their flies 



(h) How many organisers and full-time staff 
are employed by it and where are they located? 
"No reply was received to the series of 
questions.... not that one was expected." 

Some answers to some of these questions 
are now known. Mr Mercer even told the 
select gathering at Redcliffe how much the 
NCC had spent for half of 1976, and how 
many fulltime employees it had in 
Queensland. But no onehaseversaid a word 
about the source of its money. Since the 
NCC is so reticent about this can it blame 
people for speculating or coming up with the 
answer that the CIA is the logical source, 
since it is known to fund worthy and genuine 
anti-communists all over the world? 

Money is certainly not short for FIET's 
work in Asia, conducted by its regional 
offshoot. ASIA FIKT. This body organised a 
Kuala Lumpur seminar in June/July 1974. 
This seminar was "sponsored" by a West 
German body called the Friedrich-Nauman- 
Stiftung, which put up the money. Herr Hans 
J Schwass of that body wrote to Mr Maynes 



enclosing a $606.60 bank draftf orhis airfare 
to Kuala Lumpur. In a letter dated July 12, 
1974 to John Grenville (then the Clerks 
Union federal secretary), Maynes asks that 
the money beacknowledged, writing: "Ifyou 
make it a receipt letter there is no need for it 
to go through the union books. I have kept 
the cheque which is owed to us". Underneath 
Maynes writes in his own hand: "This is to be 
paid in and then paid out again". This novel 
book-keeping method seems strange - unless 
Mr. Maynes knew that these West German 
Stiftungs are notorious "conduits" for CIA 
money to the world's "free" trade unions. 
Herr Schwass is now FIET Secretary for 
Regional Affairs working out of FIET's 
world headquarters in Geneva. 

The Clerks Union played a prominent part 
in the discredited and defunct IFPCW until it 
disbanded. Indeed Maynes took a leading 
part in a seminar of both the oil companies 
and unions in the industry which this CIA 
proprietary organised at the University of 
NSW in 1967. The source of its finance 
becames clear when we read CIA agent 
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Haskins' 1969 application to the 
government's Agency for International 
Development (AID) for the IFPCW's 
overseas projects. These included $4,000 for 
a similar seminar, again at the University of 
NSW. 

Mr Maynes takes a close interest in South 
Pacific union affairs, but in a peculiar way. 
He wrote to Curtis J Hogan, who replaced 
Haskins as IFPCW secretary on January 31, 
1974 to warn him against assisting Fijian Mr 
Michael Columbus who had written asking 
for financial help for his union. He warned 
that Columbus had obtained help earlier 
from Australian unions with communist 
officials. The letter is interesting enough to 
reproduce because of the light it sheds on 
both Maynes and the AFL-CIO. 
(See "Part 5: Documents'^ 

The international activity of John Peter 
Maynes is clearly in association with CIA 
agents. He may claim that he didn't know 
what they were - and maybe he didn't. If he 
didn't, he is clearly an innocent abroad, 
which not even his worst enemies would 
charge. He and his friends also protest that 
to assert they work with the CIA because 
their associates are CIA agents is a sort of 
McCarthyism in reverse - guilt by 
association. 

When NCC members were on the offensive 
during the Cold War they were supporters 
and exponents of McCarthyism. Indeed they 
coined a little saying to attack Labor Party 
militants and lef twing people as secret Reds: 
"If it walks like a duck and quacks like a 
duck, it is a duck". If that were the only 
criterion, no one would doubt where Mr. 
Maynes stands. But there is much evidence 
of his collaboration with CIA agents spread 
over many years. Australian unionists can 
judge for themselves. 

Who paid Jack Kane's costs? 

The November 1971 edition of a small 
monthly newspaper published a vicious 
attack on Australian journalist Wilfred 
Burchett. The paper was called Focus, 
official organ of the NSW branch of the 
Democratic Labor Party. Its editor was Jack 
Kane, former DLP senator and secretary of 
the branch. The attack was based on a 
Senate speech by DLP Senator V C Gair. 

Burchett is a distinguished foreign 
correspondent whose experience dates from 



the Second World War, in which he reported 
from many fronts. He was the first foreign 
correspondent into Hiroshima after the A- 
Bomb devastated that city. He had reported 
the Korean and Vietnam wars, making the 
first journey into the National Liberation 
Front areas of South Vietnam. He has 
reported most of the national liberation 
struggles since 1945, always from the side of 
the peoples fighting for independence. He 
thus incurred the hatred of the CIA. 

The Agency's dislike of Burchett wasn't 
diminished by his collaboration with Prince 
Norodom Sihanouk in the latter's book My 
War With the CIA, one of Burchett's 
twentyfive post-war books. The CIA trailed 
Burchett through the world and had him 
high on its list of enemies. When a Soviet 
defector called Yuri Krotkov went over to the 
British, the CIA took him over for 
"debriefing" and propaganda purposes. 
Krotkov was paraded before the US Senate 
Internal Security committee for publicity. 
During his testimony he alleged that 
"Burchett was signed up by the KGB after 
having worked for the Chinese and North 
Vietnamese governments". 

Krotkov alleged that "Burchett had asked 
to be put onto the KGB payroll but the KGB 
hesitated for a while". Focus quoted 
Krotkov as saying that "Finally the deal was 
clinched by some visiting Australian 
Communist Party delegates, understood to 
be Alex Robertson and none other than Ted 
Hill". 

The late Alec Robertson, then editor of 
Tribune, sued Focus and Kane for libel, as 
the statement was demonstrably false. 
Kane's legal advisors counselled that he 
settle out of court for $10,000. They realised 
that they had no case and that Robertson 
could prove it easily. This was no small sum 
for a paper which claimed only 4,500 
circulation. But much more was to be spent 
on this libel before it was all over. The 
Krotkov allegations had only been published 
by one other newspaper, the Melbourne 
Herald. The story appeared under the by- 
line of well known journalistic associate of 
the CIA Denis Warner, whom we have 
already encountered reporting the CIA's 1958 
rebellion in Sumatra. 

Warner has reported almost as many 
national liberation struggles as Burchett, 
always from the side of the Americans and 
other colonialists. He is notoriously close to 
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the extreme right in politics and to "security" 
forces all over the "Free World". 

Burchett launched two libel cases, one 
against Focus and Kane, the other against 
the Herald and Warner. The Kane case 
came first, and the Democratic Labor Party's 
financial supporters spared no expense. 
They briefed Mr J D Traill, QC, sending him 
on a year's hunt across the world for 
witnesses against Burchett. QCs don't come 
cheap, nor does world travel - the $10,000 the 
Krotkov story had already cost was only 
peanuts compared with Mr. Traill's Odyssey. 
But even that considerable outlay was only 
the beginning. When the case finally came to 
trial, Mr. Traill produced no fewer than five 
witnesses from abroad - three from the 
United States and two from Vietnam, all 
expenses paid! 

Costly it may have been, but they were 
interesting witnesses (including Mr Denis 
Warner who stayed throughout the whole 
case). The most intriguing is retired US 
Army Colonel Walker Mahurin, of 4017 
Channel Place, Newport Beach, California. 
Colonel Mahurin is president of the Fighter 
Pilots Association and vice-president of the 
Quiborne Corporation, a rather mysterious 



concern whose business never emerged in the 
trial. Just how Mahurin got into the act is 
also unclear, as the following cross- 
examination shows: 

Question: And when were you asked to give 

evidence in this case? 
Mahurin: I volunteered in this case, sir. 
Q: And when was that? 

A: I have been following this for about two years 
at home and hoped I would get the opportunity 
to come here and testify. 

Q: You have been following it where? 

A: In the press at home. 

Q: What, this case? 

A: No, not in this case, the fact that this case was 
pending. 

Q: What, in the press at home? 
A: Yes. 

Q: In the newspaper? 

A: I am sorry, I don't recall. 

Q: Did anyone approach you and ask you to give 

evidence? 
A: I volunteered to give evidence. 
Q: To whom? 

A: To Mr Kane - not Mr Kane himself; the first 
contact I had was with Mr Traill, and Mr 
Traill was directed to me by a Mr Ed Hunter, in 
Washington, DC. 

That evasive testimony is contradictory 
and rather thin, raising the q uestion: Where 
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did Mr Traill and the National Civic 
Council get the contacts with Ed 
Hunter, Colonel Mahurin, the two other 
American witnesses and the two South 
Vietnamese? 

This could only come from some US 
government agency; the most likely one is 
the CIA. 

Almost as intriguing is the source of the 
funds for defence of Kane and the DLP, 
which could go as high as $100,000. It could 
be less if Mr Traill donated his services free 
as a devout member of the National Civic 
Council. It is more likely that he was paid, on 
the principle that the laborer is worthy of his 
hire and the QC's hire comes high. We can 

13. Fingers in 



■ Walkinshaw's wooing ■ Defending ITT and 
the CIA ■ How Rod Wise saw the light 



Many of the "penetrations" don't take the 
form of "hiring" but of establishing a closeor 
friendly relationship (which may or may not 
be furthered by the provision of money from 
time to time). 

In some countries the CIA representative 
has served as aclose counsel lor (and in at least 
one case a drinking companion) of the chief of 
state. 

Richard Bissell's secret speech. 

The CIA is skilful enough to know that it 
shouldn't put all its eggs in one basket - that 
of the "politically motivated" extreme right. 
Philip Agee describes the CIA's various 
"covert operations" in the small Latin 
American country of Ecuador - 20 of them, 
directed at every political party, at the trade 
unions, the Army, the Police and the 
President. 

While Bissell boasts of the Agency's 
success in recruiting agents who "have their 
own motivation" to work knowingly for the 
CIA, the quote above describes another facet 
of its activity - cultivation of relationships 
with people of influence in all walks of life, 
based on their hobbies, relaxations, and 
interests. You never know when they might 
come in handy... 

The US Embassy has stationed a labor 
attache at its Melbourne consulate since 



add this large sum to other mysteries of NCC- 
DLP funding. All we can be sure of is thatit 
didn't come from the sales of Focus or the 
dues paid by DLP members. 

The verdict in Burchett's case against 
Kane made legal history of a somewhat 
dubious character, ensuring that Mr Justice 
Taylor will long be remembered for his 
rulings and behaviour during this case. 

The NSW Court of Appeal heard 
Burchett's appeal against the verdict. 
Although it found that the article was 
defamatory of Burchett it refused to order a 
new trial because it would be difficult and 
expensive for Mr Kane to bring back his 
foreign witnesses! 

many pies 

Herb Weiner in 1949 - Melbourne because it's 
ACTU headquarters. These labor attaches 
are very good at cultivating union leaders 
and they throw good parties. The person to be 
cultivated need never realise that there's any 
other reason than bonhomie for the 
expansive, gregarious and sometimes 
cultured Embassy gentleman to seek out the 
trade union leader. So it surprised very few 
knowledgeable unionists to read that one of 
these labor attaches, Robert Walkinshaw, 
had befriended the younger Bob Hawke 
when he was making his way through the 
ACTU apparatus. There is no reason to 
doubt Mr Hawke's forthright statement that 
he had met Mr Walkinshaw but had never 
known that he was a CIA man. 



Walkinshaw's wooing 

There is equally no reason to doubt Philip 
Agee was correct in naming Walkinshaw as 
a CIA man specially trained for all the 
manysided tasks such an agent has to tackle. 

Mr. Walkinshaw's next posting after 
Australia was Indonesia where he worked 
under Marshall Green, that expert in coups 
who later became Ambassador to Australia 
and left soon after the Fraser government 
came to power. Walkinshaw worked with 
Agus Sudono who organised the Suharto 
"union movement", whose first task was to 
point out the communists and their 
sympathisers so they could be "eliminated" 
from the unions finally and completely. 

Mr Hawke told Nation Review (May 5-11, 
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1977) more about his acquaintance with these 
labor attaches: 

"I've never known them to try in any way to 
traduce people", says Hawke. "I've met them 
all the way back to Walkinshaw and I've never 
been aware of any sort of activity that would 
make me identify them as CIA agents. That 
proves nothing of course. You could think of 
them asking more specific questions which 
would make you wonder. But they have never 
done anything other than ask questions which 
one would associate with a sensible and lively 
interest in the labor movement." 

Which only goes to show that CIA agents 
are smart cookies. But then anyone who 
follows world politics knows that they are 
smart, though perhaps not as smart as they 
fancy themselves to be. 

The same Nation Review article by John 
Hurst quotes an unnamed member of the 
Victorian state executive of the ALP as 
saying: 

The labor attaches get an overall picture of 
where people stand in the union movement 
here and that leads to more direct 
relationships with people sympathetic t o their 
ends.... Personally I regard most of those 
consular people as fools. They're childishly 
anti-communist. But I liked Ed McHale - a 
charming fellow who held himself out to be a 
Democrat. 

Hurst goes on to say that McHale had 
Vote Carter signs all over his office and 
went home ostensibly to work for Carter. If 
he did it was on CIA pay, because he's been a 
CIA agent for donkey's years. McHale was 
on the Committee which ran Radio Free 
Europe, set up by Allen Dulles as CIA 
Director. McHale became its assistant 
director. Allegedly run by "free enterprise", 
Radio Free Europe was financed and run 
exclusively by the CIA. The whole 
experience of the labor attaches suggests 
that the whole labor movement - the trade 
unions, the Labor Party and all working 
class political parties should be on guard 
against any and all attempts by US 
government agencies or corporation 
representatives to cultivate people, 
ingratiate themselves or infiltrate. 

Defending ITT and the CIA 

It certainly raises some union eyebrows to 
find that the ACTU Travel Service is run by a 
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ACTU Travel's Mr Day. He supports ITT's 
actions In Chile. 

former employee of I nternational Telegraph 
and Telephone (ITT), recommended by Sir 
Peter Abeles of TNT. Moreover to find that 
this same Mr Day who denies any connection 
with CIA, supports ITT's actions in Chile - 
and the CIA's. This is what he says: 

Rightly or wrongly the Allende 
government tried to nationalise the assets of 
ITT in that country. They offered only pennies 
on the dollar for assets worth more than $700 
million. As I understand it they tried to 
negotiate a respectable return for their 
hundreds of thousands of stockholders but 
when that failed they went to the United 
States government and sought help. 

Maybe I'm old fashioned about this butmy 
view on the CIA is that they're a body that 
looks after US government interests first and 
corporate interests very secondarily if at all. 

Mr Day is also very reassuring about the 
CIA in Australia. 

If, and I use if with a capital I and a capital 
F here, there are CIA people here, there are 
CIA people in Australia I would say they are 
doing little more than security work for the 
United States government. 

Recognising that the US and Australian 
governments are very close allies I would 
think that anything that any CIA agent found 
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out that was in any way involved with 
national security would be shared. 

(NationalTimes,May23-28, 1977.) 
It's no longer a case of IF there are CIA 
agents here. Everyone now admits they were 
here, are here, and will be here. It's more a 
question of what they're up to, and their very 
elastic interpretation of "national security". 

Mr Emil Lindahl is now well-known as a 
CIA operative. Mr Lindahl was the last 
American out of Saigon before it fell in 1975. 
Among other tasks, he was responsible for 
getting the head of the South Vietnamese 
puppet Confederation of Labor out of the 
country. 

In March 1969 Mr Lindahl was one of three 
Americans who met Mr Hawke socially at a 
Melbourne motel along with some well- 
known Australian rightwing union figures. 
(The other two Americans were our old friend 
Gerald O'Keefe and James Self ridge, both of 
the Retail Clerks International Association). 
After that gathering Mr Lindahl let it be 
known that the US favored Mr Hawke as 
ACTU president. What has the ACTU's 
choice of president to do with national 
security, whether Australian or American. 
Indeed what's it got to do with Mr Lindahl? 

Mr Lindahl went one further, to show the 
Americans were broadminded. He invited 
the whole ACTU Executive out to dinner 
during that Congress except communist Pat 
Clancy. 

How Rod Wise saw the light 

Paul Whalan, who is organiser of the 
Canberra office of the Shop Assistants 
Union told the Canberra Times on June 20, 
1976: 

In October last year an acquaintance of 
mine informed me that he had been engaged 
by the CIA in the early 'sixties to pose as a 
radical student and infiltrate, seek office in 
and report on the activities of leftwing student 
bodies. 

He continued this function after leaving 
university first in the Public Service, and then 
in employment with a union. This person is 
now a salaried officer of the NSW ALP and 
presumably still reports to the CIA. 

Mr Whalan is not a radical: but he has been 
a firm supporter of Mr Barry Egan in his 
struggle against the extreme right NCC 
element in his union. 



The identity of the person concerned is an 
open secret in ALP and union circles. No 
paper has yet named him, possibly because 
of libel laws or other reasons. He still works 
for Mr Ducker in the Labor Party office. He 
recently put an anti-CIA poster on the office 
wall, trying to make a joke of the rumors. 

He is the Education Officer of the ALP; his 
name is Rod Wise. 

In the early 1970s the movement against 
the Vietnam War was at its height and the 
radical youth movement was strong. These 
were heady times; all 'institutions were 
challenged - left as well as right. Among the 
most prominent of the young lef tin the Labor 
Party was Mr Rod Wise, middle class 
university graduate from the North Shore 
who decided to give his all to the socialist 
cause. 

Mr Wise hadn't always been a leftwinger. 
His family were Liberals and it was even 
suggested that he was himself a Liberal 
while at university. B t ut that may have been 
a yo'uthful indiscretion. He interested 
himself in the study of unionism, obtaining a 
MA degree for a thesis on American union 
history, according to ALP journal The 
Radical (June 1975). 

He visited the United States and Canada 
in 1969 where he doubtless did some research 
and obtained his sources. Some suggest that 
a thoughtful and co-operative American 
government agency provided the material on 
American union history, particularly on the 
anti-communist drive in the US union 
movement after the war. It is even suggested 
that his visit to North America was paid by 
that same government agency. 

Whatever the truth of these allegations, 
the Americans seemed to have missed out. 
Far from converting him to their political 
position, he went further and further left. 

He decides that his talents could best serve 
the socialist cause by becoming a research 
officer in the Public Service Association and 
by joining the newly -formed Socialist Left in 
the Labor Party. The Old Left associated 
with the Steering Committee is not militant 
enough for him, by a long chalk. He 
unsuccessfully contested one of the two 
assistant-secretaries of the ALP as the 
Socialist Left candidate against both Ducker 
machine and Steering Committee 
candidates at the 1970 Labor Party 
Conference. 

His socialist convictions deepen in the next 
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Rod Wise and Gough Whltlam. Wise had his eye on Gough't electorate 



year or so and he becomes convinced that 
revolution is the only way. He joins the 
Socialist Workers League and deepens his 
study of the Marxist classics. Indeed, the 
book shelves in his living room have Lenin's 
works as their main feature. His study and 
experience lead him to reject the SWL as not 
genuinely revolutionary in its orientation so 
he goes with a breakaway group from that 
organisation into another and - to him - purer 
revolutionary organisation, the Communist 
League. 

Then something happens • some say a 
nervous breakdown, others put it less 
charitably. Whatever the truth of this 
obscure event, Mr Wise undergoes a dramatic 
conversion from extreme left to a 
comfortably rightwing stance which makes 
him feel quite at home in Mr John Ducker's 
NSW ALP machine. A first sign of his 
conversion comes when Mr Ducker rings the 
Shop and Distributive Union and asks if 
they can find a job in the union's apparatus 
for Rod. 



The philanthropic Mr Ducker has plans for 
young Rodney, a lad of great flexibility and 
talents Mr Ducker admires and can use. 

Mr Egan agrees; it is before his great 
falling-out with the NCC and its rightwing 
friends in the NSW Labor Party. Even so, it 
surprises some officials who knew of Mr 
Wise's radical and even revolutionary 
attitudes within the Labor Party (and 
perhaps of his other memberships). One of 
them, Mr Paul Whalan, even asked him what 
had broughtaboutthisdramaticchange. Mr 
Whalan claims that Wise replied: 

I never changed; this was always my position 

he also alleges that Wise told him that the 
CIA helped him in his studies. 

By 1975 Mr Ducker moves Rodney into the 
post of ALP Education Officer, which he still 
holds. But John has more ambitious plans 
for Rodney - a safe seat in Federal 
parliament. For Rod has moved his 
residence from the Eastern Suburbs to 
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Mount Pritchard, which happens to bein Mr 
Whitlam's electorate of Werriwa. For some 
strange reason Mr Wise doesn't seem to like 
his leader; he sets out to stack the ALP 
branches with new members friendly to him 
and with similar rather rightwing opinions. 

He contests and wins the position of 
Federal Electoral Council secretary and 
boasts that he's "got the numbers". When 
there's talk that Gough might resign, Rod 
holds his breath - one of Australia's safest 
Labor seats may fall into his lap. 

The cards don't fall right this time, but 
with the recent redistribution something 
may turn up. Latest report is that the 
redistribution doesn't favor Rod this time 



either. Still, he has great and powerful 
friends. 

It may just be another coincidence, but in 
September 1977 thieves broke into the office 
of the secretary and administrative officer of 
the ACT branch of the Shop Distributive and 
Allied Employees Association, the office of 
Mr Paul Whalan. The office was ransacked 
while Mr Whalan was in Sydney. The 
thieves took nothing of great monetary 
value, they contented themselves with a 
number of files. The files contained material 
about the National Civic Council and lists of 
NCC members. The police, as they say, are 
investigating. 



14. The energy crisis 
the threat grows 



A conclusion 



World history since 1945 has been full of 
great events both inspiring and tragic. 
Enormous changes have taken place in the 
world balance of forces in those 32 years. The 
United States then bestrode the world like a 
colossus - untouched by war on its own 
territory, with immeasurably the mightiest 
productive technological system, the world's 
greatest Navy and Air Force, the sole 
possessor of the Atom Bomb. 

The rulers of America believed in their 
mission to lead the world. They set out to 
remove all the obstacles to that mission, and 
constructed an integrated political-military- 
intelligence machine to ensure success of 
their drive for world power. The Central 
Intelligence Agency was a crucial part of 
that mighty machine, which used every 
method in pursuing American world 
strategy - economic, military, diplomatic and 
conspiratorial. 

One-third of a century later, the United 
States is relatively far less dominant in the 
world scene and less dominant even in the so- 
called Free World - the capitalist "West" 
which includes Japan as well as the 
European capitalist nations, Canada and 
Australia. 

Reasons for this change are many and 
complex, including the inherent internal 
contradictions of the capitalist system itself; 



the growing strength of the countries which 
broke away from capitalism to build 
socialism; the dynamic force of the world 
wide movement for national independence 
and liberation. 

The historical movement for change has 
been uneven, of course. American 
Imperialism has had successes as well as 
humiliating defeats. Indonesia 1958 was 
balanced by Suharto's 1965 bloodbath; 
Chile was some sort of compensation for the 
Bay of Pigs; they won in Iran but lost in Indo- 
China. America's apologists have sought to 
excuse its massive intervention in other 
countries across the world by pointing to 
Soviet actions in Hungary and 
Czechoslovakia, with some legitimacy and 
more success. Yet the balance falls vastly 
against the Americans. Their interventions 
and support for reactionary regimes have 
brought far greater suffering, bloodshed, 
oppression and poverty, particularly for the 
peoples of Asia, Africa and Latin America, 
than such unjustified interventions as in 
Czechoslovakia. People like Fraser cannot 
evade their complicity in CIA actions by 
bleatings about the KGB. The record shows 
that the CIA has hatched, carried through, 
financed and armed vastly more 
conspiracies and coups. 

Yet the CIA has had more failures than 
successes, and its failures are growing in 
scale and number. The greatest failure to 
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date was its vastest operation Indo-China, 
particularly Vietnam. The US defeat there 
was its most calamitous, altering the balance 
of forces in Southeast Asia and almost 
forcing the Americans off the Asian 
mainland. 

America's power decline has many lessons 
for history, for the working class and for the 
socialist movement. One of these lessons is 
that the conspiracy theory of history is 
theoretically wrong and does not work in 
practice. It is impossible for any 
conspiratorial group, however mighty and 
wealthy, to impose its will upon the peoples 
of a country or the world. 

Yet all history, and the 30 years of CIA 
history, show that there are conspiracies 
galore, and that they can be effective and 
successful given certain conditions. CIA 
conspiracies have succeeded in Chile and 
other Latin American countries because 
their work was facilitated by the existence of 
a powerful and reactionary ruling class with 
a mass base in sections of the people through 
religion and other ideological influences. 
The strength or weakness, unity or disunity, 
the political errors or correctness of 
revolutionary movements, also help decide 
whether the CIA and American power 
succeeds or fails in installing puppet regimes 
- shown in Indonesia, Chile and many other 
countries. 

CIA intervention in Australian politics 
between 1972 and 1975 could not have helped 
put the conservatives back into power except 
for basic social and political factors. First 
was the worldwide economic crisis which hit 
Australia hard and would have produced 
massive discontent and a big electoral swing 
against any government. The conservative 
forces were able to blame Labor for the crisis, 
a political ploy patently wrong to serious 
observers then and obviously absurd after 
nearly two years of the Fraser government 
during which the crisis has deepened. 

Other causes for the Right's success 
include the ideological domination of 
capitalist ideas and values within 
Australian society; hostility of the top public 
service bureaucracy to the Labor 
government; the weakness of the left 
movement in Australia. Crucial too were the 
mistakes of the Labor government itself and 
political-psychological defects of its leader 
Mr Whitlam and some other ministers. 

Yet these mistakes were seized upon and 



exploited expertly, suggesting a wide 
experience and expertise available only to an 
organisation with all the resources of a great 
power behind it. Most observers agree that 
the Loans Affair was one of Labor's main 
mistakes exploited by the Opposition. Any 
objective examination of the Opposition's 
ability to obtain information from all over 
the world and get access to documents and 
leaks in many capitals suggests that only 
the CIA had such resources. 

The last 30 years has shown that the 
Central Intelligence Agency is far from all- 
knowing and all-powerful. Its mistakes and 
fiascos parallel the strategic reverses 
suffered by American Imperialism. CIA 
failures create conditions for the flood of 
exposures and criticisms of its activities, just 
as American strategic failures evoke 
agonising reappraisals, self-doubt and 
search for new policies for American 
capitalism. 

Yet the basic interests of America's rulers 
remain constant and cannot be revised into 
new policies where US capital would become 
non-aggressive and co-operative with the 
rest of the world, particularly with the 
growing movement towards ending the 
capitalist system and creating a non- 
exploiting world socialist society. 

The American multi-nationals are too 
immensely wealthy, too deeply involved in 
worldwide operations which are as political 
as they are economic and financial. They are 
as deeply dependent upon intelligence and 
covert operations as on forward planning 
and cash flow. That is why the CIA and the 
most, aggressive multi-nationals co-operate 
so closely, that it's often impossible to tell 
where the CIA ends and the multi-nationals 
begin, or to disentangle CIA and ITT in the 
plotting to install Pinochet as dictator of 
Chile. 

The multi-nationals are the decisive force 
in the US economy, the main consumer of 
energy and raw materials in the country 
which guzzles up one-third of world oil and 
about the same proportion of its minerals 
and raw materials. The American multi- 
nationals thus depend as much upon US 
military power - its threat or its use - as they 
do upon production and markets. 

It therefore comes as no surprise to read the 
January 1976 report of the Chairman of the 
US Joint Chiefs of Staff General George S 
Brown of the US Air Force. The question of 
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energy and strategic materials is a recurring 
motif through his discussion of American 
military strategy in his report (Title: United 
States military posture for FY 1977). 
Brown writes: 

Since World War II, the United States has 
moved from near self-sufficiency in natural 
resources to increasing dependence on imports 
in many critical areas. The USSR, by 
contrast, is nearly self-sufficient in natural 
resources, (page 5) 

He emphasises this by adding: 

A comparison of available energy 
resources and consumption patterns of the 
US/NATO Alliance and the USSR/Warsaw 
Pact shows the Western Alliance to be in a 
relatively poor position, (page 6) 

Brown examines the US strategic position 
in each area of the world. On the Middle 
East, he says: 

Middle East oil is essential to the allied 
forces which support US defence 
commitments as well as to the general 
economy of the United Stales and her allies in 
Western Europe and Asia. The continued 
access to Middle East oil at reasonable prices 
for our NATO allies, Japan and the United 
States must remain a primary US objective in 
the region for the foreseeable future, (page 18) 

Turning to Africa, Brown lets slip the 
merging of multi-nationals and military 
strategy: 

Any large-scale breach of the peace (in 
Africa) could destroy capital investment of 
American firms and interrupt US access 
to important raw materials such as 
aluminium, chromium, oil, manganese, tin, 
tungsten, copper, iron and lead, (page 20 - 
emphasis added) 

Which explains why the CIA arranged the 
recruiting and payment of mercenaries to 
support the forces fighting against the 
Popular Movement for Liberation of Angola 
(MPLA) to help the South African Army in 
its efforts to install a government more 
suitable to the Vorster regime. Details of this 
facet of the C I A's dirty tricks can be read in a 
just-published book by two Australians, 
Wilfred Burchett and Derek Roebuck (The 
Whores of War, Pelican 1977). 

Angola represented another reversal for 
the CIA. The South African-CIA invasion 
brought Cuban military support in response 



to an appeal from MPLA leader Agostino 
Neto which sent the South African Army 
into pell-mell retreat. The Peoples Republic 
of Angola brought to trial "Colonel Callan" 
and his mercenaries. 

Current American criticism of the CIA, 
which will grow, is nevertheless unlikely to 
result in any basic change which brings the 
intelligence community under control, still 
less dismantle its covert operations. These 
have become more, not less, important, as the 
United States' capacity to achieve its aims 
by war has been restricted by the struggles of 
the people, as in Vietnam, and by the 
countervailing military power of the Soviet 
Union and other socialist countries. CIA 
strategy is to ride out the criticism, 
grudgingly releasing minimum information 
of its misdeeds and hiding as much as it can. 

Our old acquaintance James Angleton 
clearly expresses this thinking in his 
interview already quoted: 

My feeling was.. ..that Australia was going 
through the growing pains, it was going 
through the kind of period which we had 
suffered from '74 to the present in terms 
of the destruction of the intelligence and 

security services the dynamics. of the 

world would bring everything back 
together again at some time, (emphasis 
added) 

The Fraser government adopts the same 
strategy of riding out criticism, ignoring 
issues and stifling debate while purposefully 
proceeding with capitalist policies. Nowhere 
is this betterseen than in the decision to mine 
and export uranium. The decision was taken 
long ago; the elaborate charade of waiting 
for the second Fox report, the meaningless 
"safeguards" against proliferation of 
nuclear weapons and all the rest are only an 
enforced concession to the Opposition's 
strength. What Marcuse called "repressive 
tolerance". 

The uranium decision adds a new 
dimension to American intervention in 
Australian politics. The Fraser government 
may give the green light to mine and export 
uranium and guarantee enormous profits for 
the multi-national mining companies. It can 
promise abundant uranium for the United 
States, Japan and West European countries. 
But it cannot tie a future Labor government 
to those contracts, nor can it force workers 
and their unions to produce and transport 
the yellowcake. Forceful statements of ALP 
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Antl-uranlum marchers In Sydney. The US will go to great lengths to ensure Australia supplies 
uranium tor the US and Its allies. 



policy such as Tom Uren's warning that the 
mining companies might "invest $250 
million only to find that they can't go ahead" 
introduced an element of uncertainty into the 
whole deal. Since Australian uranium is 
vital to the mistaken and dangerous nuclear 
energy strategy deliberately adopted by the 
capitalist world, the United States and other 
powerful capitalist nations will have an 
added and indeed decisive incentive to 
interfere in Australia. 

This interference will be directed to three 
main aims. First, to keep the Liberal-NCP 
coalition in office by any and every means 
available. Second, to use any possible means 
to change ALP and trade union policy on 
uranium and to divide the working class and 
the union movement on the issue. Third, to 
encourage and support all subversive 
activity and organisations it can find in the 
labor movement. These include the 
ideologically pro-American extreme right; 
venal or unwary elements who are not pro- 
American because of ideological conviction 
but can be swayed by cultivation or 
corruption; the penetration of the left by 
agents who work to disunite and weaken the 
movement for real social change. 

The interests involved are immense. Mr 
Anthony may be exaggerating the value of 



Australian uranium reserves but the promise 
of "500,000 jobs" is a patently false and 
shameful deception. Yet there are certainly 
billions in profits in uranium, and these will 
flow mostly to the multi-nationals with 
something to Australian companies. Add to 
these the strategic importance of Australian 
coal and minerals and we get an idea of how 
this immensely heightens the threat of 
American domination and of CIA plotting in 
this country. We have already seen CIA 
agents in action over Pine Gap, and in 
support of the Liberal-NCP, the NCC and 
other reactionary political forces in 
Australian politics. 

This threat is real and immediate, yet it 
can be resisted successfully if it is recognised 
and the labor movement unites in positive 
action against the multi-nationals and the 
wealthy Australian corporations working 
with the Americans. It can be resisted 
successfully if workers, democrats and all 
who want to banish inequality, poverty, 
exploitation and oppression from our society 
work harder to arouse public opinion against 
the threat from the Right. Vigilance against 
the Central Intelligence Agency and its 
Australian collaborators is an indispensable 
part of that activity. 



Part 4: OUT OF 
THEIR OWN 
MOUTHS 

15. The Angleton interview 



(Broadcast on the ABC Program 
Correspondents Report June 12, 
1977.) 

Interviewer: James Angleton is one of the 
most extraordinary men I've come across. At 
the one time, perplexing, charming, 
fascinating and yet in a sense, quite 
frightening. And that assessment would 
probably please Mr Angleton. After 31 years 
at the Central Intelligence Agency. ..near the 
top of the spy business, he firmly believes 
that the CIA should be feared, that it's a good 
thing to keep the cloak and air of mystery 
hanging over the CIA, that it's OK if the CIA 
is blamed for intrigue and involvement and 
infiltration and sensational espionage coups 
in every corner of the globe, that the world 
should view the CIA as all pervasive, ever 
present and capable of magic and miracles, if 
not mayhem. For 31 years Angleton lived in 
that other world, in the espionage land of the 
twilight zone, as a professional spook, a 
career spy beginning in the cavalier days of 
the business. Out of his Ivy League 
university cloisters and into the OSS, the 
Office of Strategic Services, back in the war 
against Hitler and the Japanese. One of the 
spy teams organised by Wild Bill Donovan, 
leaping out of aeroplanes in the pitch of night 
into occupied territory, parachuting into 
Field Marshal Kesselring's bunker with a 
surrender demand; blowing up bridges and 
rail heads, ordering the bombers in and so 
forth. Dangerous but exciting business. And 
these were the best and brightest young men 
from America's upper and middle classes 
who volunteered for the most hazardous 



wartime assignments and they earned great 
respect and admiration. But after the war 
came the CIA, the symbol of the American 
spy machine, the most talked about part of 
the $8,000 million American intelligence 
network that comprises as many as 150,000 
people in watch posts and listening spots 
around the world. If someone came to me, 
Angleton said, and offered to give me the 
names of 20 key agents in America, Soviet 
agents, for $15 million, then Angleton would 
have gone to the CIA director at the time, and 
he would have ummed and ahed but I would 
have paid the $15 million ne said, because 
$15 million is nothing when billions of 
dollars' worth of defence secrets are 
involved, it's nothing. And that's another 
world. There can be no disputing though that 
James Angleton was a key figure in that 
other shadowy world, a man of immense but 
anonymous power for 31 years. You won't 
find his name in the latest Who'9 Who, in 
fact you won't find it in any Who'9 Who. The 
American press, which only started writing 
about him in the early '70s, took to calling 
him the "super-conspiratorial James 
Angleton" because for 20 years of his CIA 
career he was the chief of counter- 
intelligence, the Agency's most powerful and 
mysterious unit. Angleton retired 
unceremoniously and somewhat 
prematurely in December 1974, but he knew 
enough about Australia, Australian politics 
and had had enough to do with the new 
government of Mr Gough Whitlam to decide 
he didn't like it. And he's aware of the present 
controversy, at least he's aware of the Boyce 
trial in Los Angeles and what the American 
press has been saying about the allegations 
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of CIA meddling, deceiving Australia, and 
he doesn't like that either, he doesn't believe 
it. 

Angleton: Everything has been pushed out 
of perspective. One has to understand that 
one of the closest allies we've ever had has 
been Australia. It is a power base in the Far 
East, we went through wars together, there is 
very strong sympathy for Australia that 
permeated the service during my tenure. It 
would be inconceivable that we'd be there 
except almost as one because we have 
common language, we have common 
interests and we operate under common law. 
Interviewer: Angleton was at the core of 
the CIA's decision-making process, at the 
very top. Heknewthedirectors of Australian 
intelligence intimately. He met them often. 
Brigadier Sir Charles Spry who founded 
ASIO and ran it from 1950 to 1969, and Peter 
Barbour who took over in 1970 and was chief 
until 1974 when the Whitlam government 
despatched him here to New York to the 
relatively mundane post of Consul-General. 
And James Angleton reveals for the first 
time publicly that there was a crisis between 
the United States and Australia when the 
then Attorney-General Mr Lionel Murphy 
launched his controversial raid on ASIO 
headquarters in Melbourne. According to Mr 
Angleton it was a crisis which almost 
severed the intelligence relations between 
Washington and Canberra. And this was 
1973, remember, not long after the Whitlam 
government came to office and more than 
two years before the Pine Gap episode in 
November 1975. 

Angleton: What I'm trying to identify here 
is that our attitude toward Whitlam was at 
two levels: number one, he was elected by 
Australians for better or for worse. In my 
own view for worse, but it did not affect our 
relationship until his Attorney-General 
Murphy barged in and tried to destroy the 
delicate mechanism of internal security 
which had been built on patiently since the 
end of World War II. Now I can say, and I say 
this with some reluctance because the 
relationships are delicate, it's a tender plant 
that needs nourishment, it needs mutual 
confidentiality. Some of the major secrets 
that deal with the world I was once in were 
given to the Australian security services and 
these dealt with penetrations, these dealt 
with the internal security of Australia and 
their well-being and when we saw this 



Whitlam government come into power and 
this Attorney-General moving in, barging in, 
we were deeply concerned as to the sanctity 
of the information which could compromise 
sources and methods and would compromise 
human life. But we had no voice, we could 
not address ourselves to this matter. Now, in 
spite of this, we did not break off the 
relationship, even though there are many 
who believed that we had an obligation 
under our National Security Act of 1947, 
which charges our director with the 
protection of sources and methods, that we 
could not continue the relationship. (We 
had to apply our mind to that situation and 
our conclusion was that, in spite of Whitlam, 
in spite of Murphy, in spite of the others, we 
would continue the relationship in good faith 
and I believe our judgment was justified, the 
Australian people simply did not put him 
back into office.) 

Interviewer: The picture you've just 
painted is one of a crisis. Was it serious 
enough, if the situation was as you described 
it, to warrant the removal of Gough 
Whitlam? 

Angleton: Of course not, absolutely not. It 
would simply be inconceivable to meddle in 
the internal affairs of Australia. I could not 
go to a man such as Sir Charles Spry, 
Brigadier Spry, and deal with him in good 
faith and be party to any kind of activity 
without his knowledge. 
Interviewer: What you've told us is that 
there was a crunch, there was a moment 
there when the Attorney-General wanted the 
files and it reverberated back at Langley. 
Angleton: This is one of the most extra- 
ordinary acts that one has ever seen. It 
was not done in a friendly manner, it was 
done as an adversary. It was a raid. 
Interviewer: It was done by the elected 
Attorney-General of the country. 
Angleton: I'm notdisputingthefactthathe 
was elected, I'm only speaking to the 
outrageous lack of confidence inherent in his 
act. When we and others in the Western 
world had entrusted the highest secrets of 
counter intelligence to the Australian 
services and we saw the sanctity of that 
information being jeopardised by a bull in a 
china shop who would not understand that 
the compromise of information, or its 
exposure, would result in a destruction of life, 
sources and methods, and this does violence 
to the confidentiality that must exist on the 
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counter-intelligence level between services of 
sovereign countries. How could we stand 
aside without having a crisis, in terms of our 
responsibilities as to whether we would 
maintain relationships with the Australian 
intelligence services. 

Interviewer: Now at this time, you say, 
serious consideration was given to breaking 
the intelligence relations. 
Angleton: There were people of lesser faith 
than I'd say ... 

Interviewer: But senior people... 
Angleton: Yes, of course, who gave 
consideration to this but those of us who are 
intimately involved in relationships with 
Brigadier Spry and Peter Barbour had faith 
that this was a passing matter and that the 
Prime Minister would see the errors of his 
ways and we had discussions with others, 
and I will not name them, and I think we 
came to a collective point of view that what 
was at stake in the long term was much more 
important than reacting to the fantastic 
romanticising of Whitlam and Murphy. 
Interviewer: Even though that fantastic 
romanticising you refer to was being done by 
the government of the time therefore they 
could do no more than they'd done in that 
simple raid. That didn't worry you - you still 
decided to go ahead with it? 
Angleton: Everything worried us. You 
don't see the jewels of counter-intelligence 
being placed in jeopardy by a party that has 
extensive historical contacts in Eastern 
Europe, that was seeking a new way for 
Australia, seeking a matter of* compromise, 
seeking roads to Peking, when China used to 
be one of the major bases of the illegal NKVD 
operations which encompassed Japan, 
Australia and New Zealand.... 
Interviewer: Did things change after 
America expressed its concern at that time? 
Angleton: To my knowledge we never 
changed. 

Interviewer: What about the Australian 
government, did it become more responsive 
the Whitlam government? 
Angleton: We received assurances that the 
antics and cowboy tactics were not to be of 
concern to us, that the precious information 
would be held intact. 

Interviewer: And yet, as published in 
Australia, we know that in November 1975, a 
year after you'd left admittedly, but two 
years after the Murphy raid in Melbourne, we 
know the CIA through our Embassy in 



Washington expressed its dire concern that 
things Mr Whitlam might say in the 
Australian parliament in November of 1975 
could irreparably damage relations between 
the American intelligence service and 
Australian intelligence service. If what 
you're saying is correct about the Murphy 
period 

Angleton: I don't have any doubts about 
what I'm saying about the Murphy period, I 
was a party to the deliberations.... 
Interviewer: Well things didn't change 
presumably till November 1975.... 
Angleton: I was out. I don't know about 
that - that doesn't surprise me about what Mr 
Whitlam would do, and I'm not aware of this 
document. I make no apology for expressing 
my personal views having been in Australia, 
I have a very deep feeling for Australia, it's 
one of the few relationships in 31 years of 
service that was meaningful because I had 
much to contribute, my men had much to 
contribute, to Australia. Whitlam in 
particular, and certainly Murphy, did not 
understand which, which was the nature of 
the threat, because these people are not 
students in these matters. 
Interviewer: Was the President aware, at 
the time of the Murphy raid, that the CIA 
was concerned, would the Secretary of State, 
would Dr Kissinger have been aware? 
Angleton: The entire government would 
have been aware and was aware of the issues 
because they went in and beyond the simple 
intelligence relationship. They go into the 
fibre of this country's relationship with 
Australia. 

Interviewer: If it went to the fibre of 
relations between the United States and 
Australia, if it was the result of twenty years 
of growing relations between two agencies, 
why wasn't it serious enough for the CIA or 
the American government to want to do 
something about it positively? 
Angleton: My feeling is that the faith in 
Australia in terms of the long term, the long 
haul, was that we had to take the high road, 
that Australia was going through the 
growing pains, itwasgoing through thakind 
of period which we had suffered from '74 to 
the present in terms of the destruction of the 
intelligence and security services. So we - 
that was the decision - the decision was a 
naked decision - that regardless of Murphy, 
regardless of humiliation of the Australian 
services that the dynamics of the world 
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would bring everything back together again 
at some time. 

Interviewer: If there was any funding by 
the CIA in Australian politics or unions, 
would it have had to have gone through your 
office in the time that you were there? 
Angleton: I will put it this way very bluntly 
- no one in the agency would ever believe that 
I would subscribe to any activity that was 
not co-ordinated with the chief of the 
Australian internal security. 
Interviewer: Can we presume by that, that 
if it's coordinated with the chief of the 
Australian intelligence security, that the 
Australian government also knew about it? 
Angleton: Of course. 
Interviewer: No question? 
Angleton: No question whatsoever. 
Interviewer: James Angleton visited 
Australia several times to talk to Australian 
intelligence people. The Melbourne Cup one 
year, the bookies called him "the crazy 
Yank" he says, until he talked them into 
giving him much better than board odds, 
that he came away with a $5,000 bonanza. 
According to Angleton, a friend of a friend in 
the Australian spy business got the tip off 
and that's how he picked the winner. Then 
there's that other story that he likes to tell, 
about the voluptious Australian brunette 
who landed in San Francisco in 1942. 
Actually, she was Russian born but with an 
Australian passport. She landed in '42, 
Angleton says, and we lost track of her until 
1968, one month after she was safely back in 
Moscow. According to Angleton, the CIA 
knew pretty much what she was up to but he 
says that there were some large gaps during 
the 26-year period in the United States, but 
clearly he implies she was a senior KGB 
operator, not really an Australian though, he 
assures us. 

Interviewer: The Pine Gap base outside of 
Alice Springs. ..what's your understanding of 
its operation, its function? 
Angleton: I will not go into its function or 
operation. All I can state, and it's my deep 
conviction, that it represents one of the 
greatest bonanzas to Australia. Unlike any 
other similar installation that may be in any 
other place in the free world, it elevates 
Australia in terms of strategic matters. 
Interviewer: Information? 
Angleton: Strategic matters. 
Interviewer: Is it conceivable that that 
base is being used either against Australia or 
to monitor Australian telephone and telex 



calls unbeknowst to the Australian 
intelligence service? 

Angleton: Is this the Boyce allegation? I 
would find it impossible to believe that the 
Australians are not fully aware of 
everything that goes on in that installation - 
beyond any shadow of doubt. Confidence is 
not a matter of building confidence in a day. 
When you're in our profession that 
confidence must be tested over a long period 
and if the testing is successful there's greater 
sharing of information. I will give a small 
example. In the old days without inflation, a 
satellite that was launched cost $20 million. 
The results of those launchings was given to 
the Australian government. It progressed up 
the ladder to a point that when I left I can 
state that there was nothing that affected 
Australia or its interest or matters in all of 
Asia that were not passed to the Australian 
government. And this was the spirit which 
had been engendered over the many years. 
So it is inconceivable to me that anyone 
would tamper with that relationship as 
alleged by whoever it may be - Agee or any of 
the so-called defectors. 

Interviewer: Because of his position as 
chief of the CIA's counter intelligence unit, 
James Angleton claims to know a great deal 
about the Petrov spy case and he regards the 
Petrov break as one of the great espionage 
coups in the postwar years. Cracking the 
Petrovs, he says, would have cost the 
Russians hundreds of millions of dollars and 
an immense amount of time to set up a new 
worldwide KGB spy network. What's more, 
he reveals, it was the Petrov breakthrough 
that endeared the Australian intelligence 
agencies to the CIA. 

Angleton: I would say that the two major 
contributions to Western counter- 
intelligence from World War II was the 
Gouzenko case in Canada, which was the 
first case, and second, the Petrov case in 
Australia. Both of them handled by Royal 
Commissions and it unveiled in stark 
nakedness the fact that from the Russian 
point of view the war was not over, it had 
only just begun. 

Interviewer: The Petrov case involves 
Australia.... 

Angleton: ....it involved the world.... 
Interviewer: Why? 

Angleton: Because Petrov was a generalist, 
his wife a code clerk. Their knowledge went 
far beyond the frontiers of Australia. There 
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was a hard core case which should have 
alerted Australians as to the magnitude and 
more important the intent of the Soviet 
Union. There was nothing sensational in 
terms of McCarthyism in this country, it was 
carried out judiciously and the credit goes to 
the Australian internal security service. 
Interviewer: It was Australian, it wasn't a 
joint CIA operation? 

Angleton: Absolutely not. It was totally 
Australian. A great deal of agility and many 
things I am not at liberty to speak to, 
imagination that went into this matter and I 
regard it as the second major coup that has 
ever happened to Western counter- 
intelligence. 

Interviewer: But again, tell me why the 
case in Australia, even with a generalist, is 
important to counter-intelligence in Britain 
or America, or Japan, or anywhere. Why 
Australia? 

Angleton: Because they had access to leads 
and to knowledge of what was going on in 
other countries, and had gone on in other 
countries; they knew identities. They knew 
the names of hundreds of Soviet intelligence 
officers who had been deployed elsewhere in 
the world. 

Interviewer: And that's been capitalised 
on? 

Angleton: Of course. ...that was one reason 
why Mr J Edgar Hoover held Sir Charles 
Spry in such high esteem, and he did not hold 
many men, or foreigners, in high esteem. 
Interviewer: Was that the start of the 
symbiotic relationship you talk about? 
Angleton: It had a great deal to do with it. 
Interviewer: What was the effect, as far as 
you read it, the effect on the development of 
the KGB operations in Australia by 
chopping off that Petrov link? 
Angleton: Well I can say this with some 
authority that when the Gouzenko case was 
finalised by the Royal Commission the KGB 
stopped all of its overt operations in Canada 
for ten years. Not their illegal operations but 
the overt operations from Embassies and 
diplomatic establishments in which we must 
remember that 70 per cent - there are 
arguments on this, my belief is I go with the 
70 per cent - of all officials from the Soviet 
government are KGB or GRU, they're 
military intelligence, or co-opted, or are 
related .... 

Interviewer: Seventy per cent of the people 
at the Russian Embassy in Canberra .... ? 



Angleton: Correct .... and that I think - we 
have established that in many quarters - and 
then we've taken it, have applied our 
knowledge, our computers and we have made 
this type of identification. 
Interviewer: Well beyond that, how 
extensive would the KGB operation be today, 
in Australia, outside the Embassy. 
Angleton: Well, I think we have to go back 
to where your question's leading to, to what 
happened in Canada which we know the 
aftermath accurately, one can put that same 
overlay on the Petrov case .... 
Interviewer: Ten years or so....? 
Angleton: Yes, that it would have 
caused a panic within the KGB and 
paralysed them because they would be faced 
with the problem of trying to recreate the life 
of both the Petrovs as to what information 
they had access to. They served in 
Stockholm, they served elsewhere. But a 
code clerk is the creme a la creme because 
that is the diversity of information. 
Interviewer: But has it been rebuilt though 
- that's my question; do we now have an 
expansive network of KGB in Australia? 
Angleton: That's right.... 
Interviewer: Through what? Predictably 
through the trade unions? 
Angleton: No, I would say that you have a 
large Soviet network there because one of the 
desires and certainly one of the most 
postulated desires is to separate Australia 
from the United States. 
Interviewer: Well will you tell me what 

makes it important, why is it important to 

Angleton: Because it's a bastion in that 
part of the world. The way I look on it is very 
simple. That we may acquire intelligence in 
the Far East, now, that intelligence, in my 
view, all intelligence acquired by allied 
nations relating to the Far East should be 
deposited with the Australian government 
because you have to live there. It's your 
survival, therefore the greater your 
comprehension the wiser your decisions. 
Interviewer: James Angleton might well 
have been the original 007, he's multi- 
lingual, highly cultured and urbane, a family 
man with a wife and three grown-up 
children. These days he lives quietly in 
Arlington Virginia just outside Washington 
and down the road from CIA headquarters at 
Langley. His other interests have always 
been of the reflective kind, polishing opals 
and leatherwork, growing orchids in the 
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back yard, jazz and classical music and 
ultra-sophisticated stereo system and 
photography and his obsession, trout 
fishing. Never from artificially stocked 
streams, he insists, and never deep water 
fishing, that's far too violent and crude, he 
says. At Harvard, he was the editor of a 
journal of poetry and literary criticism called 
"Filioso" with Dylan Thomas amongst the 
contributors and Reid Whitmore and several 
other men who've gone on to win Pulitzer 
prizes for their poetry... And there's an oil 
painting on the wall of the Angleton home, a 
still life by the poet E E Cummings and a 
photograph of Ezra Pound drinking 



champagne from a crystal goblet. The photo 
was taken by James Angleton because 
Pound had been a close and dear friend for 
more than 40 years. 



And on the cluttered mantelpiece a small 
bronze medal inscribed "To James Angleton 
for honorable service 1947 to 1974", the CIA's 
answer apparently to the gold-plated fob 
watch, and beside it, behind the bowl of red 
roses, sits a portrait of former CIA boss 
Richard Helms with a notation in black ink: 
"To Jim", it says, "the non-pareil of all the 
pros". 




James Jesus Angleton. Yes, that's right, Jesusl 
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The third meeting of the Discussion Group 
on Intelligence and Foreign Policy was held 
at the Harold Pratt House on January 8, 1968, 
at 5 pm. 

Present were: Richard M Bissall, Jr., 
Discussion Leader; Douglas Dillon, 
Chairman; William J Bamds, Secretary; 
William R Harris, Rapporteur; George 
Agree, Frank Altschul, Robert Amory, Jr., 
Meyer Bernstein, Col Sidney B Berry, Jr., 
Allen W Dulles, George S Franklin, Jr., 
Eugene Fubini, Julius C Holmes, Thomas L 
Hughes, Joseph Kraft, David W 
MacEachron, Philip W Quigg, Henry Howe 
Ransom, Theodore C Sorrenson, David B 
Truman. 

The Chairman, Mr Dillon, opened the 
meeting, noting that although this entire 
series of discussion was "off-the-record", the 
subject of discussion for this particular 
meeting was especially sensitive and subject 
to the previously announced restrictions. 

Mr Dillon noted that problems involving 
CIA's relationships with private institutions 
would be examined at a later meeting, 
though neither Mr Bissell nor others should 
feel restricted in discussion of such problems 
this evening. 

As the session's discussion leader, Mr 
Bissell offered a review and appraisal of 
covert operations in US foreign policy. 

Touching briefly upon the question of 
responsibility, of whether these agencies are 
instruments of national policy, Mr Bissell 
remarked that, in such a group, he needn't 
elaborate on CIA's responsiveness to 
national policy; that we could assume that, 
although CIA participates in policy making 
(as do other "action agencies", such as AID, 
the military services and Departments, in 
addition to the Department of State) CIA was 
a responsible agency of national policy. 

Indeed, in Mr Bissell's personal 
experience, CIA's role was more carefully 
circumscribed and the established limits 
observed more attentatively than in ECA, 
where Mr Bissell had previously worked. 

The essential control of ClA resided in 
Cabinet-level committee, comprising a 
representative of the White House staff, the 
Under Secretary of State, Deputy Secretary 
of Defense, and in recent years the personal 
participation of the Director of Central 
Intelligence. Over the years this committee 
has become a more powerful and effective 



device for enforcing control. It reviews all 
new projects, and periodically scrutinises 
ongoing projects. 

As an interdepartmental committee 
composed of busy officials who meet only 
once per week, this control group is of limited 
effectiveness. Were it the only control 
instrument, Mr Bissell would view it as 
inadequate, but in fact this committee is 
merely the summit of control, with a series of 
intermediate review procedures at lower 
levels. Projects are usually discussed in the 
relevant office of the Assistant Secretary of 
State, and if at all related to Defense 
Department interests, at a similar level in 
DoD, frequently after consideration at lower 
levels in these Departments. It was rare to 
take an issue before the Special Group prior 
to discussion at lower levels, and if there was 
objection at lower levels. Most issues were 
not proposed to the Special Group - excepting 
large projects or key issues, which would be 
appealed at every level, including the Special 
Group. 

Similar procedures applied in the field. 
Generally the Ambassador had a right to 
know of any covert operations in his 
jurisdiction, although in special cases (as a 
result of requests from the local Chief of State 
or the Secretary of State) the chief of station 
was instructed to withhold information from 
the Ambassador. Indeed in one case the 
restriction was imposed upon the specific 
exhortation of the Ambassador in question, 
who preferred to remain ignorant of certain 
activities. 

Of the "blown" operations, frequently 
among the larger ones, mos^are known to 
have been approved by the President 
himself. The U-2 project, for example, was an 
offshoot of the Land (intelligence) 
Committee of the Killian panel on surprise 
attack; it was proposed as a Killian panel 
recommendation to the President, supported 
by USIB; its procurement, in utmost secrecy 
was authorised by the President, and, with 
the exception of the first few flights (the 
initial authorisation being to operate for a 
period of ten days "weather permitting"), 
each individual flight was authorised by the 
President, with participation by the 
Secretary of State and Secretary of Defense. 

Covert operations should, for some 
purposes, be divided into two classifications: 
(1) Intelligence collection, primarily 
espionage, of the obtainin gof intelligence by 
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covert means; and (2) Covert action_, 
attempting to influence the internal affairs 
of other nations - sometimes called 
"intervention" - by covert means. 

Although these two categories of activity 
can be separated in theory, intelligence 
collection and covert action interact and 
overlap. Efforts have been made historically 
to separate the two functions but the result 
has usually been regarded as "a total 
disaster organizationally". One such 
attempt was the establishment in the early 
days of CIA (1948) of the OPC under Frank G 
Wisner as a separate organ for covert action. 
Although supported and given cover by the 
CIA, this organization was independent and 
Wisner reported directly to the Secretaries of 
State and Defense, "Beedle" Smith decided 
when he became Director of Central 
Intelligence, that, if he were responsible for 
OPC he was going to run it and it was merged 
with the clandestine intelligence 
organization in such a way that within the 
combined Clandestine Service there was a 
complete integration of intelligence 
collection and covert action functioning in 
each area division. 

In addition to our experience with OPC the 
Germans and the British for a time during 
the war had organizations for covert special 
operations separate from, and inevitably in 
competition with, their espionage services. 
In every case the experience has been 
unfortunate. Although there are many 
disagreements within CIA on matters of 
doctrine, the view is unanimous that the 
splitting of intelligence and covert action 
services would be disastrous, with resulting 
competition for recruitment of agents, 
multiple recruitment of the same agents, 
additional security risks, and dissipation of 
effort. 

Concerning the first category, intelligence 
collection, we should ask: (a) What is the 
scope of "covert intelligence collection"? (b) 
What intelligence collection functions can 
best be performed covertly? 

The scope of covert intelligence collection 
includes: (1) reconnaissance; (2) 
communications and electronic intelligence 
primarily undertaken by NSA; and (3) 
classical espionage, by agents. In gauging 
their utility, Mr Bissell ranked (1) the most 
important (2) slightly below and (3) 
considerably below both (1) and (2). 

Although it is less effective, classical 



espionage is "much the least costly", with 
the hardware components of recon.and NSA 
activities raising their costs considerably. 

(In the after-dinner discussion, an 
authority on communications-electronics 
expressed his concurrence in Mr Bissell's 
relative rankings. Notwithstanding 
technological advances in cryptology, the 
increased sophistication in most 
cryptosy stems assured that (1) 
(reconnaissance) outranked (2). Another 
observer noted that the budgets correlated in 
similar manner, the former speaker 
concurring and noting that, however 
surprising, the budgets approximated 
maximum utility according to cost- 
effectiveness criteria.) 

Postwar US reconnaissance operations 
began historically, as "covert" operations, 
primarily a series of clandestine overflights 
of Communist territory in Eastern Europe, 
inaugurated in the early 1950s. These early 
efforts were followed by the U-2 project 
which provided limited coverage but 
dramatic results. 

Now we have reconnaissance satellites. 
Overhead reconnaissance is one of the most 
open of "secrets" in international affairs; it is 
no longer really a "covert activity", and 
bureaucratic responsibility for it now resides 
in the Pentagon. 

Classical espionage, in the early postwar 
years, was conducted with special intensity 
in West Germany, and before the Berlin wall, 
in that city, which was ideal for the moving 
of agents in both directions, providing a 
sizable flow of political and economic 
intelligence(especially from East Germany). 

Throughout the period since the early 
fifties, of course, the Communist bloc, and 
more especially the USSR itself, has been 
recognised as the primary target for 
espionage activities. Circumstances have 
greatly limited the scale of operations that 
could be undertaken within the bloc so much 
of the effort has been directed at bloc 
nationals stationed in neutral or friendly 
areas, and at "third country" operations that 
seek to use the nationals of other non- 
Communist countries as sources of 
information on the Soviet bloc. 

More recently there has been a shift in 
priorities for classical espionage toward 
targets in the underdeveloped world. Partly 
as a result of this change in priorities and 
partly because of other developments, the 
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scale of the classical espionage effort 
mounted in Europe has considerably 
diminished. The USSR remains a prime 
target but Communist China would today be 
given the same priority. 

As to the kinds of information thatcould be 
obtained, espionage has been of declining 
relative importance as a means of learning 
about observable developments, such as new 
construction, the characteristics of 
transportation systems, the strength and 
deployment of military forces and the like 
because reconnaissance has become a far 
more effective collection technique and 
(except in China) travel is freer and f ar more 
extensive than some years ago. It had been 
hoped that espionage would contribute to the 
collection of intelligence on Soviet and East 
European technology, since this is a body of 
information not readily observable (until 
embodied in operational systems). Another 
type of intelligence for which espionage 
would seem to be the only available 
technique is that concerning enemy 
intentions. In practice however espionage 
has been disappointing with respect to both 
these types of intelligence. They are for 
obvious reasons closely guarded and the task 
is just too difficult to permit results to be 
obtained with any dependability or 
regularity. With respect to the former 
category - technology - the published 
literature and direct professional contacts 
with the scientific community have been far 
richer sources. 

(A communications-electronics expert 
interjected the observation that the same 
reasoning applied to inadequacies in S&T 
intelligence collection; technology is just too 
difficult for agents, who are insufficiently 
trained to comprehend what they observe as 
the technologies become increasingly 
complicated.) 

As to friendly neutrals and allies, it is 
usually easier to learn what one wishes by 
overt contacts, human contacts of overt 
members of the US mission or private 
citizens. We don't need espionage to learn 
British, or even French intentions. 

(The speaker was questioned as to whether 
the other side's espionage was of similarly 
limited utility, or whether - with their Philbys 
- they were more successful?) 

Mr Bissell remarked that Soviet Union 
successes were primarily in 
counterintelligence, though going back 



aways, the Soviet Union had been more 
successful in recruiting US scientists. 

(The question was raised as to whether 
Burgess and MacLean constituted merely 
C.I. successes.) 

Mr Bissell thought so. 

(In another's recollection, Soviet atomic 
intelligence efforts had been of substantial 
assistance in facilitating the Soviet nuclear 
weapons program. Although it is not 
possible to estimate with precision the effects 
of this intelligence, it was Lewis Strauss's 
guess that atomic intelligence successes 
allowed the Soviets to detonate their first 
device at least one and one-half and perhaps 
as much as two and one-half years before 
such a test would have been possible with 
purely indigenous efforts.) 

The general conclusion is that against the 
Soviet bloc or other sophisticated societies, 
espionage is not a primary source of 
intelligence, although it has had occasional 
brilliant successes (like the Berlin Tunnel 
and several of the high level defectors). A 
basic reason is that espionage operates 
mainly through the recruitment of agents 
and it is enormously difficult to recruit high 
level agents. A low level agent, even 
assuming that he remained loyal and that 
there is some means of communicating with 
him, simply cannot tell you much of what 
you want to know. The secrets we cannot 
find out by reconnaissance or from open 
sources are in the minds of scientists and 
senior policy makers and are not accessible 
to an ordinary citizen even of middle rank. 

In contrast, the underdeveloped world 
presents greater opportunities for covert 
intelligence collection, simply because 
governments are much less highly oriented; 
there is less security consciousness; and 
there is apt to be more actual or potential 
diffusion of power among parties, localities, 
organizations, and individuals outside of the 
central governments. The primary purpose 
of espionage in these areas is to provide 
Washington with timely knowledge of the 
internal power balance-a form of 
intelligence that is primarily of tactical 
significance. 

Why is this relevant? 

Changes in the balance of power are 
extremely difficult to discern except 
through frequent contact with power 
elements. Again and again we have been 
surprised at coups within the military; often 
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we have failed to talk to the junior officers or 
non-coms who are involved in the coups. The 
same problem applies to labor leaders, and 
others. Frequently we don't know of power 
relationships, because power balances are 
murky and sometimes not well known even 
to the principal actors. Only by knowing the 
principal players well do you have a chance 
of careful prediction. There is real scope for 
action in this area; the technique is 
essentially that of "penetration", including 
"penetrations" of the sort which horrify 
classicists of covert operations, with a 
disregard for the "standards" and "agent 
recruitment rules". Many of the 
"penetrations" don't take the form of 
"hiring" but of establishing a close or 
friendly relationship (which may or may not 
be furthered by the provision of money from 
time to time). 

In some countries the CIA representative 
has served as a close counsellor (and in at 
least one case a drinking companion) of the 
chief of state. These are situations, of course, 
in which the tasks of intelligence collection 
and political action overlap to the point of 
being almost indistinguishable. 

(The question was raised as to why 
ordinary diplomats couldn't maintain these 
relationships.) 

Mr Bissell observed that often they could. 
There were special cases, however, such as in 
one Republic where the chief of state had a 
"special relationship" with the senior CIA 
officers without the knowledge of the US 
Ambassador because the President of the 
Republic had so requested it. The CIA man 
sent reports by CIA channels back to the 
Secretary of State, but the Ambassador in 
the field, as agreed by the Secretary of State, 
wasn't to be informed. In this case a problem 
arose when the relevant Assistant Secretary 
of State (who had received cables from the 
CIA man) became the new Ambassador, but 
the President of the Republic liked the new 
Ambassador and asked that a "special 
relationship" be established with him too. 

Aside from this unique case, it seems tc 
have been true generally that the 
Ambassador has to be a formal 
representative of the United States most of 
whose relations with the government to 
which he is accredited are through or with 
the knowledge of its foreign office. On the 
other hand, the CIA representative can 
maintain a more intimate and informal 



relationship the privacy of which can be 
better preserved both within the government 
of the country in question and within the 
United States government. Moverover, if a 
chief of state leaves the scene or changes his 
mind, you can quietly move a station chief, 
but it could be embarrassing if it were 
necessary suddenly to recall the US 
Ambassador. 

(Was the previously described relationship 
really a "covert operation"?) 

The "cover" may be to shield visibility 
from some junior official or, in the case of a 
"private adviser" to a chief of state, to shield 
the fact from politicians of the local 
government. 

(Another observation was that the method 
of reporting through CIA channels, 
constituted one difference and had some 
influence. A chief of state who knew that 
CIA's reports would be handled in a smaller 
circle, with less attendant publicity, might 
prefer these channels for some 
communications.) 

Concerning the second category, covert 
action: 

The scope of covert action could include: (1) 
political advice and counsel; (2) subsidies to 
an individual; (3) financial support and 
"technical assistance" to political parties; (4) 
support of private organizations, including 
labor unions, business firms, cooperatives, 
etc.; (5) covert propaganda; (6) "private" 
training of individuals and exchange of 
persons; (7) economic operations; and (8) 
para-military (or) political action operations 
designed to overthrow or to support a regime 
(like the Bay of Pigs and the programs in 
Laos). These operations..can be classified in 
various ways: by the degree and type of 
secrecy required, by their legality, and, 
perhaps, by their benign or hostile character. 

From whom is the activity to be kept 
secret? After five days, for example, the U-2 
flights were not secret from the Russians but 
these operations remained highly secret in 
the United States, and with good reason. If 
these overflights had "leaked" to the 
American press, the USSR, would have been 
forced to take action. On a less severe level 
the same problem applies to satellite 
reconnaissance. These are examples of two 
hostile governments collaborating to keep 
operations secret from the general public of 
both sides. "Unfortunately, there aren't 
enough of these situations." 
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(The remark was interjected that there was 
another reason for secrecy; if one had to 
admit to the activity, one would have to show 
the results, and exactly how good or bad they 
were.) 

Covert operations could he classified by 
their legality or illegality. Many of them are 
legal. 

They can also be classified as "benign" or 
"hostile". Most operations in Western 
Europe have been "benign", though 
involving the gravest improprieties, and in 
some cases clearly illegal action (e.g. covert 
support of political parties). 

In the case of a large underdeveloped 
country, for example, money was put into a 
party's funds without the knowledge of that 
party. The relatively few economic 
operations that have been undertaken have 
been both benign and legal. One of these 
involved the provision by CIA of interim 
ostensibly private financing of an overt 
project pending an overt and official loan by 
AID. Its purpose was to give AID time for 
some hard bargaining without causing a 
complete failure of the transaction. The 
stereotype, of course, is that all covert 
operations are illegal and hostile, but this is 
not really the case. 

The role of covert intervention can best be 
understood by contrast with the overt 
activities of the United States government. 
Diplomacy seeks results by bargaining on a 
government-to-government basis, 
sometimes openly - sometimes privately. 
Foreign economic policy and cultural 
programs seek to modify benignly the 
economies of other countries and the climate 
of opinion within them. Covert intervention 
is usually designed to operate on the internal 
power balance, often with fairly short-term 
objectives in view. An effort to build up the 
economy of an underdeveloped country must 
be subtle, long continued, probably quite 
costly and most openly enlist the cooperation 
of major groups within the country if it is to 
have much influence. On the other hand an 
effort to weaken the local Communist party 
or to win an election, and to achieve results 
within at most two or three years, must 
obviously be covert, it must pragmatically 
use the people and the instrumentalities that 
are available and the methods, that seem 
likely to work. It is not surprising that the 
practitioners within the United States 
government of these two types of 



intervention differ temperamentally and in 
their preferences for methods, friends and 
ideologies. 

The essence of such intervention in the 
internal power balance is the identification 
of allies who can be rendered more effective, 
more powerful, and perhaps wiser through 
covert assistance. Typically these local 
allies know the source of the assistance but 
neither they nor the United States could 
afford to admit to its existence. Agents for 
fairly minor and low sensitivity 
interventions, for instance some covert 
propaganda and certain economic activities, 
can be recruited simply with money. But for 
the larger and more sensitive interventions, 
the allies must have their own motivation. 
On the whole the Agency has been 
remarkably successful in finding individuals 
and instrumentalities with which and 
through which it could work in this fashion. 
Implied in the requirement for a pre-existing 
motivation is the corollary that an attempt to 
induce the local ally to follow a course he does 
not believe in will at least reduce his 
effectiveness and may destroy the whole 
operation. It is notably true of the subsidies 
to student, labor, and cultural groups that 
have recently been publicized that the 
Agency's objective was never to control their 
activities, only occasionally to point them in 
a particular direction, but primarily to 
enlarge them and render them more 
effective. 

Turning to relations with other agencies, 
Mr Bissell was impressed by the degree of 
improvement in relations with the State 
Department. Seen from the Washington end, 
there has been an increase in consultation at 
the country-desk level, more often at the 
Bureau level of the Assistant Secretary of 
State level as the operation shapes up. The 
main problem some five to six years ago was 
not one of responsibility or authority but of 
cover arrangements. 

Mr Bissell provided a brief critique of 
covert operations, along the following lines: 

That aspect of the Agency's operations 
most in need of change is the Agency's use 
and abuse of "cover". In this regard, the 
"background paper" for this session raised 
many cover-oriented questions. 

On disclosure of private institutional 
support of late, it is very clear that we should 
have had greater compartmenting of 
operations. 
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If the Agency is to be effective, it will have 
to make use of private institutions on an 
expanding scale, though these relations 
which have "blown" cannot be resurrected. 

We need to operate under deeper cover, 
with increased attention to the use of "cut- 
outs". CIA's interface with the rest of the 
world needs to be better protected. 

If various groups hadn't been aware of the 
source of their funding, the damage 
subsequent to disclosuremighthavebeenfar 
less than occurred. 

The CIA interface with various private 
groups, including business and student 
groups, must be remedied. 

The problem of Agency operations 
overseas is frequently a problem for the State 
Department. It tends to be true that local 
allies find themselves dealing always with 
an American and an official American - since 
the cover is almost invariably as a US 
government employee. There are powerful 
reasons for this practice, and it will always 
be desirable to have some CIA personnel 
housed in the Embassy compound, if only for 
local "command post" and communications 
requirements. 

Nonetheless, it is possible and desirable, 
although difficult and time-consuming, to 
build overseas an apparatus of unofficial 
cover. This would require the use or creation 
of private organizations, many of the 
personnel of which would be non-US 
nationals, with freer entry into the local 
society and less implication for the official 
US posture. 

The United States should make increasing 
use of non-nationals, who, with effort at 
indoctrination and training, should be 
encouraged to develop a second loyalty, more 
or less comparable to that of the American 
staff. As we shift our attention to Latin 
America, Asia and Africa the conduct of US 
nationals is likely to be increasingly 
circumscribed. The primary change 
recommended would be to build up a system 
of unofficial cover; to see how far we can go 
with non-US nationals, especially in the 
field. The CIA might be able to make 
increasing use of non-nationals as "career 
agents" that is with a status midway 
between that of the classical agent used in a 
single compartmented operation perhaps for 
a limited period of time and that of a staff 
member involved through his career in many 
operations and well informed of the Agency's 



capabilities. Such career agents should be 
encouraged with an effort at indoctrination 
and training and with a prospect of long- 
term employment to develop a second loyalty 
and they could of course never be employed 
in ways that would conflict with their 
primary loyalties toward their own 
countries. This still leaves open, however, a 
wide range of potential uses. The desirability 
of more effective use of foreign nationals 
increases as we shift our attention to Latin 
America, Asia and Africa where the conduct 
of United States nationals is easily subject to 
scrutiny and is likely to be increasingly 
circumscribed. 

These suggestions about unofficial cover 
and career agents illustrate and emphasize 
the need for continuing efforts to develop 
covert action capabilities even where there is 
no immediate need to employ them. The 
central task is that of identifying potential 
indigenous allies - both individuals and 
organizations - making contact with them, 
and establishing the fact of a community 
interest. 

There is some room for improvement, Mr 
Bissell thought, in the planning of covert 
action country by country. Covert 
intervention is probably most effective in 
situations where a comprehensive effort is 
undertaken with a number of separate 
operations designed to support and 
complement one another and to have a 
cumulatively significant effect. The Agency 
probably finds itself involved in too many 
small covert action operations having no 
particular relationship with one another and 
having little cumulative impact. 

There is no doubt that some covertly 
funded programs could be undertaken 
overtly, Mr Bissell thought. Often activities 
have been initiated through CIA channels 
because they could be started more quickly 
and informally but do not inherently need to 
be secret. An example might be certain 
exchange of persons programs designed to 
identify potential political leaders and give 
them some exposure to the United States. It 
should be noted, however, that many such 
innocent programs are more effective if 
carried out by private auspices than if 
supported officially by the United States 
government. They do not need to be covert 
but if legitimate private entities such as the 
foundations do not initiate them, there may 
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be no way to get them done except by covert 
support to "front" organizations. 

Many propaganda operations are of 
declining effectiveness. Some can be 
continued at slight cost, but some of the 
larger ones (radio, etc) are pretty we]' 
"blown" and not inexpensive. USIA doesn't 
like them, and although they did have a real 
justification some ten to fifteen years ago as 
the voice of refugees and emigres, groups 
which also have declined in value, and in the 
view of some professionals are likely to 
continue declining in value. 

In his last two years in the Agency, Mr 
Bissell felt thatthe clandestine service could 
have been smaller. 

Indeed steps were taken to reduce their 
size. It is impossible to separate the issue of 
size from personnel and cover problems. It 
was Mr Bissell's impression that the 
clandestine services were becoming 
increasingly a career service, too much like 
the Foreign Service (personnel looking to a 
succession of overt posts in a safe career). 
One result was the circumscription of local 
contacts. There was a subtle change taking 
place, which threatened to degrade some of 
CIA's former capabilities. Formally, the CIA 
had a staff with a wide variety of 
backgrounds, experiences and capabilities. 
Its members were recruited from every sort of 
public and private occupation. If this 
diversity and variety is lost through the 
process of recruiting staff members from 
college, training them in a fairly standard 
pattern, and carrying them through orderly 
planned careers in the Agency, one of the 
organization's most valuable attributes will 
disappear. 

Finally, Mr Bissell remarked on large 
operations. It is self-evident that if an 
operation is too large, it can't remain a 
deeply kept secret. At best, one can then hope 
for a successf ul formal disclaimer. The worst 
of many faults of the Bay of Pigs operation 
was excessive reliance on the operation's 
disclaimability. 

It has been a wise decision that operations 
of that scale not be undertaken by the 
Agency, except in theatres such as Vietnam, 
where the stakes and standards are different. 

Covert action operations are generally 
aimed at short-term goals and the 
justification for the control machinery is that 
bias of operators to the short run can be 
compensated for in the review process. Mr 



Bissell can conceive of no other way to force 
greater attention to long-range costs and 
values. One alternative is that caution will 
lead to ineffectuality. "Operation types" will 
be risk-takers; the counterweight is, and 
should be, applied by the other agencies in 
government. 

**** 

In the discussion following Mr Bissell's 
talk, the issue of CIA cover was cited as 
among the more interesting from the 
perspective of a former State Department 
appointee. The size of covert operations 
known to other governments was a 
continuing embarrassment, and the 
overseas staff maintained for these purposes 
and known to host governments was a 
similar source of embarrassment. From time 
to time, efforts were made to reduce overseas 
staff; although agreement in principle was 
readily forthcoming the particulars of staff 
reduction were difficult to obtain. 

A former member of the Special Group 
(who served eighteen months on that 
committee) agreed with Mr Bissell's earlier 
remarks on control mechanisms, insofar as 
they applied to review of new projects. These 
received most careful scrutiny. Insofar as 
the Special Group considered ongoing 
projects during this eighteen-month period, 
it was recalled that there was not any 
systematic, thorough procedure for such 
review, the committee finding itself busy 
with all the new proposals. If it were true 
that most operations were most useful for 
short-term goals, then perhaps there should 
be greater attention to review of ongoing 
projects, and termination of more projects 
earlier than in past practice. 

A continuing problem which worries one 
former official was that concerning the 
"charter" of the CIA, the public expression of 
which, in the National Security Act of 1947, 
was necessarily vague. CIA's full "charter" 
had been frequently revised, but it has been, 
and must remain secret. The absence of a 
public charter leads people to search for the 
charter and to question the Agency's 
authority to undertake various activities. 
The problem of a secret "charter" remains as 
a curse, but the need for secrecy would appear 
to preclude a solution. 

Another former official remarked on the 
inadequacy of clandestine intelligence as a 
means of obtaining enemy intentions. 
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Sherman Kent (former Chairman, Board of 
National Estimates) distinguishes "the 
knowable" from the "the unknowable", and 
we should recognize that much remains 
impossible to know, including, frequently, 
enemy intentions. 

Respecting the reduction of overseas 
personnel and programs of declining utility, 
it was noted that the curtailment of over-age 
and unproductive personnel was a thorny 
issue. Recognizing the likelihood of appeal to 
the President and the absence of widespread 
participation in a manpower review, a 
former budget official arranged the 
participation of the Bureau of the Budget, 
CIA, FIAB, and relevant Under Secretaries 
in considerations of budgetary 
modifications. What emerged was an 
inertia, partly the inertia of the cold war. 
Parenthetically, a couple of much-criticised 
public media projects (cited by name) had 
proven of value, as the fall of Novotny in 
Czechoslovakia suggested, but a number of 
ineffective programs were retained. The 
problem was to free the budget, to do 
something new, in the place of old programs, 
not to reduce the budget, but unfortunately, 
the chiefs in CIA wanted to control their 
working capital. If it were only possible to 
tell these officials not to worry, that we were 
setting aside $xxx million for CIA, and 
merely seeking to encourage better use of the 
same dollar amounts, then it would have 
been possible to move around some money. 
The big "iffy" question was , a particular 
(named) foundation, which received a sizable 
allocation. Finally, everything was cleared 
up, and the next big review was scheduled, 
but never really effected as a consequence of 
the Cuban missile crisis. The review was 
geared up in 1963 once again. 

Another observer, drawing upon work 
with the "combined cryptologic budget" and 
private industry, concluded that it was 
usually impossible to cut a budget; usually it 
was only possible to substitute a new project 
for an old one. 

The Chairman suggested a number of 
questions: What are the effects of covert 
operations being blown? What can be done 
to improve the image of the Agency? What 
can be done to improve relationsbetween the 
Agency and the press? 

It was thought that a journalist's 
perspective might aid in discussing these 



questions, but a number of prior issues were 
thought to require attention: 

(1) The matter of size required attention. In 
any government agency size can become a 
problem; increasingly there is a realization 
that the government is too big and "an ever- 
swelling tumor". At some point there will 
have to be a fairly sharp cutback in the US 
foreign policy establishment. 

(2) One wasnotoverlyimpressedby the use 
of CIA in the developing world; in any case, 
we could have increased confidence in the 
range of choice in most developing areas. 
Conversely, it might not be as easy as Mr 
Bissell suggested to know the power 
structure in more developed areas in Western 
Europe and Japan. 

(A query was interjected: Why should we 
have increasing confidence in the range of 
choice in developing areas? Perhaps there 
are less variations than we earlier thought. 
"Things are evening out and we can live 
more comfortably".) 

(3) Where do you bury the body? One is not 
completely convinced by citation of the 
experience with Frank Wisner's OPC. We 
could get around the responsibility issue 
raised by "Beedle" Smith; we could get 
around conflicting chains of command. 

(4) Related to (3). Maybe there is a cost to be 
paid for having covertoperations under CIA. 

Perhaps we could have intelligence 
collection under State and covert operations 
under the Special Assistant to the President 
for National Security Affairs. 

In response to items (3) and (4) some earlier 
remarks were clarified; one would not claim 
that the operational side of CIA need be 
where it is. Rather, one would inveigh 
against the splitting of covert intelligence 
collection and covert operations. One could, 
however, split the operational side from the 
analytic side. This is a plausible case a 
solution for which could be worked out 
(though, on balance, the speaker was against 
it). But to split the operational side as the 
German case, the British case for a time, and 
our own for a time suggested - would be 
disastrous. 

Remarking on labor activities, one 
participant stated that before May 1967 it 
was common knowledge that there had been 
some CIA support for labor programs, but 
first Ramparts and then Tom Braden 
spelled out this support in public. Those in 
international labor affairs were dismayed 
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and certain newspaper men compounded 
their difficulties by confusing AID with CIA 
and claiming that the AFL-CIO's Free Labor 
Development program was tainted. 

Since these disclosures, the turn of events 
has been unexpected. First, there hasn't 
been any real trouble with international 
labor programs. Indeed, there has been an 
increase in demand for US labor programs 
and the strain on our capacity has been 
embarrassing. Formerly, these foreign labor 
unions knew we were short of funds, but now 
they all assume we have secret CIA money, 
and they ask for more help. 

Worse yet, Victor Reuther, who had been 
alleging that others were receiving CIA 
money, and whose brother's receipt of 
$50,000 from CIA in old bills was 
subsequently disclosed by Tom Braden, still 
goes on with his charges that the AFL-CIO 
has taken CIA money. Here again, no one 
seems to listen. "The net result has been as 
close to zero as possible. We've come to 
accept CIA, like sin." So, for example, 
British Guyana's labor unions were 
supported through CIA conduits, but now 
they ask for more assistance than before. So 
our expectations to the contrary, there has 
been almost no damage. 

A former State Department official offered 
some remarks on intelligence operations as 
seen from the field. He concurred in Mr 
Bissell's remarks on "cover". The initial 
agreement between the Agency and State 
was intended to be "temporary", but 
"nothing endures like the ephemeral". 

How are Agency officials under "official 
cover" specially equipped to handle covert 
operations? If the Agency station chief has a 
"special relationship" with the chief of state, 
one would submit that it was because the 
Ambassador wasn't worth a damn. 
Moreover, such a "special relationship" 
created the risk thatthechief of state, seeing 
two channels to Washington, could play one 
off against another. Some foreign statesmen 
are convinced that ah "invisible 
government" really exists, and this 
impression shouldn't be allowed. 

Also, prejudice in favor of covertly 
obtained intelligence is a troublesome thing. 

One way to overcome the misconceptions 
is to make CIA a truly secret service, and not 
merely an agency duplicating the Foreign 
Service. With money shortages CIA has 



often filled a vacuum, but this does not make 
it right. 

Another questioned the discussion leader's 
proposal for greater utilization of non-US 
nationals. How could you get non-nationals 
to do the job and to develop loyalty to the 
United States? 

One was not sure that it was do-able, but it 
was worth trying. Itwouldbemoreproneto 
work if you used a national of Country B to 
work in Country C, if what you are asking is 
neither (1) against the interest of Country B 
nor (2) nefarious. You do need some cover, 
and the natural vehicle is an organization 
with non-American nationals. 

Another observer was struck by the lack of 
interest in the "blowing" of covertly 
sponsored radio activities. Why has there 
been so little interest in these activities, in 
contrast to the immense concern over the 
CIA-NSA relationship? One might conclude 
that the public is not likely to be concerned by 
the penetration of overseas institutions, at 
least not nearly so much as by penetration of 
US institutions. "The public doesn't think 
it's right; they don't know where it ends; they 
take a look at their neighbors." Does this 
suggested expansion in use of private 
institutions include those in the United 
States, or US institutions operating 
overseas? 

In response, attention was drawn to the 
clear jurisdictional boundaries between CIA 
and the FBI, CIA being proscribed from 
"internal security functions". CIA was 
averse to surveillance of US citizens overseas 
(even when specifically requested), and 
averse to operating in the United States, 
excepting against foreigners here as 
transients. One might want CIA to expand 
its use of US private corporations, but for 
objectives outside the United States. It was 
recalled that the Agency funding of the 
National Student Association was, in every 
case, for activities outside the United States 
or for activities with overseas objectives. 

Why, we might ask, should the US 
government use nongovernmental 
institutions more, and why should it deal 
with them in the United States? If dealings 
are overseas, then it is necessary to maintain 
an overseas bureaucracy to deal with the 
locals. It is also necessary to engage in 
communications in a possibly hostile 
environment. If one deals through US 
corporations with overseas activities, one 
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can keep most of the bureaucratic staff at 
home and can deal through the corporate 
headquarters, perhaps using corporate 
channels for overseas communications 
(including classified communications). In 
this opinion, the policy distinction should 
involve the use to which the private 
institution is put, not whether or not to use 
private institutions. 

In another view it was desirable for this 
discussion group to examine different types 
of institutions. For example, should CIA use 
educational institutions? Should CIA have 
influenced the selection of NSA officers? 

One was not aware that CIA had 
influenced the selection of NSA officers; if it 
had, it shouldn't have done so, in one's 
opinion. 

Mightn't it be possible to deal with 
individuals rather than organizations? 

Yes, in many cases this would be 
preferable. It depended upon skill in the use 
of our operating capabilities. 

As an example of the political use of 
secretly acquired intelligence, a former 
official noted the clandestine acquisition of 
Khrushchev's "secret speech" in February 
1956. The speech was too long for even 
Khrushchev to memorize, and over one 
hundred people had heard it. We targeted it, 
and by secret means acquired a copy. The 
State Department released the text and the 
New York Times printed it in full. The 
repercussions were felt around the world, 
and particularly within the Communist bloc. 
The Soviets felt unable to deny the 

FOOTNOTES 

* O.P.C. - This was the Office of Plans Co- 
ordination within the CIA which conducted 
secret operations which were small enough to 
be plausibly deniable. This office was merged 
into the Plans Division of the CIA in 1 951 . 

* Frank Wisner - a WW II intelligence, brought to 
the OPC from the State Department. He quit 
the CIA in 1962 and shot himself three years 
later. 

* "Beedle" Smith - This is the nickname of 
General Walter Bedell Smith, the second 
director of the CIA. 

* "Cut-Outs" - This expression is used for 
projects backed by the CIA which cannot be 
traced back to the CIA. 

WHO'S WHO 

FRANK ALTSCHUL- Vice-president and Secretary 
of the Council on Fireign Relations; member of the 
Board of Directors of the General American 
Investors Corporation. 



authenticity of the text we released, and the 
effect upon many of the satellite states was 
profound. It was the beginning of the split in 
the Communist movement. If you get a 
precise target, and go after it, you can change 
history. 

Another observer was troubled by the 
earlier-expressed point about increased use 
of private institutions. Most demoralizing in 
the academic community was the sense of 
uncertainty about institutions with which 
individuals were associated. There is a 
profound problem in penetrating institutions 
within the country when there is a 
generalized loss of faith, a fear that nothing 
is what it seems. 

It was noted that the next session, on 
February 15, 1968, would concentrate upon 
relations with private institutions. 

To one observer, part of this solution would 
be found in the political process, involving 
extra-governmental contacts in the sphere of 
political action. 

In response to a query, the relative utilities 
of types of intelligence data were reviewed. 
Most valuable was reconnaissance, then 
communications-electronic intelligence, 
then classical espionage. 

We have forgotten, it was noted, the 
number one over-all source, namely, overt 
data. 

The meeting was adjourned at 9.15 p.m. 
and participants were reminded of the next 
meeting on February 15. 

William R Harris, 
Rapporteur. 

ROBERT AMORY, Jr. - Deputy Director of the 
CIA, 1952-1962. 

WILLIAM J. BARNDS - Former CIA official; on the 
staff of the Council on Foreign Relations. 
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Under Secretary of State 1 959-1 960; Secretary of 
the Treasury 1960-1965. 

GEORGE S. FRANKLIN - Executive Director of the 

Council on Foreign Relations. 

EUGENE FUBINI - Former Assistant Secretary of 

Defense; vice-president of IBM. 

PHILIP W. QUIGG - Former editor of 'Foreign 

Affairs'; member of the Council on Foreign 

Relations. 

HARRY HOWE RANSOM - Professor of 
Government at Vanderbilt University; leading 
academic authority on government intelligence. 
THEODORE SORENSON - Former assistant and 
special counsel to John F. Kennedy; editor-at-large 
and director of the 'Saturday Review'. 
DAVID B. TRUMAN - Director of the Social 
Science Research Council and Hudson Institute; 
member of the Council on Foreign Relations. 
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Part 5: DOCUMENTS 



14 May, 1974 

TO: FEDERAL EXECUTIVE MEMBERS 

FEDERATED CLERKS UNION OF AUSTRALIA 
- AS ADDRESSED - 



WHERE I WENT AND WHY 

Thia report is dictated - ia as brief aa possible - does not attempt 
to be a full report of about five weeks discussions, and is intended to be 
followed up by other specific reports aa time permits. 

Of course, whole days were taken up by travel. For example, from 
Melbourne to Djakarta - (home to hotel - in local time) - took from 7 a.m. to 
9 p.m. i.e. 14 hours. Singapore to Rome (hotel to hotel) 7 p.m. to 4 p.m. - 21 houra. 

INDONESIA . 

First atop waa Djakarta - about 27 houra - discussion with Agus Sudono, 
Vice Preaident of International Federation of Petroleum and Chemical Workers (iFPOT) 
and Preaident of the Indoneaian trade union movement. Diacusaians were held 
with other union officiala and with a couple of frienda in the Australian Embassy. 

SINGAPORE. 

In-depth discussions with ASIA-FIET officers (before Geneva meeting). 
Also with other union leaders. Visited National Trade Union Council Cc— operative 
store, an insurance company and other activists of this body. Had two 2-hour 
conversations with the N.T.U.C. secretary, Devan Nair. 

ROUE. 

Had two long discussions with General Secretary of the largest Airline 
Confederation re International Transport Workers' Federation. Problems 
encountered in last 12 months in international airline field - Trans World 
Airlines - and the developments f ollowing the formation of Giant Atlas 
Transport Group In Europe. Italians have major problems developing with T.W.A. 
use of Hong Kong crews into Italy and prospects of T.W.A. bypassing Rome, which 
will have an effect on ground ci'ews maintenance and traffic as well as air 
crewing. This is a problem which involves this region. 

GENEVA. 

FIET Executive meeting - see separate report. 

With Charles Levinson, Secretary General of International Chemical 
Federation (ICF) - long discussions on ICF-FIET amalgamation, multinational 
corporations strategy, the European Trade Unions Federation, Union developments 
in European Common Market area etc. 

Discussions with: . i/ainwright and O'Keefe (USA); 

Alfred Allen (president of FIET and British 

trade union chief); 
Hcribert Ue.ier ( Secretary of FIET); 
Yeoh Teck Chye (President ASIA-FLET) re 
Asia-Fj et area, seminars, progrous etc. 



LONDON 



2 working days. 

Discussions with Harold Lewi j re Interna tional Transport Workers 1 
Federation. 

Lr. iloda - re I.T.I', Civil Airlines mutters; 

a series of other orficials on unionism and 
dcj'/cloi/nonta in the Briliuh Labor Movement. 

WASHINGTON (Easter period). 

Comprehensive program through to Easter Friday after lunch; 
involving : 

. AFI^CIO Harry Goldberg, Jay Lovestone, Ernest Lee; 
Retail Clerks President Wainwright; 

. Retail Clerks Director of the Dept. of Foreign and 
International Affairs, Gerry O'Keefe; and 
individual discussions with 5 Departmental heads; 

. Dept. of Labor - V/ally Stack and other personnel; 

. Dept. of State - 3 hours with senior personnel including 
Australian desk head; 

. Session with If.Z. Union Official in Washington on Leader Grant 

. Sessions with Cecil Eprile recently returned from four 
months in Australia which included his in-depth study of 
Australian Labor Movement for pending book. 

DENVER. 

Flew here Easter Monday 5 p.m. flight. Because of plane fault 
and time difference arrived at hotel at 4 a.m. Washington time. 
Had extensive talks with Curtis Hogan, Secretary of the I.F.P.C.W. 
Spent 2 day with largest American affiliation Head Office, 

SAN FRAUCISCO (Thursday/Friday). 

Discussion with Clerical Workers Union officials. 

Spent Friday visiting large membership centres in VBrious 

industries including Blue Cross - invited to sit in on critical 

negotiation session. Reviewed organising techniques and problems etc. 

TOKYO. 

Sunday - flew (via Honolulu) to Tokyo. Het by ASIA-FIET affiliate. 

Appointments and discussions with Yamamoto (vice President ASIA-FIET) 
at office on local scene and issues, on ASIA-FIET matters and 
program for 1974-75. 

Session with Ichiro Seto (internatiocal Metal V/orkera/JC) on general 
economic scene and other major developments affecting trade union 
movement in Japan. Discussed UiP Multinational approach, 
developments in E-IF European scene etc. 

2 sessions with ITF representative Japan. 
. 1 session with IFPCW representatives at office. 

. £ day session with Usami (Textile Workers) - meiabership 550,000 - 
long-time association. 
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Discussions with senior officers of Japanese Transport Workers Union 
which also embraces clerical workers. 

HONG KONG. 

Initial discussions with Dept. of Labor on Air Crew unions in Hong Kong. 
Some brief discussions vdth Qantas Regional Manager. 
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17-19 ANTHONY STRLET, MILROUHNK 3000 
Box No. 892 G G.P 0 McIIkhh nc 
Telephone 32'J Wob 
Toluyrum:, "FLUCl LKKii" 



PER30HAL & COHPIDgmiAL 19 September, 1973 

Mr. G. O'Ksefe, 

Department of Internationa] Affairs, 
Retail Clerks International Association, 
Conneotiout Avenue and De Sales Street, N.W., 
WASHItfgrON. U.S.A. 

Dear Uerr;'; 

I will be attending the London Conference of ?ME as will be 
the Deputy President of the Union. Whilst I was in Singapore, because 
of pressure of work in Australia, it was not my intention tc go to London. 
Uoweyer, oertaln events in Singapore and events which have taken place 
since than have resulted in my Union taking the decision that I should 
be present, and as well, should nominate for the Executive Board representing 
Australia. 

Upon arriving in Singapore I had a discussion with the 
General Secretary, Eissel, in relation to his view about continuing 
to explore the possibility of setting up a PIET council in Australia. 
He was in agreement with this if it became practicable. I told him 
that it would take at least 12 to 18 months to achieve. 

Upon my return to Australia I received confirmation of substantial 
Left-wing and Communist interest in unions involved In PIET. I am ettaohlng 
hereto a somewhat hastily dictated outline of the background and the 
current situation which I would ask you to read. This la the first 
opportunity I have had to get down to my itinerary and at the assent I 
am proposing to leave Melbourne on Wednesday October 17 for Singejiore and then 
to prooeed via Athens and Rome to London arriving on Thursday 25 October. 
(Whilst in London I want to have some discussions with the International 
Transport Workers Federation). Originally I had in mind that I oould 
come via Washington but the thought occurred that if as I assume you 
are going to .London that you would leave early and I'd probably miss you 
anyway. The matter was further complicated by the desirability of 
having same discussions In relation to AbIl/FIHT prior to proceeding 



to London. Under the giroumstanoau would you be ^uod enough to let me 

know whether I am correct in assuming that you will be in attendanoe 

in London | the date that you propose to leave Washington and the 

date Of your arrival in London? If you were going to arrive Is London 

a oouple of daye before the Executive meeting I oould perhaps see you there 



on the Thursday or preferably the Friday 26th October. 'There are 
matters both in relation to FIET and Asla/PIET which I think we 
should discuss. As well, there are matters relating to the N.S.W. 
Branch of the Shop Distributive Association which are related and 
which may be better discussed in London. 

If you could let me know of your movements in the course 
of the next week or so, it would be of considerable assistance. 

Kind regards, 

Yours ^fraternally, 



5f 



( 

J. P. MAYHES 



F.S. I am also enclosing a copy of a letter to Kissel from 
the Federal body of the S.D.A. which could be of Interest. 



FRIEDRICH-NAUMANN-STIFTUNC 

Hani J Schwau 
RaprMantattva 

No. 15. JaUn 6/33 Cult Addrall NAUMf UM) CkTALINbJA) A 1 

Totaling Java 

Malavii*. Tal No 7710S8 



1st July, 1974 



Our Rol 1.01.33 Youi Hot 

Mr. J. F. Mtvynoe 

The First Vice-President, ASLA-FIET, 
C/o Hotel Abad-Centuiy, 
2b Ml. , Jalan Klang, 
KUALA LUKPUB 



Lear Bro. K&ynea, 

aicloeed please find Bank Draft Ho. EAB 801/7635 to the amount of 
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lust, t 606.60 (six hundred and six and cents sixty only) being 
relaburBement of a single return ticket : Melbourne - Kuala Lunpur - 
Melbourne, economy class. 

Kindly issue us a receipt. 

Thanking you for your co-operation, 1 remain 



Yoara fraternally, 




(Hans J. Sohvays) 



End j 

o.c. Bro. Lia YAm Hi an, 

The Regional Secretary, ASIA-FIEF 

HJS/ckjc 




VI AH ANTtlUWY STRtLT. MfcLUOURNL 3000 
Box No. 892 G U P.O Melbourne 
Telephone 32'J UVjb 
Telocji iiniu FLUCl tllKb' 



1? July, 1971 



Mr. J. H. Grenville, 
Federal Secretary, 

Federated Clerks Union of Australia, 
17-19 Anthony Street, 
ME LBOURNE, VIC, 5000 . 



Dear John, 

Would you please issue a receipt letter to Friedrich- 
Naumann-Stif tung as per address on attached photocopy for 3606.60 
for air fare - Melbourne/Kuala Lumpur/Melbourne . If you. make it 



a receipt letter there is no need for it to go through the Union 
books, I have kept the cheque which is owed to me. 



ft-c~v j^l^J CM*J 




31 January, 1974 

Mr. Curtis J. Hogan, 
General Seoretary, 

International Federation of Petroleum end Chamioal Workers, 
165 Cook Street, 
Suits 304, 

warm . oolq. B0206. u.s.a. 

Dear Brother Hogan, 

I hare your two letters of 9th instant. I have delayed 
replying In the hope that I could give you definite answers rather 
than an interim reply whioh this is. 

firstly in relation to the request from Michael Columbus, 
Secretary of the Fiji Oil and Allied Workers Union we would normal ty 
giYB very sympathetic consideration to this request . However, 1 
mention the following in confidence. My knowledge of Fiji In detail 
goes hook a number of years and in general terms goes back some twenty 
years. Fiji was the object of Australian Communist Party attention In 
the late fifties and early sixties. The main operators being 
Elliott of the Seamen's Union and Jim Hsaly of ths Wtterslds Workers' 
federation. In 1962 I reported in some detail to ths International 
Transport federation the developments whioh have been going on for 
corns time. 

In more reoent years Apisai Toxa cams under considerable 
attention both In Fiji and in Australia. In this period, he, James 
Anthony and later K. Columbus farmed a trio which was very much the 
target of the Communists and the extreme Left wing in Australia and 
esoh responded quite well. Over the last few years Toxa has been 
involved is forming a rival trade union centre in Fiji and is still 
a substantial operator. Uiohael Columbus was very muoh involved in 
1969. 

As frequently people are "used" in their initial involvement 
in unionism, particularly in developing countries, I have sought to 
•aoertain frtui trade union circles in Fiji whether his past associations 
and involvements have changed. I am attaching hereto a oopy of the 
ourrant Hat of the W.F.T.U. Executive and you will note that Fiji n A-^Lt 1 
im represented on it. 

2/ ... I am waiting 
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I am waiting upon a reply to this letter and of course It 
will lixdua Dae 117 daalalon aa to whether to ralsa the request with our 
Federal £xeautive or not. Ity past experience la that Fiji can take 
some little tLma to reply td correspondence. I an forwarding this 
interim reply ao that you know the natter la receiTing sympathetic 
consideration but will be dependent upon reliable Information received 
from M.J1. 

In relation to the aeoond matter of the alternate Exeoutire 
Board member, this has been delayed because of the holiday period 
and the fact that the A.W.U. 'a nnnual rank and file conference ia 
currently being held. It will not terminate until the end of next 
week. Because of unuauaJ and dramatic flooding in the area of the 
conference, I will not be able to take this matter up until the 
conference period concludes. I am alixe to the urgency of the matter. 
I am particularly mored with the importance of these sattera being 
reaolred in the local region and am extremely concerned that the issue 
arose in the first place. 

Tours fraternally, 



tl 

■ j. P. MAYHE3 



James Jesus Angleton 



JAMES JESUS ANGLETON - as seen 
by Robert Wise 

That the CIA was conducting domestic 
operations had been reported for a decade, 
and was dramatically demonstrated again 
during Watergate when the Agency lent 
equipment to Howard Hunt and prepared a 
personality profile on Daniel Ellsberg. But 
the fact that the CIA directly spied on 
American citizens in the United States and 
the existence of Operation CHAOS, a 
supersecret unit to carry out that mission, 
was not known. On December 22, 1974, 
correspondent Seymour M. Hersh revealed, 
in the lead story on the front page of the New 
York Times, that the CIA had conducted "a 
massive illegal domestic intelligence 



operation" against political dissidents, 
compiled files on at least 10,000 American 
citizens, conducted break-ins, tapped wires, 
and opened mail. 

From Iran, Ambassador Helms 
"categorically denied" the charges, but 
within a week James Angleton, chief of 
counterintelligence, and his three top aides 
had abruptly resigned, and the timing of 
their departures appeared to lend support to 
Hersh's story. 



For all of the Church committee's 
substantive disclosures, its most important 
contribution may have been its exposure to 
the public of the mind of the CIA. In the end, 
the committee's most valuable service was 
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simply to put officials of the CIA, the FBI, 
and other intelligence agencies at the 
witness table and let them talk. 

The best and most instructive example was 
James Angleton. The feared former chief of 
the CIA's Counterintelligence Staff looked 
for all the world like someone who had 
emerged from a damp underground cave 
where he had spent three decades of Cold 
War creeping among the stalagmites. Eased 
out of the CIA lobby by Colby amidst the 
disclosures of Seymour Hersh, Angleton had 
been portrayed in the media as a mysterious 
character out of Graham Greene or John Le 
Carre, and indeed, in some respects he was. 

A tall, stooped, very thin man - he was 
known inside the C LA as "the Gray Ghost" - 
Angleton was portrayed in news accounts as 
a superb, patient trout fisherman who tied 
his own flies; the implication was, of course, 
that he was equally adept at reeling in Soviet 
agents as his catch. His hobby was raising 
prize-winning orchids, another touch out of 
British spy fiction, whose heroes are 
generally upper-class Oxbridge men 
puttering about in their gardens or engaging 
in other incongruous pastimes in delicious 
contrast to their sinister occupations. 

Angleton's father served in Mexico in 1916 
under General John J. Pershing, pursuing 
Pancho Villa. He courted a young Mexican 
girl, married her, and returned to Idaho, 
where their son, whom the couple named 
James Jesus, was born in 1917. 



As chief of counterintelligence, it was 
Angleton's job within the CIA to suspect 
eyerybody, even the Director, even his closest 
friends. He lived in a world populated by real 
and imaginary KGB agents. The thaw in the 
Cold War in the early seventies defoliated his 
world and threatened the Angletons on both 
sides with obsolescence. To Angleton, a 
detente was a trick, and the Soviet Union and 
the Chinese still a monolithic enemy in 
1975.The job and its incredible psychological 
demands had taken its toll after three 
decades. Angleton, according to one close 
associate, had ulcers and emphysema. 



On television before the Church 
committee, the sinister aura that had 
enveloped Angleton evaporated. In the 



reality of the brightly lit, chandeliered 
Senate caucus room, he came on like a 
thinner Lionel Barrymore, a slightly 
cantankerous old man who might, at any 
moment, clamor for his Ovaltine. He peered 
at the documents offered to him by the 
committee counsel and seemed to have 
difficulty reading them and in hearing the 
senators' questions. Suddenly Angleton, the 
man, was no longer frightening. What was 
absolutely chilling, however, was the 
realization thatsucha man couldhaveheld a 
high position for so long in so powerful an 
agency of the government. 

Angleton was questioned by Senator 
Church, who noted thatfas part of the Huston 
Plan, Nixon had been asked in 1970 to 
approve the opening of first-class mail; the 
President was told the practice had been 
discontinued, when in fact it was still going 
on. 

"You have referred to the President as the 
Commander in Chief," Church said. "What 
possible justification was there to 
misrepresent a matter of such importance to 
the CBmmander in Chief?" 

"I would say that your question was very 
well put, Mr. Chairman," Angleton 
mumbled, his words barely audible. " .... I 
have no satisfactory answer to your 
question." The senator pursued the point, in 
rising anger. 

Church: The fact that illegal operations were 
being conducted by the very agencies we 
entrust to uphold and enforce the law makes it 
all the more incumbent that the President be 
informed of what's going on doesn't it? .... You 
have said there was an affirmative duty on the 
part of CIA to inform the President? 

Angleton: I don't dispute that. 

Church: And he was not informed .... he was 
misinformed. Not only was he misinformed, 
but when he reconsidered authorizing the 
opening of the mail five days later and revoked 
it, the CIA didn't pay the slightest bit of 
attention to him, did it, the Commander in 
Chief as you say? 

Angleton: I have no answer to that. 

Church: Well, I don't think there is a 
satisfactory answer .... So the Commander in 
Chief isn't the Commander in Chief at all. He's 
just the problem. You don't want to inform him 
in the first place because he might say no. 
That's the truth of it. And when he did say no, 
you disregard it. And then you call him the 
Commander in Chief! 
I have no further questions. 
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That was only a warm-up for an even more 
revealing dialogue a few moments later 
between Angleton and Senator Schweiker. 
The senator pointed out that in an executive 
session of the committee Angleton, when 
questioned about the CIA's failure to destroy 
the shellfish toxin, had replied: "It's 
inconceivable that a secret intelligence arm 
of the government has to comply with all the 
overt orders of the government." 

Had Angleton really said that? Schweiker 
asked in disbelief. Was it an accurate quote? 

"Well, if it's accurate," Angleton replied, 
"it shouldn't have been said." 

"Do you believe that statement that you 
made then, or don't you believe it?" 
Schweiker asked. "What's your belief of 
whether a secret intelligence agency has the 
right to contradict a direct order of a 
President?" 

There was a very long pause. It was a 
moment of excruciating tension in the 
hearing room. Spectators began to stir and 
whisper as they waited for Angleton to 
answer. Finally he managed a reply: "I had 
been rather imprudent in making those 
remarks." 

"I think it's indicative of what this 
committee has to deal with," Schweiker 
snapped. "It's indicative of what the 
Congress has to deal with when you feel, or 
the (intelligence) community feels that even 
a direct order of the President they're 
removed from. I think it does come to the 
heart of the issue. I think you were honest in 
your statement." 

Church bored in. Did Angleton wish to 
withdraw his statement? 

"I do," said the ex-counterintelligence 
chief. 

"Didn't you mean it when you said it the 
first time?" Church asked. 

"I don't know how to respond to that 
question," Angleton replied. " .... I saidthatl 
withdrew the statement." 

"But you're unwilling to say whether or not 
you meant it when you said it." 

"I would say that the entire speculation 
should not have been indulged in." 

Thus far and no further; in effect, all 



Angleton would admit was that he had 
talked too much. He never specifically 
disavowed his belief that the CIA did not 
have to obey the orders of the President. 

Later in the hearing Angleton cast aside 
his humble-pie manner and revealed his 
philosophy. Even though the CIA had 
committed a crime by opening the mail, 
Angleton defended it as "an indispensable 
means of collecting foreign intelligence on 
the Soviets who regard this country to be the 
main enemy." He added, "This is very 
persuasive for someone who has given up 31 
years of their life with certain very high 
ideals for this country. When I left the army, 
as many of us did, I believed that we were in 
the dawn of the millennium. When I look at 
the map today and the weakness of power of 
this country, that is what shocks me." 

"Mr. Angleton," Senator Robert Morgan 
responded slowly in the soft accents of North 
Carolina, "the thing that shocks me is that 
these actions could be carried on contrary to 
the constitutional rights of the citizens of 
this country." 

And Morgan went to the core of the 
problem. He wanted to know if Angleton had 
any suggestions on "how the actions of the 
Central Intelligence Agency can be 
monitored in such a way as to protect the 
fundamental rights of American citizens in 
this country? .... How can we act when .... if 
we do act the intelligence agencies refuse to 
obey the guidelines or ordinances? In other 
words .... you were doing all these things 
before the Huston Plan was devised, you 
continued to do them after the President 
rejected the report. So what assurances do we 
have that the intelligence agency would 
follow any mandate of the congress or of the 
President?" 

"I have nothing to contribute to that, sir," 
James Jesus Angleton replied. 



The above are extracts from The American 
Police State, The Government Against the 
People by David Wise, published by Random 
House, New York, 1976. 
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Who's who 



The following list is not complete. It is designed 
to help the reader identify characters who appear 
several times, or those whose titles are not given in 
the text. 

JAMES ANGLETON - CIA Chief of Counter- 
intelligence, 1954-74. 

R.W.L. AUSTIN - Deputy Director of ASIS, 
resigned in 1973 to take up a post with Conzinc 
Riot into. 

PETER BARBOUR - Head of ASIO 1970-1975, 
transferred by Whitlam to New York to take up the 
position of Consul-General. 

SIR GARFIELD BARWICK - Chief Justice of the 

High Court of Australia since 1 964. 

MEYER BERNSTEIN - Director of International 

Labor Affairs for the United Steelworkers Union of 

America. 

RICHARD BISSELL - CIA Clandestine Services 
Chief, axed by Kennedy in 1961. Remained a 
'consultant' to the CIA. 

THOMAS W. BRADEN - Former director of the 
CIA's International Organization Division, 1950- 
1954. 

IRVING BROWN - Representative of the 
International Confederation of Free Trade Unions, 
CIA operative. 

ARTHUR CALWELL - Parliamentary Leader. 

Australian Labor Party, 1 960-67. 

R.G. CASEY - External Affairs Minister under 

Menzies. 

WILLIAM COLBY - Director of the CIA. 1973- 
1976. 

DR. ALFRED CONLON - Head of the 'Directorate 
of Research and Civil Affairs' during World War II. 
DAVID DUBINSKY - President of the International 
Ladies Garment Union. 

JOHN P. DUCKER - NSW Labor Council Secretary; 
Labor Party President; ACTU Junior Vice- 
President. 

ALLEN DULLES - Director of the CIA until 1 961 . 
R.W. (Bob) FURLONGER - Former Australian 
Ambassador to Indonesia; former Chief of JIO; 
head of the new Office of National Assessments. 
HARRY GOLDBERG - American Federation of 
Labor operator; CIA agent; co-worker with Jay 
Lovestone and Irving Brown. 
BRIAN HARRADINE - Former Secretary of the 
Tasmanian Trades and Labor Council; National 
Civic Council supporter; expelled from the Labor 
Party in 1975. 

LLOYD HASKINS - Former General Secretary of 

the International Federation of Petroleum and 

Chemical Workers; CIA agent. 

RICHARD HELMS - Chief of Clandestine Services 

1 962-1 966; Director of Central Intelligence 1 966- 

1972. 



SIR WILFRED KENT HUGHES - Attorney-General 
and Minister for the Navy under Menzies. 
E. HOWARD HUNT - CIA agent since 1949; 
imprisoned for his part in the Watergate break-in. 
HARRY HURRELL - Federated Ironworkers 
Association (FIA) National President. 
GORDON JOCKEL - Former Australian 
Ambassador to Indonesia; head of JIO. 
JACK KANE - Former Democratic Labor Party 
(DLP) Senator and Federal Secretary of the party. 
JIM KENNY - Former Secretary of the NSW Labor 
Council. 

JAY LOVESTONE - Foreign Affairs chief of the 
AFL-CIO; a principal CIA agent for international 
labor operations. 

EMIL LINDAHL - CIA agent; last American to flee 
Saigon in 1 975. 

J. P. MAYNES - Federal President of the Federated 
Clerks Union; National Civic Council and DLP 
member. 

GERALD MERCER - National Civic Council 
National Secretary. 

GEORGE MEANY - President of the AFL-CIO. 
ALBERT MONK - Former President of the ACTU. 
JOHN F. McCONE - CIA Director, 1961-1965. 
DAVID J. McDONALD - United Steelworkers 
Union President. 

ED McHALE - Labor and Political Officer of the US 

State Department; assigned to the consulate in 

Melbourne in October 1972; CIA agent. 

GERRY O'KEEFE - Official with the Retail Clerks 

International Association; CIA agent. 

JACK F. OTERO - Member of the International 

Transport Federation; CIA agent. 

JOE RIORDAN - Former Secretary of the NSW 

Clerks Union; Minister in theWhitlam government; 

lost his seat in 1975. 

W.T. ROBERTSON - ASIS chief dismissed by 
Whitlam in 1975. 

B.A. (Bob) SANTAMARIA - Director of the 
National Civic Council (NCC). 
JAMES A. SCHLESINGER - Temprary CIA 
Director in 1973; Secretary of Defence 1973- 
1977; Carter's Energy Advisor. 
LAURIE SHORT - National Secretary of the 
Federated Ironworkers Association. Recently 
appointed ABC Commissioner by Fraser. 
BRIGADIER SIR CHARLES SPRY - Director- 
General of ASIO, 1950-1970. 
AGUS SUDONO - Head of the army-approved 
Indonesian trade union movement, GASBIINDO. 
SIR ARTHUR TANGE - Permanent head of the 
Australian Defence Department. 
ADMIRAL STANSFIELD TURNER - Present 
Director of the CIA. 

ROBERT WALKINSHAW - Labor attache with the 
US embassy; worked in Melbourne 1962-1.964; 
moved to the Djakarta embassy after the 1 965 
Indonesian coup; CIA agent. 

HERBERT WEINER - First known CIA agent in 
Australia; US Labor attache at the Melbourne 
consulate, 1949-1953. 



